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All the Facts— 


No Opinion 


AUTHORIZED STATEMENTS ONLY ARE 
BEING PUB- 
LISHED WITHOUT COMMENT BY THE 
UNITED STATES DAILY. 
4 


PRESENTED HEREIN, 


Vol. i, 


cae ee 


- Gnuited States Daily 


Presenting the Only Daily Record of the Officia) Acts of the Legislative, 


MEMBERs or THE LEGISLATIVE BRANCH Are 


intered as Se second Class Matter 
the Post Ofice, Washington, _D. 


Executive and Judicial Branches of the Government 


at 








Cantonese Seek 
Inquiry to Place 
Blame for Attack 


Inform United States. That 
Punishment of Com- 
manders Must Await 

Full Inquiry. 


Investigation Asked 


Of the Naval Attack 


Note Declares Government Is 
Ready to Negotiate 
ties and Remove Cause 


of Trouble. 


Trea- 


The Nationalist Government of China 


has informed the United States that it 


cannot provide “adequate punishment of 


the commanders of the troops responsi- | 


ble” for the Nanking incident nor repa- 
ration for the personal and material in- 


juries until either an international com- | 


the Commission of the Na- 


establishes 


mission, or 
tionalist Government, 
blame for the incident. The reply of the 
Nationalist Government was delivered 
by Eugene Chen, Minister of Foreign Af- 
fairs, to Frank P. Lockhart, American 


Consul General at Hankow, on April 14, | 
and was made public by the Department | 


of State on April 15. 

President Coolidge has received the 
Cantonese reply, but it was stated orally 
at the White House that he has had no 
chance togstudy the note or to compare 
it with the memorandum notes which 
were delivered to the other countries. It 
was explained that he would refrain 
from comment until he had had an oppor- 
tunity to compare these. 


It was explained at the White House 


that all the members of the President’s | 


Cabinet are in agreement on the policy 
pursued by the Department of State in 
China. All steps taken by the Secretary 
of State, Frank B. Kellogg, it was stated, 
were with the approval of the President. 

The Cantonese note states that the 


Cantonese Government will make good all | 


damage done to the American Consulate 
at Nanking, whether or not such damage 
was done by Northern or Nationalist 
troops. Regarding reparation for other 
losses, the Nationalist Government will 
hold itself responsible except where it 
can be definitely proven that the damage 
was caused by the British-American 
naval bombardment or by Northern sol- 


diers, and it proposes that a commission | 


be appointed to establish the blame. 
Apology To Await Inquiry. 

The Nationalist Government, the note 
states, refuses to make apology for the 
incident until the blame is definitely es- 
tablished, although it repeats its earlier 
“expression of profound regret.” 

The Nationalist Government will con- 
tinue to do its best to protect foreign 
lives and property, as it has in the past, 
but points out that the “best guarantee 


[Continued on Page 2, Column 5.] 


Shipbuilding Program 


Of World Increased | 


Gains in 
Great Britain, Germany and 
United States. 


Maritime nations, including the United 
States, increased shipbuilding activities 
consederably in the first quarter of 
4927, according to a statement by the 
Transportation Division of the Depart- 
ment of Commerce, made public April 
15. World shipbuilding in that period 
was shown to be the largest since late 
in 1924. 

The full 
lows: 

A sharp increase in shipbuilding ac- 
tivity in all maritime countries was re- 
corded during the quarter year ended 
March 31, 1927. Total work in the 
hands of the world’s shipbuildeys on that 
date amounted to approximately 2,571,- 
206 gross tons, an increase of more than 
600,000 tons over the total under con- 
struction during the preceding quarter 
and a gain of 560,000 tons over the 
total reported for the first three months 
of 1926. 

Largest Recorded Since 1924, 

The total tonnage under construction 
during the opening quarter of this year 
is the largest recorded since late in 
1924. Practically all of the increase has 
been due to three factors: Shipbuild- 
ing in Great Britain and Ivrleand in- 
creased by more than 456,000 gross tons 
to a total of 1,216,932 tons as against 
760 084 tons in the last quarter of 1926; 
German shipbuilding gained by 139,000 
tons during the quarter to a total of 
350,933 tons as against 211,062 in the 
corresponding period of 1926 and _ build- 
ing activities in the United States ad- 
vanced by 27,000 tons to a total of 179,- 


text of the statement fol- 


af 
825 tons as compared with the preced- 


[Continued on Page 7, Column 5.] 
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Consumption of Milk 


Raised by Campaign 


Reduction in Undernourish- 
ment of Pupils Follows Fed- 
eral Activities. 


The *‘Milk-for- Health” campaigh, the 
Department of Agriculture announceu on 
April 15, has increased the consumption 
of milk in the United States approxi- 
mately 27 per cent in the eight~years 
for which results have been checked. 

The statement, authorized by the De- 
partment, which has directed the move- 
ment with the cooperation of State or- 
ganizations and the dairy industry, was 
prepared bv Jessie M. Hoover and Flor- 
ence L. Hall, specialists in milk utiliza- 
tion in the Bureau of Dairy Industry. 

As the resuit of more than 60 separate 
drives in which the Department assisted 
in 1918-1925, it was stated, an average 





| reduction of 12 per cent in undernourish- | lutel 
! lutely 


[Continued on Page 2, Column 4.) 


Formation of Dye Cartel 
In Italy Is Announced 


Formation of an Italian dye cartel was 
reported to the Department of Com- 
merce on April 15 by the American | 
The full ; 
text of the Department’s statement fol- 
lows: 

The Fabbriche Italiane Materie Color- 
anti Bonelli announces that an agree- | 
ment has been reached with the S. I. P. 
E. Congio, the Italica, the Schiapparelli 
and the Unione Produttori e Consuma- 
tori di Materie Coloranti Attificiali, cov- 
ering production and sales of interme- 
diates and dyes. 

The capital of the Bonelli company has 
increased from 45,000,000 lire to | 
60,000,000 lire, which enables them prac- 
to absorb the Italica. Large 
amounts of French capital are reported 
to be invested with the controlling shares 
said to be in the hands of the Societa 
Italiana del Gas of Turin. 

The object of the agreement is to ex- 
pand production and do away with com- 
petition. The Unione Colori is the organ- 
ization which was handling German dye- 
stuffs on account of reparations. 





| missioner 


| wave 


Cael Enforeing 
Agreement Made 


For Radio Rights 


i Federal 


Cites 
Orders Issued Against In- 


Commission 


terference W ith Amer- 
ican Stations, 

Canadian radio authorities are 

signed to radio stations of the United 


States by providing a penalty for Cana- 
dian stations “pirating” those waves, the 


Federal Radio Commission announced oh | 
On its own part, the Commis- 


April 15. 
sion stated it proposed to keep abso- 
clear of interference by 
on this side of the border the six wave 
lengths assigned exclusively to Canada. 
(The full text of the Commission’s state- 
ment will be found on page 3.) 

The announcement was made by Com- 
O. H. Caldwell, chairman of 
the special committee appointed by the 
Department of State, which met in 
Washington recently to confer with 
Canadian delegates on the allocation of 
wave lengths to Canada. At the con- 
ference, he said, it was decided the six 
lengths previously assigned to 
Canada under the “gentleman’s agree- 
ment” that existed when the Department 


of Commerce exercised control over radio | 
April 24 of all | 


would be cleared after 
stations in the United States now on or 
within 10 kilocycles of those waves. 
Changes To Be Required. 
About 40 stations will be required to 


| shift from their present frequencies in 


order to clear the Canadian waves, ac- 
cording to official records. In its issu- 
ance of temporary permits to operate 
under the Radio Act of 192 
mission is making this requirement. 
The Chairman of the Federal Radio 
Commission, Rear Admiral William 
G. Bullard, discussed the work of the 
Commission with President™ Coolidge at 
the White House on April 15. He said 


[Continued on Page 3, Column 5.) 
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; and eventually 
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| 600 
; 10,000 acres of the area already are in 
| public ownership, and it is expected that | 
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DISSENT From ANY ACTION OF 


‘Surveying Com pleted. 
of Western States 


Triangulation Declared Great- 
est Work of Kind in His- 
tory of World. 


Chief of the Division of 
Coast and Geode 
3owie, hi: 


The 
the 
William 


Geodesy 
‘tic Survey, 
just 
of what he said 
plece of survey- 
justment in the 
k involved a net- 
spanning 
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half of the 
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farm boundary in 
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[Continued on Page 3, Column 1.) 


Superior Forest Extension 


Approved by President | 


| building of one 


President Coolidge has signed a proc- 
Superior National 
Minnesota, by 386,000 acres, the 
Service, Department of Agri- 
announced on April 15. 
The full text of the stz 
President Coolidge |} 
enlarging the 
the Superior National 
nesota, to include 
additional 


Forest, 
Forest 


boundaries of 
Forest in 
approximately 
acres. Approximately 


privately-owned 
acquired. 
ation 


a large part of the 
lands will ultimately be 
National Forest Reserv 
chase of such of the lands in the 
larged Superior Forest can be ac- 
quired at a reasonable price. Much of 
the area is cut-over land, which it 
hoped to restore to productivity through 
proper protection and forest manage- 
ment. 


as 


is 


— 


THE EXECUTIVE 


APRIL 16, 1927. 


Dr. | 
announced | 


the | 


system | 


atement fellows: | 
has signed a proc- | 


Min- | 


290 | 
vd0,- 


The | 
Commis- | 
sion has given its approval to the pur- | 
en- | 


| shipbuilders 
| maining 
| 

| the 


| Mass., 


vessels and their 


| opened 


ESTABLISHMENT WHETHER 


St ates Dé aily Publis 


Contracts Let 
For Building of 


Light Cruisers 


Private Companies to Con- 
struct Four and Navy Yards 
10,000-Ton 


Vessels. 


Two 


the construction of fow 
10,000-ton scout cruisers for 
have been awarded to private 
and contracts for the re- 
placed with Navy yards, 

of the Navy, Curtis D. 
announced orally April 15. 

The private companies receiving con- 
tracts the Newport News Ship 
building and Drydock Company, 
News, Va., for two cruisers; the Bethle 
hem Shipbuilding Corporation, 
and the American Brown 
Electric Corporation of Camden, 
one each. The Navy yards at Puget 
Sound. Wash., and Mare Island, Calif. 
were awarded contracts, each for the 
cruiser. 

The awards were made 
bids recently submitted by private 
builders and estimates submitted by 
Navy yards both for the construction of 
engines. 

These vessels represent the remainder 
of the eight scout cruisers 
authorized by Congress in 1924. Orders 
for the first two of these eight cruisers 
were placed in July, 1925, that for 
cruiser “Pensacola” the New York 
Navy Yard and for the “Salt Lake 


Contracts for 
i six 
Navy 


of 


the 


two 
Secretary 
Wilbur, 


were 


as a result of 


program of 


to 


Engine Building Company, at Philadel- 
however, for- 
feited its contract after building the 
“Salt Lake City” 10 per cent. There- 
fore, Secretary Wilbur announced orally, 
bids have been called for and will be 
April 16 for the mdieution 
of this cruiser as well as for the engine 
of the “Pensacola.” The “Pensacola” 
and “Salt Lake City” both are to be 
10,000-ton cruisers. 


The Cramp Company, 


Copyright 1927 by 


Newport | we | 
| yecord between Cairo and the mouth of 

New | 
St. | 
in | 


Quincy, | 
Bozeri | 
N. J.. | 


ship- | 


the |} 


City” 
eo 
; to the William Cramp & Sons Ship and 
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Predicts Record Flood Pr esident Awaits 


In Lower Mississippi 


Chief of Weather Bureau Re- 
views Conditions As Result 
of Heavy Rains. 


Flood conditions of record proportions 
for the greater part of the lower Missis- 
April 15 


Bureau, C. 


sippi Valley were forecast on 


by the Chief of the Weather 
) F. Marvin. 

The text of Mr. Marvin's statement 
follows: 

The additional 
days Missouri, 
sippi, western portions of 
and and northern and 


last two 
Arkansas, Missis- 
Kentucky 
west- 


rains of the 


over 
the 
Tennessee, 
flood conditions in the 
Mississippi Valley, and _ it 
| virtually certain that the flood in 
| Mississippi River will be the greatest of 


existing 


is 


except possibly betweet 
and the mouth of the 
Francis River. With the water now 
| sight, and levees holding, the average 
excess above previous record: 
probably be in the neighborhood of one 
foot. It is again urged that every 


the river, 
Madrid, Mo., 





sible precautionary measure be taken, as | 
additional rains within a short time are | 


} not at all improbable. 


| American Ships May Use 


Havre 


as French Terminal 


of the Port of Havre, France, 
of Cherbourg for the 
of the United States Lines 
under consideration by the Shipping 
| Board, Philip S. Teller, a member 
the Board. stated orally on April 15. 
Mr. Teller said that he expects to 
leave for Europe on April 30 for an in- 
spection of docking and port facilities, 
visiting Cherbourg, Havre, Antwerp, 
Rotterdam, Amsterdam, Bremen, 
hagen, and London. He said that he 
would particularly examine the work be- 
ing done to the harbor at Havre where 
the channel is being dredged so 
large passenger ships may enter. 


Use 
stead 


vessels 18 


Summary of All News Contained in Today's Issue 


April 16, 1927 


Advertising News 


Report on “Milk for Health” cam- 
paign to overcome undernourishment 
of childven, and methods employed in 
success 


making federal activities a 
along this line. 
Page 1, 


Department of Labor tells of 


Commission of Massachusetts 
force compliance with decrees. 


Page 3, Col. 6 


Aeronautics 


Full text of report to Department of 
State by Committee on Civil Aviation 


of Preparatory Conference. 


Page 2, Col. 1 


Navy Department award contracts 
for 33 airplanes. 
Page 5, Col. 6 


Holland subsidizes comrfercial avia- 


tion. 
Page 7, 
: = 

A griculture 

Report on “Milk for Health” 
paign to overcome 
making federal activities a 
along this line. 


success 


Page 1, 


for farm relief legislation. 
Page 1, 
Weekly review of shipments 
Egyptian onions to United States. 
Page 4, 


Col. 7 
of 


curriculum of Texas college. 
Page 5, Col. 7 
Acreages of winter wheat and rye in 
Belgium larger than last year. 


Page 4, Col. 5} 


Weekly feedstuff market review. 
Page 4, Col. 5 

Weekly livestock market review. 
Page 


hn repelling flies. 
Page 
Winter and 
Europe reported progressing favorably. 
Page 4, Col. 
Weekly seed market review. 
Page 4, Col. 
Stocks of German grains cea 
low. 


Page 4, Col. 1 
Automotive Industry 


Court of Claims, in re National Rub- 
Co. v. U. S., holds linings for worn 

ut casings are not taxable. 
Page 6, Col. 1 


ber 


Sanking 
Board of Tax Appeals, in re Leh- 
man Estate, holds burden of proof on 
taxpayer to show transfer not made in 
contemplation of death, 
Page 6. Col. 7 


} 


Col. 2 
pub- 
licity methods used by Minimum Wage 
to en- 


Col. 4 


cam- 
undernourishment 
of children, and methods employed in 


Col. 2 
Senator Fess confers with President 
and Secretary of Agriculture on plans 


Col. 6} 
Cooperative marketing to be put in | 


4, Col. 4 
Pine tar products declared of value 


4, Col. 3 
spring grain crops of 


Indexed by Groups and Classifications. 


Federal Reserve chart illustrative of 
loans, investments and deposits of New 
York City Banks. 

Page 9, Col. 3 

Federal Reserve chart illustrative of 
debits of individual accounts held by 
member banks. 

Page 8, Col. 3 

Chinese disturbances cause increase 
in silver imports into India, 

Page 9, Col. 7 

Condition statgment of Federal Land 
Banks on March 31. 

Page 9, Col. 5 

Financial statistics for Wichita, Kan., 
during 1926, 

Page 9, Col. 3 

Weekly review of domestic business 
conditions. 

Page 9, Col. 2 

Daily statement and analysis chart 
of the United States Treasury. 

Page 9, Col. 4 

Foreign Exchange rates, 

Page 9, Col. 4 

Financial statistics of Trenton, N. J. 

Page 9, Col. 5 
“Railroads.” 


Books-Publications 
the United 


. See 


Publications issued by 
States Government, 
Page 5, Col.*4 
New books received at the Library 
of Congress. 
Page 5, Col. 4 


Chemicals 


Formation of Italian 
reported. 


dye cartel is 


Page 1, Col. 2 


Child Welfare 


Report on “Milk for Health” cam- 
paign to overcome undernourishment 
| of children, and methods employed in 
making federal activities a success 
along this line. 


Page .1, Col. 2 


ve e _Y . 
Civil Service 
Civil Service invites application for 
laboratorians at Naval Academy. 
Page 12, Col. 2 





2| Claims 


See special Index und Digest of Tax 
Decisions on Page 6. 


| Commerce-T rade 
Full text of Treasury order revoking 
| poliey regarding dumping of antique 
| colored window glass. 
Page 6, Col. 4 
Weekly review of shipments. of 
Egyptian onions to United States. 
Page 4, Col. 6 
Chinese disturbances cause 
in silver imports into India. 
Page 9, Col. 
Value of imports and exports of a. 
way decline in 1926. 


increase 


Page 9, Col. 5 


Weckly review of domestic business 
conditions. 

Page 9, Col. 2 
Siam establishesynew and increased 
schedule of duties on imports. 
\ Page 

March: balance of trade report. 
Page Tt, Cai, ¢ 


sign 


7, Col. 7 


Latvia and Estonia 
union agreement. 
Page 7, Col. 6 
Rumanian tariff increases noted. 
Page 7, Col. 4 
Department of Commerce weekly sur- 
vey of world business conditions. 
Page 7, Col. 1 
Spanish trade in 1926 shows imports 
greater than exports. 


Page 8, Col. 6 


Construction 


John M. Gries, of the Department of 
Commerce, describes the work of 
Division of Building and Housing, 
which he is chief. 

Page 12, Col. 3 
Corporations 


Court of Appeals, 8th Cir., in re Hell- 
mich v. Hellman, holds liquidation of 
profits at time of liquidation of cor- 
poration is dividend payment and free 
of normal tax. 

Page 11, Col. 1 

Board of Tax Appeals, in petition of 
Esate of Loftis, holds book entry cred- 
iting assets to principal stockholde. not 
sufficient to show dividend received. 

Page 6, Col. 2 


Court Decisions 
See special Index and Law Digest on 
Page 10. 


Education 


Continuation of full text of State re- 
_ garding presentation of first edition of 
Homer’s “Iliad” to the Library of Con- 
gress. 
Page 5, Col. 2 
John M. Gries, of the Department of 
Commerce, describes the work ot the 
Division of Building and Housing, 
which he is chief. 
Page 12, Col. 3 
Cooperative marketing tod’ be put in 
curriculum of Texas college. 
Page 5, Col. 7 
Use of tuning fork described by Bu- 
reau of Standards. 
Page 3, Col. 7 


Foreign Affairs 


Nationalist Government of China 
answers ultimatum of United States by 
refusing to apologize for Nanking inci- 
dent and suggesting an international 
commission to establish the blame. 

Page 1, Col. 1 

Situation reported again alarming at 
Hankow and Amrrican warships are 
ordered there. Shots exchanged at 
Nanking. 

Page 2, Col. 2 


the | 
of | 


| 
| 


'| Forestry 


customs | 





Gov't Topical Survey 
| Division of 


{ which 


Highways 


of ! 


+ 


President confers with Senator Fess ; 
and Rear Admiral Bullard on Chinese 
situation, 

Page 2, Col. 5 
Nicaragua declared to 
10 machine guns. 

Page 2, Col. 5 


Liberals in 
have less than 


President signs proclamation to en- 
large Superior National Forest in | 
Minnesota. 

Page 1, Col. 4 


Gov't Personnel 


holds money 
assistance 
is per- 


Comptroller General 
spent. to procure financial 
by Government official abroad 
sonal expense. 

Page 12, Col. 2 

Ruling made that opinion of physi- 
cians are not controlling or final faetor 
in pension awards. 

Page 12, Col. 1 

Daily engagements of the President 
at the Executive Offices. 


Page 3, Col. 7 


John M. Gries, of the Department of 
Commerce, describes the work of the 
Building and Housing, of 

chief. 


he is 


Page 12, Col. 3 


Ontario awards road contracts total- 
ing $3,000,000. 
Page 8, Col. 6 


Home Economics 


John M. Gries, of the Department of . 
Commerce, describes the work of the 
Division of Building and Housing, of 
which he is chief. 

Page 12, Col. 3 
Judiciary 
General holds assistant ; 
Federal officers 


Comptroller 
district attorneys are 
bound by legal oath. 

Page. 12, Col. 7 

See special Index and Law Digest on 
Page 10. 

See special Index and Digest of Tax 
Decisions on Page 6. 


Labor 


Department of Labor tells of pub- 
licity methods used by Minimum Wage 
Commission of Massachusetts to en- 
force compliance with decrees. 

Page 3, 


Manufacturers 


Department of Labor tells of pub- 
licity methods used by/Minimum Wage 
Commission of Massachusetts to en- 
force compliance with decrees. 

Page 3, Col. 6 

District Court, N. J., in re Playograph 
Co., v. Star Ball Player Co., dismisses 
infringement suit for failure to press 
patent claims. 





Col. 6 


Page 10, Col. 4 


For Additional Classifications of the News Summary, See Page 3. 


| from 
| package. 


Court of Appeals, 7th Cir., in re Lar- 
son Co., v. Wrigley Co., decides issue 
involving accounting for profits arising 
infringement of chewing gum 


Page 10, Col. 1 

International Shoe Co. asks Federal 

‘rade Commission to reconsider order 

directing divestment of control of 
sets of W. L. McElwain Co. 


: Page 7, 
Milling 


Winter and spring grain crops of 
Europe reported progressing favorably. 
Page 4, Col. 2 


Motion Pictures 


Report on “Milk for Health” cam- 
paign to overcome undernourishment 
of children, and methods employed in 
making federal activities a suecess 
along this line. 


as- 


Col. 7 


Page 1, Col. 2 
. . sa 9 
Municipal Gov't 
Financial statistics for Wichita, 
during 1926. 


Kan., 


Page 9, Col. 3 
Trenton, N. J. 
Page 9, Col. 5 


Financial statistics of 


Narcotics 
Supreme Court of the United States, 
in re Alston v. U. S., hears argument 
as to constitutionality of Harrison Nar- 
cotics Act. 
Page 10, Col. 7 


National Defense 


Situation reported again alarming at 
Hankovg and American warships are 
ordered there. Shots exchanged at 
Nanking. 

Page 2, Col. 

Contract awarded for construction of 
six light cruisers. 

1, Col. 5 
contracts 


Page 
Navy Department award 
for 33 airplanes. 
Page 5, Col. 6 
Officers of reserve corps trained by 
correspondence. 
Page 5, Col. 5 
War Department may adopt colonial 
style for new barracks. 
Page 5, Col. 1 
Orders issued to the personrel of the 
War Department. 
Page 5, Col. 7 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 1 
Civil Service invites applications for 
laboratorians at Naval Academy. 
Page 12, Col. 2 


Packers 


Hearings to be resumed April 30 
against Buffalo livestock commission 
firms. 

Page 4, Col. 7 

Weekly livestock market review. 

Page 4, Col. 4 

{Continued on Page 3, Column 2.] 
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New Proposals 
On Farm Relief 


Interested in Efforts of Sena- 
tor McNary to Draft Bill 
and Also Confers With 
Mr. Fess. 


Federal Fund Favored 
To Aid in Marketing 


Ohio Senator Says Any Meas- 


ure Containing Equaliza- 


tion Feature Would Be 
Unacceptable. 


President Coolidge, it was stated in 
his behalf at the White House on April 
15, is interested in the efforts of Sena- 
tor McNary (Rep.), of Oregon, one of 
the authors of the McNary-Haugen 
Farm Relief Bill, to work out some form 


| of new farm relief legislation that would 
| be acceptable to 
| Senator 
with 
| was 


interests concerned. 
McNary in conference 
the President recently, and there 
a general discussion of the subject. 

The President’s views on the question 
were given as follows: 

Senator McNary called to see the 
President last week and in a general 
discussion of the question of farm relief 
told the President that he was making 
some new studies of the subject, giv- 
ing special study to the bills that had 
been introduced in Congress at the last 
With these measures as a 


all 


was 


session. 


| foundation he hoped he could work out 


something that would be helpful. The 
President informed the Senator that he 


| would like very much to have him make 


a study of the kind. It was also noted 
that there was another party working 
on the farm problem headed by Charles 
Chairman of the Business Men’s 
Commission on agriculture, some of the 
members of which were in conference 
with the Secretary of 


Agriculture, William M. Jardine. The 


| President has not been advised whether 
any 


of them were in 
Senator McNary. 
President Coolidge has not been in- 
of the details of the 
legislation that Senator Me- 
working on. The Senator in- 
the President that he would 
the various plans that had been 


conference with 


1s 


take 


| preposed and see whether any of them 


would furnish a foundation for 
tion that would be helpful. 

Senator Fess (Rep.), of Ohio, 
for one of the farm relief meas- 
before the Sixty-ninth Congress, 
with President Coolidge on 
April 15 regarding the possibility of 
drafting a new bill for presentation to 
the Seventieth Congress. 

Mr. who also talked with the 
of Agriculture, on April 15, 
said orally he had taken up the question 
with Senator Capper (Rep.), of Kansas, 
and other members of the Senate, em- 
phasizing the unlikelihood of enactment 
of a law containing the so-called equali- 


‘egisla- 


spon- 


Fess, 


zation fee. 


Compromise Plan Suggested. 

The Senator from Ohio further ex- 
plained that he previously had told Sena- 
McNary, Chairman of the Senate 
on Agriculture, that he 
propose a compromise measure, 
with the equalization feature eliminated, 


[Continued on Pane 4, Columa 6.] 
-affic Limit Opposed 
Over Hell Gate Bridge 


| Port Authority of New York Re- 


quests I, C. C. to Open Route 


in Both Directions. | 

The Port of New York Authority, on 
April 15, filed formal exceptions with 
the Interstate Commerce Commission 
in the case concerning the proposal to 
open the Hell Gate bridge route for 
traffic to and from Long Island. 

In a statement, made public by the 
Authority, it was explained that 
the exceptions were directed at a tenta- 


| tive report to the Commission from At- 


torney Examiner Beach, in which it was 
held that the bridge route should be 
made available only for eastbound traffic. 

Inability of the Pennsylvania and New 
York Central Railroads to agree on com- 
pensation, it was stated, is the only ab- 
stacle to use of the route for traffic in 
both directions. The Commission was 
asked to fix a reasonable compensation, 

The full text of the statement of the 
Authority outlining the form 
complaint follows: 

A further step toward opening the 
Hell Gate bridge route on traffic to and 
from Long Island ~vas taken by the Port 
Authority when printed exceptions were 
filed with the Interstate Commerce Com- 
mission to the tentative report proposed 
by Attorney Examiner Beach. The lat- 
ter held, in a report made several weeks 
ago, that the bridge route should be 
made available for eastbound traffic. 

The Port Authority takes vigorous ex- 
ception to the suggestion in the pro- 


[Ccntinued on Page 8, Column 4.] 
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International 


Disarmament 


Short-Term Treaties 
To Restrict Aviation 
Suggested at Geneva 


Development of Civil Flving 
Distinct From Military Is 
Proposed to Arms 
Conference. 


The Preparatory Commission for the 
Disarmament Conference, assembled at 
Geneva, has received from its committee 
af experts on civil aviation a recommen- 
dation that international agreements pro- 
posing to limit military and civil avia- 
tion be made only for short terms, ac- 
cording to a report made public by the 
League of Nations just received by the 
Department of State. 

Difficulty in forecasting development 
of air transportation and prospect of se- 
rious economic consequences of handi- 
capping developments are given as rea- 
sons. The report also proposes that 
every effort be directed to develop civil 
aviation along lines distinct from mili- 
tary aviation. 

The full text of the report is as fol- 
lows: 

The Committee of Experts on Civil 
Aviation met at Brussels on February 7, 
1927, under the presidency of M. 
Brouckere, in accordance with the reso- 
lution adopted by Subcommission B at 
jts session of November 29, 1926. 

The Committee was composed of the 
following experts: M. Allard (Belgique) ; 
Lt. Col. I. A. E. Edwards (British Em- 
pire); M. Camerman (France); M. W. 
Fisch (Germany); M. A. Locatelli 
(Italy); General Shioden (Japan); M. A. 
Plesman (Netherlands); M. R. Adamo- 
wicz (Poland); M. Rujinski (Rumania); 
M. L. Hogberg (Sweden); Mr. H. F. 
Guggenheim (United States of America). 


} 
ae 


Short Term Agreements 


Recommended in Report 

The Committee had 12 meetings, from 
February 7 to 12, and drew up the fol- 
lowing report: 

I. The Committee had to examine the 
economie consequences to civil aviation 
which might be entailed by the various 
systems of limitation of air armaments 
referred to in the following resolution 
of Subcommission B, under the terms of 
which resolution the Committee was con- 
voked: 

1. “To examine the economic 
quences which would be entailed by the 
system of aggregate limitation of civil 
and military aeronautics contemplated by 
Subcommission A (document C.P.D.-28); 

2. “Proceeding on more general lines, 
to submit its observations and sugges- 
tions on the economic consequences of 
any ‘method of limiting air armaments 
which would enable civil aeronautics to 
be taken into account.” 

The Committee desires to state at the 
outset that civil aviation must in itself 
be regarded as one of the most impor- 
tant factors of civilization, and it is de- 
sirable that its free development should 
not be hampered by any consideration 
unconnected with the importance which 
that development possesses from the 
point of view of scientific, economic and 
social progress and of the improvement 
of communications between peoples. The 
Committee, regarding the question in 
this light, unanimously agreed that its 
examination of the subject should be 
based on the following principle: 

“In any limitation of air armaments 
it is essential to avoid hampering the 
development of civil aviation.” 


conse- 


Economic Consequences 
Of Limitation Pointed Out 


The economic consequences which will 
result from the application of the sys- 
tem and methods of limitation of air 
armaments contemplated below will de- 
pend upon the manner in which the 
measures applied under this system and 
method influence the functions which civil 
aviation fulfils at present in the world 
and on the much more important func- 
tions which it will be called upon to ful- 
fil in the course of its future develop- 


ril aviation is, in numerous respects, 
a factor of growing importance in na- 
tional and international economic life. 
The uses to which it can be applied may 
be grouped under two main categories— 
transport and miscellaneous services. 
As regards civil aviation 
constitutes the highest 
importance for the improvement of eom- 
munications. The economic and social 
importance of these services cannot be 
overrated. As regards countries where 
transport is comparatively undeveloped, 
civil aviation is caleulated to afford the 
quickest and cheapest method of open- 
ing up large regions to trade and traffic. 
As regards “m sllaneous services,” 
even apart from private aviation having 
no commercial or military objects, civil 
aviation has already been put to numer- 
ous uses. A few examples this 


664 


transport,” 


an element of 


from 


| River, the Department of the Navy was | 


' April 


long list of services are air photography, | 


crop forest fire 


protection, 
fish spotting, ete. 
There are also other kinds of air se 


patrol and 
r'v- 
ices, such as geographical, polar and at- 
mospheric exploration, which, though 
lying within the sphere of science, must 
nevertheless be regarded as possessing 
undoubted economic importance, 

It should be added, with general ref- 
erence all the above 
that, the development of aviation being 
only in its infancy, the 


to 


economic con- 


observations, | 


sequences referred to in the present re- | 
port will assume an importance commen- | 


surate with that which civil aviation it- 
self will attain in course of time. These 
consequences may in particular acquire 
exceptional importance if the acceleration 
of the rate of progress in the theory 
and practice of aviation (which is already 
high) were to continue, or if some im- 
portant invention revolutionize 
the applications oi in an 
incalculable manner. 

System limitatior nilitary 

vil aviation a 


were to 


civil aviation 
and 


(Document 


of 


any 
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Foreign Affairs 


American Destroyer Exchanges Gun Fire 


With Northern Troops Investing Nanking Raised 27 Per Cent 


Naval Vessels Ordered to Hankow;: Radical Labor Agita- 
tors Slain in Rioting at Shanghai. 


The American Destroyer “John D. 
Ford,” at Nanking, exchanged shots for 
the first time with Northern 
troops entrenched along the Yangtze 


informed in a dispatch April 15 from 


Chinese | 


! 


| 


Admiral C. S. Williams, Commander-in- | 
| hold their ’men on strike. 


Chief of the Asiatic Fleet. 


' 
The “Ford,” said the dispatch, based | 
on information from Rear Admiral H. H. | 


Hough, Commander of the Yangtze 
Patrol Force, opened fire on the North- 
ern Troops after they had “fired heavily” 
on the Standard Oil Company ship 


makes the following report concerning 
conditions in China: 

“Shanghai quiet. The general strike 
is apparently waning. 

“‘The trade and bus service is nearly 
normal. The seamen’s union and the 
mill-workers union are endeavoring to 


“<There\is no disorder in international 
settlement and firm measures taken by 
Cantonese officials against labor agi- 


' tators and‘ armed laborers in the native 


“Meian.” The Ford used four-inch shrap- | 
nel. The British cruiser “Emerald” as- 


sisted, “whereupon the troops ceased 
firing at the ‘Meian’ and fired at the 
‘Ford.’” 


section have had an excellent effect. 

“*At the request of Rear 
Hough, commander of the Yangtze patrol 
force, the light cruiser “Cincinnati” and 
the destroyers “Preble” and “Noa” have 


| been ordered to Hankow, where the situ- 
| ation appears to be threatening. 


Although the Ford was hit in many | 


places there were no casualties or ma- 
terial damage, the dispatch stated. 
Additional American naval reinforce- 
ments have been ordered to Hankow, 
“where the situation appears to 
threatening,” at the request of Rear Ad- 


be | 


' follows: 


miral Hough, the Department of the ' 


Navy was advised, April 15, in a dis- 
patch from Admiral Williams. 
The light cruiser “Cincinnati” and the 


destroyer “Preble,” the dispatch said, are | 


en route from Shanghai, and the de- 


stroyer “Noa” has received instructions | 


to proceed from Nanking. With the ar- 
rival of these three war vessels, the 
strength of American naval forces at 


Hankow will be increased to 10 warships. | d 1 1 ito 0 
| Chapei (native section of Shanghai), yes- 


Ships Ordered From Manila. 

To fill in the quota of American war- 
ships at Shanghai, Admiral Williams has 
ordered the movement of the destroyers 
“Simpson,” “MacLeish” and ‘“McCor- 
mick” from Manila to that city, the dis- 
patch stated. Ten vessels have been held 
in readiness at Shanghai, but with the 
transfer of the “Cincinnati” and 
“Preble” the force was depleted to eight. 

At Shanghai, Admiral Williams de- 
scribed conditions as “nearly normal” 
after the general labor strike called on 
12. The general strike, the 
dispatch stated, “is apparently waning.” 

Destroyer Uses Guns. 

The following is the full text of the 
dispatch received at the Navy Depart- 
ment from Admiral Williams, relative 
to the attack of Northern troops on the 
American destroyer Ford at Nanking: 

“Rear Admiral H. H. Hough, U. S. 
N., Commander of the Yangtze Patrol 
Force reports that intermittent field gun 
and rifle firing occurred across the river 
between Nanking and Pukow. An 
trenched outpost above Pukow fired on 
the S..S. ‘Loongwa’ and several junks. 


in- 


American Consul Davis has returned to | 


Nanking, remaining on board the U. S. 
S. ‘Ford,’ destroyer. 

“Northern troops entrenched abreast 
the U. S. S. ‘John D. Ford,” destroyer, 
and fired heavily on the Standard Oil 
Company ship ‘Meian.’ The ‘Ford’ re- 
turned the fire with machine guns, and 
the British cruiser ‘Emerald’ assisted, 
whereupon the troops ceased firing at 
the ‘Meian’ and fired at the ‘Ford.’ 

“The ‘Ford’ opened fire with four-inch 
shrapnel and silenced their fire. The 
‘Ford’ was hit in many places but there 
were no casualties or material damage. 
_ “The Cantonese troops continue to ar- 
rive at Wuhu, where they are reported 
to have occupied American Tobacco 
Company installation.” 

Strike Waning at Shanghai. 

The full text of earlier statements of 
the Navy Department founded in dis- 
patches from Admiral Williams follows: 

“Admiral C. S. Williams. U. S. N., 
commander-in-chief of the Asiatie fleet, 
in a dispatch to the Navy Department, 
c. P. D. -28, page 120): This system 
entails estimates of the normal require- 


; ments of future developments as regards 


those requirements. In view of the diffi- 
culty of forecasting developments in civil 
aviation, the evolution of which is gov- 
erned by a large body of interdependent 
scientific, economic, industrial and other 
factors which are both complex and im- 
possible to foresee, the use of this sys- 
tem can only be contemplated for agree- 
ments of very short duration. 


Any Degree of Limitation 
Handicap on Development 

Now, if long-term agreements may 
have serious effects on the development 
of civil aviation, short-term agreements 
themselves would doubtless entail un- 
fortunate consequences, although ngrhaps 
in a different way, since they would tend 
to create a state of instability such as 
would drive capital away from civil avia- 
tion undertakings, 

Moreover, the different countries which 
would be competent to estimate their 
own requirements would be likely, in 
order to safeguard the future, to place 
their of requirements as 
broad a b as possible. Otherwise an 
agreement iting civil and military avi- 
ation as a whole would inevitably mean 
that, in the individual countries them- 
selves, civil and military needs would 
come into conflict and the development 
of civil aviation in the countries in ques- 

ld thereby be seriously ham- 


estimates on 


tion wou d 
perea, 
In 


tee 


the 
was un 


circumstances, the Commit- 
animously of opinion that this 
system could not be effectively applied 
from the point of view of the limitation 
of armaments without hampering the 


se 


development of civil aviation and there- 


without 
nomic 


fore involving undesirable eco- 
juences. 

method applying to 
military and civil aviation. 
(Document C. P, D. -28, page 119.) 

This method is defined by Sub-Com- 
ion A in the following terms: 
“Inclusion in the General Convention 


conse 
Combined 


whole of 


mils 


ovr the Limitation of Armaments of an | 


agreement on air armar.ents which would 


cease to bind the contracting parties if | 
modify the arrangements 


of thes 


“‘The destroyers “Simpson,” “Mac- 
Leish” and “McCormick” have been or- 
dered to Shanghai from Manila.’” 

Radicals Killed at Shanghai. 

Another dispatch from Admiral Wil- 


liams, made public by the Department | ;;,, regarding the importance of milk 


“Reports indicate that Northern troops 


have reoccupied north bank of Yangtze ,; 
from a point opposite Wuhu to Yang- ; 


chow across from Chinkiang, and are 
crossing over to the south bank near 
Kiangyn. Cantonese flags are down in 
Chinkiang and Nanking, from which 
cities Cantonese are withdrawing forces. 

“At Shanghai, 70 radical labor agita- 
tors killed- and over 300 wounded in 
street fighting with Cantonese troops in 


terday. 

“A mob of about 1,000 adherents 
the General Labor Union attacked a 
small military post demanding the return 


of arms recently taken from them. Mili- | 
tary opened fire with machine guns, mob | 
dispersed and started sniping, but snipers | 


were hunted down by military and quiet 
restored. 
“General strike continuing, but 
partly successful.” 
Movements of Vessels. 
The 


ther statement regarding the 


‘ | 
Admiral | 


Far Eastern 


Affairs 
| Consumption of Milk 


By Federal Activity 


County Campaigns Declared 
Also to Reduce Under- 
nourishment in 
Schools. 


[Continued from Page 1.] 

ment amorg school children has been ac- 
| complished. 
The full text of the statement follows: 
Many and rural 
have that there relatively 
high percentage of undernourishment 
among children and that this condition 
| frequently accompanies a low average 
| per capita consumption of milk. Experi- 
ence has shown that this failure to use 
an abundant supply of milk can not be 
attributed wholly to a lack of material 
wealth, but rather to a lack of informa- 


cities 
a 


is 


found 


in the normal development of the grow- 
ing child. 

In 1918*the United States Department 
of Agriculture formulated a plan for 


made for 
service 


A definite 
cooperation 


arrangement was 
with the extension 


milk-for-health 
campaign was conducted in one of the 
New England States. This was followed 
by similar work in near-by-States. Grad- 


‘ ually the idea spread, and campaigns of 





of | 


this kind have been conducted in over 


| 30 States. 


only | 
; carefully planned follov-up 


Department made public a fur- | 
latest | 


movement of vessels in Chinese waters, | 
upon orders from Admiral Williams, and |} 


of the 
Chinese 


the location 
vessels in 


also a list and 
American naval 
waters. 

This statement follows: 

“The destroyer light minelayers ‘Hart’ 
and ‘Rizal’ have been ordered by Ad- 
miral C. S. Williams, U. S. N., Com- 
mander-in-Chief of the Asiatic Fleet, 
to proceed to Foochow and Swatow, re- 
spectively. 


av 


“The destroyers ‘McCormick,’ ‘Simp- 
son’ and ‘MacLeish’ have. been ordered 
to proceed to Shanghai from Manila by 
Admiral Williams. 

The following is the list of American 
men of war at Shanghai, or odrered to 
that port: 

eee ee ‘Sacremento,’ 
‘Pittsburgh,’ armored cruiser, flagship 
Admiral Williams; ‘Peocs,’ om tanker; 
‘Chaumont,’ transport; ‘Sigard,’ destroy- 


s. ’ gunboat; 


er; ‘Penguin,’ minesweper; ‘Preble,’ de- { 
result of the 


‘Cincinnati,’ | agencies has been a 


stroyer (has been ordered to Hankow); 
‘Richmond,’ light cruiser; 
light cruiser (has been ordered to Han- 
kow); ‘Peary,’ destroyer; 


destroyer (has been ordered from 


99 | 


i inva State in which the Department co- 
| operates serves as a demonstration. The | 


The intensive pert of a campaign lasts 
ordinarily one week, and during that 


communities | 


carrying on milk-for-health campaigns. | 


of the State agricultural colleges, and | 
| early in 1919 the first 





time every effort is made, through the | 


use of newspaper publicity, speakers, 
advertising, motion pictures, 
and other means, to bring before the 
people the value of milk in the diet. A 
is an in- 
tegral part of the program. 


Work By Counties. 


The work is usually on a countywide | 


exhibits, | 


Nicaragua Liberals 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONL*¥ 
AND WitTHout CoMMENT BY THE UNITED STATES DAILY. 


Public Health 


Cantonese Government Refuses Apology 


On Nanking Attacks Pending Inquiry Of Searlet Fever Is ' 


Note to Department of States Says Punishment of Com- 
manders Must Await Investigation of Responsibility. 


[Continued from Page 1 


for the effective protection of American 
and other foreign lives and property in 
China lies in the removal of the funda- 
mental cause of the present troubled re- 
lations between Nationalist China and 
the powers who continue to sustain the 
regime of the unequal treaties.” To ef- 
fect a revision of these, the Nationalist 
Government proposes that the two coun- 
tries appoint delegates who shall “mod- 
ernize international intercourse” between 
China and the United States. 

The Nationalist Government also pro- 
poses that the joint bombardment of the 
unfortified city of Nanking by British 
and American naval forces should be in- 
vestigated by the international commis- 
sion, since “the laws of nations and the 
recognized practice of civilized states 
prohibit the bombardment of a city in 
the territory of a friendly state.” 

The full text of the note, as made pub- 
lic by the Department of State, follows: 

One. The Minister of Foreign Af- 
fairs of the Nationalist Government is 
in receipt of the United States Gov- 
ernment’s note dated April 11, 1927, 
formulating terms “for the prompt set- 
tlement of the situation created by the 
outrages against American nationals 


committed by the Nationalist troops at | 


Nanking on, 24th of March last.” 


Two. 
mand for “complete reparations for the 


| personal injuries and material damage 
; done,” 
prepared to make good all damage done | 


the Nationalist Government are 


to the American Consulate at Nanking 


on the ground that, whether or not such | 
damage was caused by Northern rebels | 
| or others as stated in the preliminary | 
| statement issued by the Nationalist Gov- | 
ernment on March 31, last, the fact re- | 
| tions and the 
| civilized 


| Abandon Ammunition 


basis, thus including both the rural and | 


the urban population. The first campaign 


college sends it nutrition and dairy 


specialists and one or more members of | 
the administrative staff of the extension | 


service to assist in this demonstration 


| campaign. The local county agents and 


as many as possible from near-by coun- | 


| ties take part in the work. By this plan 


| the 





‘McCormick,’ | 


Manila); ‘Simpson,’ destroyer, (Has been ; 


ordered from Manila); ‘MacLeish,’ 
stroyer (has been ordered from Minila). 
The following American men of war 
are at Hankow or have been ordered 
there: 
SU. ss 
‘Pruitt,’ 


Ss. 
destroyer; ‘Hulbert,’ destroyer; 
‘Palos,’ river gunboat; ‘Isabel,’ 
verted yacht, flagship Rear Admiral 
Hough; ‘Monocacy,’ river gunboat; ‘Cin- 
cinnati,” (ordered from Shanghai); 
‘Noa,’ destroyer (ordered); ‘Preble,’ de- 
stroyer (ordered); ‘Elcano,’ river gun- 
boat (sailed with convoy to Shanghai.)” 


regarding the development of its civil 
aviation.” 

According to this definition, the method 
in question links up civil with military 
aviation. The various States would un- 
dertake to forecast their normal require- 
ments as regards civil aviation and to 
communicate these estimates 
other. 


For Proposed Control Plan 
Of Proposed Control Plan 


Certain experts are of opinion that 
this communication might encourage un- 
fair competition by prematurely reveal- 
ing the economic and technical aims of 
civil-aviation undertakings. ' 

Since any increase of civil aviation 
beyond these estimates would invalidate 
the agreement on air armaments pro- 


vided for in the above definition, States | 


particularly interested in the mainte- 


nance of that agreement might conceiv- | 
ably be led, in order to avoid rendering | 


the Disarmament Convention nugatory, 


. . . . . ' 
to exercise pressure on their civil avia- ; 


tion with the object of hindering certain 
developments in that aviation and saving 
the said Convention. 

Apart from these special cases, the 
methed contemplated would not seem to 
entail any appreciable economic conse- 
quences other than those which might 
arise out of any enquiries which, at the 
time when those estimates are estab- 
lished, certain Governments might feel 
bound to make regarding the position of 
aeronautical science and industry. 


3eing of opinion that this method en- : 


tails unfavorable economic consequences, 


| the Committee unanimously held that 


the | 


such a system could not be effectively 
applied from the point of view of the 
limitation of air armaments without 


; hampering the development of civil avia- 
| tion, though perhaps in a lesser degree 


than the system previously contemplated 
(system of limitation of civil and mili- 
tary aviation as a whole). 
To the 
April 18. 


be continued in issue of 


de- | 


is 


campaign repeatel in other 
counties as rapidly as the need for the 


work is established and the condition of 
| the milk supply will permit. 


State and national organizations sup- | 


ported by the dairy industry have taken 
up the work. Health agencies, 


undernourishment. 


tions have become more stringent. 
combined efforts of all 

27 per cent increase 
in consumption of milk in the United 
States since 1918. 


both | 
| public and private, have devoted much | 
; time and effort to increasing the con- | 
| sumption of milk as a means of reducing 

The quality of milk | 
| has been improved, and sanitary regula- 

The | 





| ons of that type. 


In the 60 or more campaigns in which | 


the Department of Agriculture has co- 


| operated, the results have varied in pro- | 
| portion to the extent of local coopera- | 
| tion, especially on the part of the schools. 


con- | 


a Pee | An average of 12 per cent reduction in 
Villalobos,’ river gunboat; | 


undernourishment among school children | 
| has been accomplished in these communi- | 


ties following the milk campaigns, while 


the increase in milk consumption ranges | 


from 10 to 30 per cent. 
Cooperation Necessary. 


upon the size of the city. 
100,000, $1,000 to $1,500 is usually suffi- 
cient. A greater expenditure of funds 
does not necessarily mean a better cam- 
paiga, for, as has been stated above, re- 


| sults depend in a large measure upon the 


to. each | aasist in this project as a part of their 


extent of cooperation obtained from local 
agencies. This budget does not include 
salaries of workers in the campaign, 
since extension specialists and agents 


| regular work, and locat persons give their 


services because of civic interest in this 

community welfare movement. 
Consequently the campaign fund is 

used mainly for printing, for prizes for 


| school children in the various contests, 


| the campaign { 


| enthusiasm f 


and for incidental expenses in connection 
with the campaign. A large portion of 
ind is spent in connection 
ive week. It is always 


with the inte 


| desirable, however, to put aside a small 


amount of money for the follow-up week. 

A milk campaign, which is conducted 
cooperatively hy the extension division 
of the State college of agriculture and 
the United Sta 
culture, cons -ts of five main parts: 
(1) Thorough preliminary work to ascer- 
tain whether a campaign is practical; 
(2) if so, the arousing of interest and 
the work; (3) careful 
local committees; (4) a 
period, when all parties 


organization of 
short intensi: 


| connected with the enterprise are on the 





ground, workig at stop speed; and (5) a 
longer period of follow-up work which 
makes the campaign of lasting benefit. 


Duties Aucune by Chief 
Western European Affairs 


J. Theodore Marriner recently as- 
sumed his duties as Chief of Division of 
Western European Affairs, according 
to an announcement by the Department 


Mr. J. Theodore Marriner today will 
assume his duties in the Department gs 

| Chief of the Division of Western Euro- 
pean affairs. and Mr. Prentiss B. Gil- 
bert as Assistant Chief of the Division. 


| Declared in Dispatch to Have 


Less Than Ten Machine 
, Guns. 


Additional arms and ammunition have 


been captured by the Conservative forces | 
| of the 


in Nicaragta, from the Liberal faction 
headed by General Moncada, with the 


result that the Liberals now have less | 
than 10 machine guns left, Rear Admiral | 


Julian L. Latimer, Commander of the 
Special Service Squadron reported to the 


| Department of the Navy in a dispatch 


April 14, made public April 15. 

The full text of the Department’s 
statement based on Admiral Latimer’s 
dispatch follows: 


S. N., Commander of the Special Serv- 


ice Squadron in a dispatch to the Navy 
Department on April 14 states that with 
the capture of ‘additional g¢rms and am- | 


munition supplies from Liberal forces 


tives now have reduced Moncada’s ma- 
chine gun strength to less than 10 weap- 


of 
rounds of small arms ammunition and 
eight machine guns. 
over by the Conservatives after they had 
been abandoned by the retreating Lib- 
erals. 


Sympathy for China 


Ascribed to President 


| Senator Fess Says Troops Will 
The cost of the campaigns depends | 


For a city of | 


es Department of Agri- | 


| maintained 


| China to make 
| upon that country and I believe that the | 
United States will insist upon complete | 
fulfilment of that agreement. President | 
Coolidge’s policy is one of firmness for | 





Be Withdrawn as Soon as 
Practicable. 
The Chinese situation was discussed 


on April 15 between President Coolidge 
at separate conferences held with Sena- 


| tor Simeon D. Fess, of Ohio, and Rear | 


Admiral William H. G. Bullard (retired), 


Chairman of the Federal Radio Commis- | 


sion, who has just returned from China. 
Senator Fess, who first conferred with 


the Preisdent, stated orally afterwards | 


that the American people approve of the 
President’s sympathetic attitude toward 
China. 

“I believe American troops will be 
in China as long as it 1s 
necessary to remain to protect American 
lives and property, but they will be 
withdrawn immediately that necessity 


| ends. By the treaties adopted in Wash- 


ington the nations agreed not to take 
advantage of any ,occasion like that in 
further selfish inroads 


the protection of the lives and property 
of American nationals and one of 
patience and sympathy for the grave 


crisis through which China is now pass- | 


ing.” 

Rear Admiral Bullard stated orally 
that news reports of conditions in China 
published in the United States “have 
been greatly exaggerated and probably 
suffer considerably from censorship.” 
“I think,” he said, “we can accurately 
ascribe some of the reports of ‘outrages’ 
to the censorship maintained 
British.” 

Admiral Bullard said Americans are 
favorites in China, but added that the 
United States may lose its vantage point 
if it unites in the militaristics designs 
of nations which gained unequal advan- 


| tages in China and which seek to ex- 
of State just made, which follows in full: | 


tend them. 

“When the Bolshevistic element is elim- 
inated,” he added, “I look to see China 
establish two and pessible three repub- 
lics with treaties of amity among them. 
The national spirit prevails everywhere,” 


In reply to the American de- | 


| American Consulate 


| been violated. 
The Managua gov- | 


ernment has advised Admiral Latimer | 


| of the additional capture 184,000 | 


These were taken ' 


by the 





mains that the American Consulate on 
Chinese territory has been violated. 
Three. As regards reparation for per- 
sonal injuies to American nationals and 
other material damage done, the Nat- 
ionalist Government are prepared to 
make all reasonable and necessary rep- 
aration except in case where it can be 
definitely proven that the same have 
been caused by the 
naval bombardment of Nanking on March 
24, or by Northern rebels and 
provocateurs, 
Demand for Punishment. 
Four. The demand for the “adequate 
punishment of commanders of the troops 
responsible for the murders, the “per- 
sonal injuries and indignities and ma- 


sons found to be implicated,” necessarily 
assumes the guilt of the Nationalist 
forces who captured Nanking. 
this guilt is denied in the preliminary 
statement issued on March 31, a rigid 
Government inquiry is being conducted 
in order to ascertain the exact facts 
of the case, including verification of the 
outstanding facts reported to the mil- 
itary council by Gen. Cheng Chien, who 
took Nanking, that his forces rounded 
up and captured approximately 30,000 
Northern soldiers with rifles, besides 
thousands of camp followers, inside the 
city of Nanking itself. General Cheng 
Chien has also reported that a number 


of those implicated have been executed. | 


The Nationalist Government proposes 
that the question of punishment should 
await the findings of either the Govern- 
ment inquiry now in progress or of an 
international commission of inquiry to 
be immediately instituted by the Na- 
tionalist Government and the United 
States Government. As the laws of Na- 
recognized practice of 
states prohibit the bombard- 
ment of a city on the territory of a 
friendly State, the Nationalist Govern- 
ment propose that the commission of in- 


| quiry shall also investigate the circum- 
stances of the bombardment of the un- | 


fortified city of Nanking by the naval 
forces of the United States Government 


| on March 24, last. 


Regret is Expressed. 


Five. The demands for an “apology 


in writing by the commander-in-chief 
Nationalist army 
expressed written undertaking to refrain 
from all forms of violence and agita- 
tion against foreign lives and property,” 
is, so far as an apology is concerned 


| justified only on the proof of Nationalist 


guilt for the disturbances at Nanking. 


| The Nationalist Government, therefore, 
| propose that the question of an apology 


should also wait the determination of 
the question of guilt either by the Gov- 


3 : : _ | ernment inquiry now in progress or by 
Rear Admiral Julian L. Latimer, U. | 


the proposed international commission of 
inquiry. In the meantime, the Na- 
tionalist Government hereby repeat the 
expression of profound regret which the 
Minister for Foreign Affairs communi- 


; cated to the United States Government 
under General Moncada, the Conserva- | 


directly it was reported to him that the 
at Nanking had 


Six. The Nationalist Government, as 
a reasonable governing body, naturally 
cannot counteance the use, in any form, 
of violence and agitation against for- 
eign lives and property. Indeed, the 
protection of foreign lives and property 
has been repeatedly declared to be the 
settled policy of the Nationalist Govern- 
ment. The proper authorities of the 
Nationalist army will, of course, be in- 
structed not only to give a writen under- 
taking in this sense but to see that ef- 
fective measures are taken to afford 
proper protection to foreign lives and 
property. 

Seven. 


The Nationalist Government, 


including an ; 


agents | 


While | 








| 
| 
| 


Mortality 


Statistics 


Gain in Prevalence 


Noted in 99 Cities 


Deaths From Influenza and 
Pneumonia Decline for 
Week Ended 
March 26. 


Scarlet fever prevalence in the United 


| States this year continued greater than 
; | for the corresponding periods of 1926, a 
British-American | 


total of 5,947 cases being reported by 
41 States for the week ended March 26, 
1927, as compared with 4,528 cases re- 


| ported for the same week last year, the 


United States Public Health Service an- 
nounced April 15 in its weekly review 
of communicable diseases. 

Reports from 99 cities in all parts of 


7 s . . | the country, and having an aggregate 
perieag ore ap ag mad nls ple a population of more than 30,700,000, dis- 


closed the presence of 2,517 cases of 
scarlet fever for the 1927 week as 
against 1,883 for the week of last year. 
The estimated expectancy, based on the 
experience of the last nine years, ex- 
clusive of epidemics, was 1,276 cases for, 
these cities. 
Fatalities Decline. 


Death resulting from influenza and 
pneumonia for the week were less than 
one-half of the total for the 1926 week, 
it was estimated on the basis of reports 
from 94 cities. These cities, having an 
estimated population of 30,100,000 re- 
ported 1,112 fatalities from these dis- - 
eases for the 1927 week as against 2,- 
664 reported for the week ended March 
27, 1926. 

The full text of the Public 
Service statement follows: 

Week ended 
Mar. 26, ’26 


Health 


Week ended 
Mar. 26, ’27 
Diphtheria: 
42 States 
99 cities 


1,318 


(oe 


eee eeees 


| Measles: 


ST SURES: sccseydes 
BU CHEE . Sedawece 
Poliomyelitis: 
42 States 
Scarlet fever: 
41 States .. 
99 cities 


21,327 


10,644 


se eeeee 


; Smallpox:: 


42 States: .cidecee 
99 cities .. 
Typhoid fever: 
42 States .. 

99 cities 
Deaths Reported. 

Influenza and pneumonia: 
94 cities 2,664 

Smallpox: 

94 cities aeewiks 6 
Los Angeles .... 6 


see eee 


however, would be lacking in candor if 
they should fail to regard and emphasize 
that the best guarantee for the effective 
protection of Ameircan and other foreign 
lives and property in China lies in the 
removal of the fundamental cause of the 
present troubled relations between Na- 
tionalist China and the powers who con- 
tinue to sustain the regime of the un- 
equal treaties. It is these inequitable 
treaties that constitute the chief danger 
to foreign lives and property in China, 
and this danger will persist as long as 
effective government is rendered diffi- 
cult by foreign insistance on conditions 
which are at once a humiliation .and a 
menace to a nation that has known 
greatness and is today conscious of re- 
newed strength. 

Eight. The Nationalist Government 
accordingly, are prepared and ready to 
appoint delegates to negotiate with dele- 
gates of the United States between Na- 
tionalist China and the United States of 
America on terms which, while assuring 
the legitimate interests of the latter, 
shall modernize international intercourse 
between the two countries. 
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Science 


Triangulation Made 
For Western States 
Called Record Work 


Dr. Bowie Explains Canada 
and Mexico Are Cooperat- 
ing in Survey of Entire 
Continent. 


[Continucd from Page 1.] 


tion of latitudes and longitudes far up | 
into Alaska. He predicted that eventual- | 


ly the United States Government may 


be able to connect Asia and North Amer- | 


ica by triangulation across the narrow 
Bering Straits. The work just completed 
in the Western States, he said, was im- 
mediately carried on in the field under 
the direction of Dr. 0. S. 
mathematician in the Survey. 
“The Survey,” Dr. Bowie said, “has 
just completed the field and office work 
of the triangulation network for the 
western half of the United 
a preliminary report is being prepared 
for submission 
International Geodetic Convention at 
Prague, Czechoslovakia, in September, 
927, 
Sout to take up the readjustment in 
he East where not already made. 
Thousands of Stations Used. 

“This readjustment of the triangula- 
tion of the western half of the country 


covers about 15,000 miles of area of tri- | 


angulation and some thousands of tri- 
angulation stations whose longitude and 
latitude have been determined. These 
stations are mostly on mountain peaks, 
. hills, or ridges, points visible for long 
distances. It covers all the States west 
of a line drawn through Texas, Okla- 
homa, Kansas, Nebraska, South Dakota 
and Minnesota. 

“Triangulation is a system of survey- 
ing by which longitude and latitude can 
be carried across great stretches of 
country. The distance is measured with 
metal tapes between two points which 
are intervisible. The line may run from 
four to 15 miles. These measured lines 
are very accurate. The uncertainty in 
the measured length of a line 10 miles 
across country would be approximately 
one inch. : 

“The survey establishes points on hills, 
arranged so as to form triangles, and 
at each point horizontal angles of the 
various lines adjoining the stations oc- 
cupied and the distant stations are meas- 
ured with a theodolite, a glorified sur- 
veyor’s transit. 
ured with such precision that the errors 


are no greater than one second of are. | 


To illustrate what this means, if a foot- 
board were placed on a hill visible at 
a distance of 40 miles, the surveyor’s 
observations would hit that board. Any- 
one shooting with a rifle appreciates that 
it is rather difficult for him to aim ac- 
curately enough to hit a footboard at 
aWilistance of a quarter of a mile. The 
surveyor does this at a distance of 40 
miles with his theodolite. 
Record Claimed for Work. 

“These lines are all interwoven 
throughout the West. They have to be 
fitted together just as the beams and 
steel work of an office building have to 


be fitted. This job has required the work | 


of 10 men working on an average of 
about 16 months. It is the biggest sin- 
gle piece of surveying computation and 
adjustment ever undertaken in any 
country. 

“As a result of this adjustment, we 
will have the final positions of latitude 
and longitude for the thousands of sta- 
tions involved in the area of this work 
in the West. These stations will be 
used in locating surveys and maps of all 
kinds. 

“Eventually it is expected that the 
boundary of every farm in the United 
States will be tied into this network of 
triangulation throughout 
When that is done, the farmer need not 
worry about the permanence of his 
monuments on his farm boundary lines. 
If any of them are destroyed, it will be 
a simple matter to discover the exact 
points where they were. 

“It is expected that a sufficient amount 
of field work will be done in the Eastern 
States within the next three or four 
years to make i possible to readjust the 
remainder of .the area of the United 
States. 

“The Coast and Geodetic Survey is the 
gst agency of any country in the world 
te undertake the gigantic task of fitting 
to&ecther in a great whole its triangula- 
tion system. There are indications that 
several other countries will follow the 
lead of the United States in such 
undertaking. 

“North America is the only continent 
where there is a.single system of 
triangulation. Every other continent has 
as many systems as there are countries 
in it. In North America, officials in 
charge of the geodetic work in the 
United States, Canada, and Mexico— 
constituting the North American con- 
tinent—conferred with the result that 
they agreed to tie the triangulations of 
the three countries into a single net- 
work. This working cooperations be- 


tween the »eople of this country, the | 


Canadians and the Mexicans, will result 
in avoidance of overlaps, gaps and off- 
séts which exist in the maps of 
tiguous countries which have separate 
systems of triangulation. 
“The Coast and Geodetic 


Survey of 


rtd | 
the United States and the Geodetie Sur- | 


vey of Canada have been cooperating for 
several years in extending an are of 
triangulation from Lake Superior west- 
ward to the Pacific Coast along the in- 
ternational boundary. That work is now 
completed. 

“We are also cooperating with Can- 
ada in the extension an are of tri- 
angulation from Puget Sound in 


of 


lumbia, through Southeastern Alaska to 
Skagway. This work also is finished so 
far as the field work is concerned. 

‘The triangulation from Puget Sound 


re 
f 





Adams, a | 


States and | 


to the meeting of the |! 


And with this finished, we are | 


These angles are meas- | 


the country. | 


| western 
| the bases of the 


an 


| earth. 
| sions of the earth accurately enough for | 


con- | 
| that we will be trying to get to the last 


| held at Madrid, Spain, in 1924. 
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Four canned good storage warehouses 
licensed. 
Page 4, Col. 1 
Recent cold spell in southern Algiers 
held responsible for loss of from 400,- 
000 to 800,000 sheep. 


Patents 


Patent suits filed 
courts of the country. 
Page 10, 

See special Index and Law Digest on 


Page 10. 


Pensions 


Ruling made that opinion of physi- 
cians are not controlling or final factor 
in pension awards. 


in the various 


Page 12, Col. 1 
Postal Service 


Examinations to be held for 14 post- 
master vacancies. 
Page 12, Col. 7 
Four eligible for appointment as 
postmasters. 
Page 12, Col. 7 
Postmasters asked to call 
of senders to address deficiencies. 


Page 12, Col. 6 


Eighteen mail messenger service or- 
ders approved. 
Page 12, Col. 6 
Six acting postmasters named. 


Page 12, Col. 6! 


Summer offices for two States. 
Page 12, Col. 2 


on labeling 


post 
Instructions issued 
parcels, 

Page 12, Col. 2 


Public Health 


Pine tar products declared of value 
in repelling flies. 
Page 4, Col. 3 
Gain in prevalence of scarlet fever 
is noted for week ending March 26. 
Page 2, Col. 7 


Public Lands 


Supreme Court of the United States, 
in re Lowe v. Dickson, holds that re- 
moval of legal disqualification validates 
entry on public lands. 

Page 6, Col. 5 

Summary of classification of public 
lands made by Geological Survey during 
March, 

Page 4, Col. 7 


President signs proclamation to en- | 


large Superior National Forest in 


Minnesota. 


Radio 


Federal Radio Commission reports 
Canada as protecting wave lengths as- 
signed for United States from inter- 
ference. 


Page 1, Col. 4} 


Page 1, Col. 3 
Sixty additional temporary licenses 
approved. 


Railroads 


New York protests recommendation 
for one way traffic over 
bridge. 


Page 


Page 1, Col. 7} 


Pennsylvania, Ohio & Detroit Rail- 
road authorized to issue $22,000,000 of 
bonds. 


Page 9, Col. 1} 


Class I railroads show increase in 
February in net operating income. 


Page 9, Col. 2 


Wabash Railroad authorized to issue ; 


$6,625,000 in trust certificates. 
, Page 8, Col. 7 
Final valuation issued for Macon 
Terminal Co. 


Page 8, Col. 7 ! 


Central of Georgia Railway asks per- 
mission to issue $2,850,500 of bonds. 
Page 8, Col. 6 


Porto Rico Is Friendly 
Mr. Coolidge Believes 


President Coolidge believes that the 


general attitude of Porto Rico toward | 


the United States is very ‘friendly ac- 
cording to an oral statement authorized 
at the White House April 15. 

President Coolidge 


understands that 


to Skagway and Chilkoot Pass will be 


| extended further into Alaska and north- 
Canada and will furnish even | 


surveys of the 
Ocean. 
May Triangulate Straits to Asia. 
“Eventually we may be able to con- 
nect Asia and North America by tri- 


angulation across Bering Straits, which 
| is not a very great distance to cross. 


While this triangulation of a country 


is essential for the coordination of its 


| charts, maps and political boundaries, it | 
ena- | 


has also great scientific value in 
bling one to determine the shape of the 
While we know now the dimen- 


practicable 
problems 


there are 
astronomy 


purposes, 
involved in 
with 

are 


the dimensions 
So the chances 


to know 
accuracy. 


want 
greater 


foot in the diameter of the earth as the 


| years go on. 


“As a matter of fact, the most accu- 
rate dimensions known in this connection 


; Were determined by the Coast and Geo- 


detic Survey about 18 years ago. That 
fact was established by the International 
Geodetic organization at a convention 
The or- 
ganization Coast and 


recommended the 


| Geodetic Survey values for the earth’s 
the | 
northwestern part of the United States, | 
northward along the coast of British Co- | 


dimensions to those countries which have 
not already adopted the Survey’s dimen- 
sions for their charts and maps, or which, 
having adopted old values, have found 
the old values have proved to be largely 
in error, and want to change to new 
values.” 


Page 4, Col. 1, 


Col. 6 | 


attention | 


of 


3, Col. 4; 


Hell-Gate | 


Arctic | 


certain | 
and | 
geodesy that make the scientific world | 


Norwich & Worcester Railroad seeks 
; suthority to place bond issue. 
| Page 8, Col. 6 
Valuation placed on Pittsburgh & 
Lake Erie Railroad. 
Page 8, Col. 6 
Gulf, Mobile & Northern and Jack- 
son & Eastern Railways seek permis- 
sion for joint use of Jackson spur. 
Page 8, Col. 3 
Florida Central Railroad applies for 
authority to 10,000 of 
stock. 


issue shares 

Page 8, Col. 6 

Seaboard-All Florida granted time 
extension to build branch line. 


| Page 8, Col. 5 
Retail Trade 


Federal Reserve chart illustrative of 
March retail trade statistics. 
Page 7, 


Col. 3 
- . 
Science 

Triangulation survey of the country 


| by the Coast and Geodetic Survey is 
nearly completed. 


Page 1, Col. 4 

Use of tuning fork described by Bu- 
reau of Standards. 

. Page 3, Col. 7 

. . 
oe 

Shipping 

Supreme Court of the United States, 
| in re U. S. v. S. S. Mount Shasta, hears 
argument as to ship lien given as char- 
ter on subfreight. 

Page 11, Col. 7 
for shipbuilding 
first quarter of 


World 
shows 


1927. 


program 
increase for 


Page 1, Col. 1 
Changes announced in organization 
| of Merchant Fleet Corporation. 
Page 7, 
Panama Canal record of 
Kroonland is reviewed. 


Col. 7 
steamer 


Page 7, Col. 6 
Profit of $200,000 shown for United 
States Lines. 
Page 8, Col. 3 
Havre being considered as port of 
France for United States Lines. 
Page 1, Col. 6 
Y . 
Social Welfare 


Supreme Court of the United States, 
in re Kelly, et als., v. State of Oregon, 
sustains conviction for prison murder 
by prisoners. 


Page 11, Col. 5 


ee 
Sugai 
International trade 
nearly doubles over 
prior to world war. 


in raw 
five-year 


sugar 
period 


Page 4, Col. 4 


Suprem e Court 


See special Index and Law Digest on 
Page 10. 


Taxation 


See special Index and Digest of Tar 
Decisions on Page 6. 


| Trade Practices 


International Shoe Co, asks Federal 
Trade Commission to reconsider order 
directing divestment of control of as- 
sets of W. L. McElwain Co. 

Page 7, Col. 7 
be resumed Apri’ 30 
livestock commission 


Hearings to 
against Buffalo 
firms. 


W eather 


Weather Bureau predicts flood record 
in Mississippi Valley. 


Wool 


Page 4, Col. 7 


Page 1, Col. 6 


Recent cold spell in southern Algiers 
held responsible for loss of from 400,- 
000 to 800,000 sheep. 

Page 4, Col. 1 


| there is usual political disagreements in 
Porto Rico which would correspond to 
the same political situation in our own 
country, but in general Porto Rico has 
very friendly feeling for the United 
States. 

President Coolidge, it was stated, has 
not recently considered plans for the local 
election of a governor. A bill with such 
a provision was worked out under the 
| late Secretary of War, John W. Weeks, 
but the matter was dropped when it was 
found not to be acceptible té the inter- 
ested parties in Porto Rico. President 
Coolidge is of the opirion that it is bet- 
ter to try appointing someone who lives 
in Porto Rico to be governor in the first 
| instance, and after this has been tried 

the governor may later be elected. 


Substitute Is Found 


An extraction stronger than cod liver 
the of rickets and 
| promotion of bone development in chil- 
have been found in 
the oil from the liver of the puffer fish, 
the Bureau of Fisheries of the Depart- 
ment Commerce has reported. The 
this fish, 
Middle 
to a statement 
The full text of 


| oil for prevention 


| dren is believed to 


of 


commercial possibilities of 
found spots off the 
the Bureau, according 
‘ made public April 15. 
the statement follows: 

A pharmaceutical remedy has been 
found in oil from the liver of the puffer 
fish. 


in coast of 


| Third List of Temporary Li- | 


Labor 


Permits Are Issued 
To Sixty Stations 
For Broadcasting 


censes Is Made Public 
by Federal Radio 


Commission. 


Issuance of temporary permits to pro- 
gram broadcasting’ stations was an- 
nounced, April 15, by the Federal Radio 
Commission. This brings the total to 
126 permits to operate after April 24 
free from penalty, under the Radio Act 
of 1927. 

At headquarters of the Radio Commis- 
sion it is anticipated that all the 732 
program stations will apply for licenses 
before April 24. The has 
announced its policy of issuing temporary 
permits to continue operating to all ap- 
plicant stations previously — licensed 
under the Communications Law of 1912. 

The 60 permits comprise the third list 
made public by the Commission, which 
states in an announcement accompany- 
ing the list that it will continue to issue 
them as rapidly as applications for broad- 
casting license can be handled. 


Commission 


Following is the full list of stations, 
setting forth call letters, the location 
and owner, power in Watts, frequency 
kilocycles and wave lengths in meters: 

WQAN—The Scranton Times, Penn 
Avenue and Spruce Street, Scranton, Pa.; 
100 watts; 1,200 kcys.; 249.9 meters. 

WMBR—F. J. Reynolds, 109 Franklin 
Street, Tampa, Fla.; 100 watts; 1,200 
keys.; 249.9 meters. 

WHBA — C. C. Shaffer, 501 
Street, Oil City, Pa.; 10 watts; 
keys.; 249.9 meters. 

KWUC—Western Union College, 10th 
Street, LaMars, Iowa; 1,500 watts; 1,190 


Plumer 
1,200 


| keys.; 252.0 meters. 


KGEK—Beehler Electrical Equipment 
109 West Second Avenue, Yuma, 
Colo.; 10 watts; 1,190 keys.; 252.0 meters. 
KFOY—Maurice Gordon Goldberg, 711 
Dayton Avenue, St. Paul, Minn.; 250 
watts; 1,190 keys.; 252.0 meters. 
WCOA—City of Pensacola, Fla., City 
Hall Building, Pensacola, Fla.; 500 watts; 
1,190 keys.; 252.0 meters. 
WCBA—Charles W. Heimbach and B. 
Ryan Musselman, 1015 and 529 North 
8th Street, Allentown, Pa.; 250 watts; 
1,180 keys; 254.1 meters. 
WWNC—Chamber of Commerce, 
20 Market Street, Asheville, N. C.; 
watts; 1,180 keys.; 254.1 meters. 
WIAS—Home Electric Company, 515 
North Third Street, Burlington, Iowa; 
100 watts; 1,180 keys.; 254.1 meters. 
KFJZ—W. E. Branch, 
“L.” Ft. Worth, Tex.; 50 watts, 
ksys., 254.1 meters. 
WREC—WREC, Inc., Peabody Hotel 
Building, Memphis, Tenn.; 15 watts, 1,- 
180 keys.; 254.1 meters. 
WJAK—J. A. Kautz, 200 East 
berry Street, Kokomo, Ind.; 50 
1,180 keys.; 254.1 meters. 
WHBP—The Johnstown Automobile 
Co., 101 Main Street, Johnstown, Pa.; 


Co6., 


18- 
20 


1,180 


Mul- 
watts; 


| 500 watts; 1,170 keys.; 256.3 meters. 


WKBZ—K. L. Ashbacker, 102 Luding- 


| ton Avenue, Ludington, Mich.; 15 watts; 


1,170 keys.; 256.5 meters. 


WDOD—Chattanooga Radio Co. Ine., 


| 615 Market Street, Chattanooga, Tenn.; 


| 50 watts; 1,170 keys.; 256.8 meters. | 
| Miller | 


296 
332 


KFIQ—I. M. Miller, M. D., 


| Building, Yakima, Wash.; 100 watts; 1,- 


170 kevs.; 256.5 meters. 
WBAX—John H. Stenger, jr., 66 Gil- 


| dersleeve Street, Wilkes-Barre, Pa.; 100 


' watts; 1,160 keys; 


Be tes 


For Cod Liver Oil. 


| West 


watts; 1,170 keys.; 256.3 meters. 

WRVA—Larus & Bros. Co., Inc., 21st 
and Main Sts., Richmond, Va.: 
watts; 1,170 keys; 256.5 meters. 

WWRL—William Reuman, 4130 58th 
St., Woodside, N. Y.; 100 watts; 1.160 
keys.; 258.5 meters. 

WKJC—Kirk Johnson & Co., 16 and 
18 W. King St., Lancaster, Pa.; 50 watts: 
1,160 keys.; 258.5 meters. ' 

KFPW—Rey. Lannie W. Stewart, 120 
West Main St., Carterville, Mo.: 50 
258.5 meters. 

WTAR—Reliance electrie Co. Inc.. 
519-521 West 21st St., Norfolk, Va.; 100 
watts; 1,150 kcys.; 260.7 meters. 

KFMR — Morningside Coilege, Morn- 
ingside Avenue, Sioux City, Iowa: 100 
Watts; 1,150 ksys.; 260.7 meters. 

KFQA — The Principia, 
Blvd., St. Louis, Mo.; 100 
kevs.; 260.7 meters. 

WABQ—Keystone Broadcasting (Co.. 
Inc., Broad and Fairmount Avenue, Phila- 
delphia, Pa.; 500 watts; 1,150 
260.7 meters. 

WAAM~—Isaiah R. Nelson, president, 
WAAM, Inc.; 7-25 Bond Street; Newark, 
; 500 watts; 1,150 263.0 
meters. 

KFJR—Ashley C. Dixon & Son, 1350 
E. 36th Street, Portland, Oreg.; 100 
watts, 1,14¢ kyes.; 263.0 meters. 

KTUE—Uhalt Electric, 614 
Street, Houston, Tex.; 5 watts, 
keys.; 263.0 meters. 

WRAX—Berachah Church, Inc., 1608 
Alleghany Avenue, Philadelphia, 
Pa.; 500 watts: 1,120 keys.; 
meters. 

WGST—The Georgia School of Tech- 


5,559 


Watts, 


Page 
1,150 


keys.; 


keys.; 


Fannin 
1,140 


Atlanta, Ga.; 500 watts; 1,110 keys.; 270.1 
meters, 

KFPY—Symons Investment €a:. 
mons Building, Howard Street and 
Sprague Avenue, Spokane, Wash.; 250 
watts, 1,100 keys.; 272.6 meters, 

WWL—Loyola_ Universlty, 6363 


Sy- 


St. 


| Charles Avenue, New Orleans, La.; 100 


This oil is reported as being 15 | 


times as potent as the most active speci- | 


mens of cod liver oil, which is the most 
potent source the antirathchitie 
factor now known to the medical profes- 
sion. The antirachitic factor is a vitamin 
that prevents rickets and insures proper 
bone development in growing children. 
Efforts are being made by ihe 
reau of Fisheries to determine the prac- 
ticability of taking the puffer fish in 
j commercial quantities, 


of 


Bu- | 


| 
| 
| 


| 
| 


watts; 1,090 keys.; 275.1 meters, 
WBAK—Pennsylvania_ State Police, 
18th and Herr Streets, Harrisburg, Pa.; 
500 watts; 1,090 keys.; 275.1 meters. 
WJAS — Pittsburgh Radio Supply 
House, Tenth Street and Pennsylyania 
Avenue, Pittsburgh, Pac; 500 — 
1,090 keys.; 275.1 meters. 
WFBG-—The William FE. Cable 
1320-1332 Eleventh Avenue, 
Pa.; 100 watts; 1,080 keys.; 277.6. 
WHDI—The William Hood Dunwoody 
Industrial Institute, 818 Superior Boule- 


| Radio 


3219 Avenue | *, ; 
' Canadian broadcasters. 


100 |! 


267.7 


watts; 
me ! 
nology, North Avenue and Cherry Street, 


Watts, | 


Ca, | 
Altoona, | 
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Broadcasting 


Permits 


(EAR 469) 


Canada Protects Radio Wave Lengths 


Assigned to 89 American Stations 


United States Commission States Agreement Against In- 
terference Is Being Strictly Enforced. 


[Continued from Page 1.] 


orally afterwards that he believed the 
saturation point in broadcasting sta- 
had been reached on the Atlantic 
Pacific Coasts. Development of 
broadcasting, he said, probably 
have to confined to the in- 


tions 
and 
radio 


would be 


| terior sections of the country. 


The Chairman of the Interdepartment 
Advisory Committee, Stephen 
Solicitor of the Department of 
has been requestedsby the 


Davis, 
Commerce, 


| 


Marine at Ottawa to all its local radio 
supervisors and inspectors, as follows: 
“From press despatches to hand it 
might appear that some Canadian broad- 
casting stations have gained the erron- 


| eous impression that the failure of Can- 


' arrive 


Secretary of Commerce, Herbert Hoover, | 


to have his 


signment of 
governmental 


committee 
broadcast 


take up the 
frequencies 
stations, 


as- 


radio 


to | 
which are 


chiefly operated by the Army and Navy. | 


Asks 


Coolidge 


President for Advice. 


President has addressed a 
letter to Secretary Hoover asking for ad- 
vice concerning duties imposed upon the 
President under the Radio Act of 1927 
respecting the assignment of such fre- 
quencies. They must made by the 
President to all governmental stations 
under the act. 


be 


Correspondence relating to this 
was made public April 15. Presi- 
dent Coolidge’s to Secretary 
Hoover. has been transmitted to Mr. 
Davis, as chairman of the Interdepart- 
ment Radio Advisory Committee. 
of this committee is: 
Davis, chairman; W. E. Downey, office of 
the Supervisor of Radio, Department of 
Commerce, secretary; Lieut. Col. J. 0. 
Mauborgne, Department of War; Capt. 
Ridley McLean, Department of the Navy; 
W. R. Vallance, Department of State; 
Capt. J. P. Jackson, office of the Chief 
Coordinator; A. E. Cook, Department of 
Labor; Eugene Sidley, Post Office De- 
partment: T. A. Gillis, Interstate Com- 
merce Commission; W. A. Wheeler, De- 
partment Agriculture; Dr. H. A. 
Brown. Department of the Interior; 
Lieut. E. M. Webster, Coast Guard. De- 
partment of the Treasury; H. C. Moore, 
United States Shipping Board. 

It was explained by members of the 
Committee that virtually all of the gov- 
ernmental radio stations are operating 
outside the program broadcasting band 
which is between 200 and 550 meters. 


ject 
request 


personnel 


of 


Canadian Cooperation Explained. 
The full text of the statement of the 
Radio Commission follows: 

In return for the protection being 
given the six exclusive Canadian wave 
lengths by United States radio .authori- 
ties, vigorous steps are being taken by 
the Canadian officials to safeguard the 89 
American channels from any straying 
Immediate 
pension of license is the penalty which 
will be meted out to any Canadian sta- 
tion found by its government to be will- 
fully pirating a radio wave now reserved 
for the United States. 

This summary punishmeht for wave 
jumpers who violate American ether 
channels is ordered in a circular of in- 
struction issued by the Department of 


sus- 


vard, Minneapolis, Méan.; 500 watts; 
1,080 keys.; 277.6 meters. 

WCAU—Universal Broadcasting Co., 
3900 Chestnut St., Philadelphia, Pa.; 
500 watts; 1,080 keyvs.; 277.6 meters. 

WDZ—Mr. James L. Bush, Main St., 
Tuscola, Tll.; 100 watts; 1,080 keys.; 
277.6 meters. - 

KGCA—Charles W. Greenley, 201-205 
Water St., Decorah, Iowa; 10 watts; 
1070 kevs.; 280.2 meters. 

WDWM—Radio Industries Broadcast 
Co., 20 Central Avenue, Newark, N. J.; 
500 watts; 1,070 kcys.; 280.2 meters. 

WREO—Reo Motor Car Co., 
Washington Ave., Lansing, Mich.; 
watts; 1,050 kcys.; 285.5 meters. 

WPG—Municipality of Atlantic City, 
City Hall, Atlantic Ave., Atlantic iCty, 
N. J.: 1,500 watts; 1,000 keys.; 299.8 
meters. 

WEMC--Emmanuel Missionary Col- 
lege, Berrien Springs. Mich.; 500 watts; 
950 keys.; 515.6 meters. 

WKBN—W. P. Williamson, jir., 26 
Auburndale Ave., Youngstown, Ohio; 
100 watts; 850 keys.; 561.2 meters. 

WEBH—Edgewater Beach Hotel Co., 
5319 Sheridan Road, Chicago III.: 2,000 
watts; 810 keys.; 370.2 meters. 

WGWB—Radiocast Wis- 
consin, 144 Broadway, Milwaukee, Wis.; 
1,000 watts, 780 keys.; 584.4 meters. 

WOAI--— Southern Eqiupme.t 
Navarro & Oakland Sts., Antonio, 
Texas: 5,000 watts; 760 394.5 
meters. 

WBBM—Atlass Investment Co., 1554 
Howard Avenue, Chicago, Ill.; 1.500 
watts; 1,330 keys.; 225.4 meters. 

WLBN® William E. Hiler, 359 
Homan Ave., Chicago, Ill.; 59 
1,330 keys.; 225.4 meters. 

KF NF—Henry Field Seed 
Sycamore St., Shenandoah, 
watts; 650 keys.; 461.5 meters. 

WFRL—Flatbush Radio Corp., Ine., 
635 Fulton Street, Brooklyn, N. Y.; 500 
watts; 1,460 keys.; 205.4 meters? 

WKBP—Enquirer News Co., 7-11 N. 
McCamly St., Battle Creek, Mich.; 
1,130 keys.3 265.5 meters. 

WJBB—The Financial Journal, 
126 Thirteenth North, St. 
Fla.; 250 watts; 41,180 
meters. 

WKAF—WKAF Broadcasting 
130 Second St., Milwaukee, Wis.; 
watts: 1,150 keys.; 260.7 meters. 

WHAR—Cook’s Sons, Inc., 
Hotel, Atlantic City, N. 
1,090 keys.; 275.1 meters. 

WQAM—Electrical Equipment 
42-58 N. W. Fourth St., Miami, 
750 watts; 1,050 keys.; 285.5 meters. 

WAAF-—-Drovers Journal Publ. 
836 Exchange Ave., Chicago, IL; 
walis: 1080 keys.; 277.6 meters. 

WSBC-- World Battery Co., Ine., 1219 
South Wakish St. Chicago, IIL; 
watts; 1,040 keys.; 238.3 meters. 

KGCN—Concordia Broadcasting 
1117 Hill St., Concordia, Kans.; 50 watts; 
1,430 keys.; 209.7 meters, 


500 


Corp., of 


Co., 
San 


keys.; 


South 
watts; 


Coa., 


lowa; 


107 
1,000 


keys.; 254.1 


Seaside 


Co., 


Co., 


ada United States to far 
mutually satisfactory 
arrangement in regard to a division of 
the in broadeasting band, leaves 
Canadian stations free to use any wave 
now reserved for the United States. 
“Such is emphatically not the case. 


and the 
at some 


so 


waves 


Strict Compliance Required. 
“Licensees making enquiries from you 
in to this matter should be 


regard in- 


tinue to strictly adhere to the wave 
lengths specified in their license and that 
the power input to the antenna must not 
exceed that specified therein. 
“The any Canadian 
which is found to be wilfully pirating a 
wave now reserved for the United States 


license of 


| or using a wave -not authorized by the 


sub- | 


The |} 
Mr. | 


depariment will be liable to immediate 
suspension.” 

Some American listeners have not 
clearly understood the importance to the 
United States of maintaining 
both the full integrity of the 
international agreement which allots six 
exclusive channels to Canada. 


For, not only must we fulfill our of- 


interests 


on sides 


| ficial word of two years ago on this point 


to our great neighboring nation and 
keep her six channels free of American 
interference, but, involved in the same 
agreement, we have at stake the safe- 
guarding of our own 89 channels, in com- 
parison with Canada’s six. 

Canada is an independent nation, and 


| its citizens are properly entitled to use 


any and all of the waves in the broadcast 
band, without asking any one’s permis- 
sion. But it is evident that if both coun- 
tries began to broadcast on all channels, 
(Canada with 83 stations, and the United 
States with 732), real radio chaos would 
soon rule the North American con- 
tinent. Hence the agreement was entered 
into two years ago by which each nation 
voluntarily restricted its own use of the 
broadcast band to a certain number of 
channels. The Continued observance of 
this agreement of course, of im- 
portance to both nations, and in propor- 
tion to the number of channels on which 
each enjoys protection. 

The Canadians have always carefully 
observed the letter and spirit of this 
international understanding, but during 
the past nine months, while the penalties 
of the American law were temporarily 
ineffective, a number of American broad- 
casters moved onto Canadian channels 
and operated there, ruining radio pro- 
grams throughout the Dominion. 

It was to clear the Canadian 


on 


Is, 


chan- 


' nels of these offenders that the Federal 


Radio Commission on March 24 issued 
orders requiring all interfering Ameri- 


can stations to seek other wave lengths, 


under the full penalties of the new law | 
As | 
already explained, this is a step not only 


which becomes effective April 24. 


to protect Canada’s six channels, but 


| more important to our listeners, a stop 


| to safeguard the integrity of the whole | 


South | 


broadcasting band of the United States. 


Canada, besides the six exclusive 


waves, already referred to, also shares | 


with the United States 12 channels on 
which low-powered stations in both coun- 
tries are operated. 


Pay Rulings Enforced 
By Use of Publicity 


| Department of Labor Cites 


80 | 


Methods Adopted by Massa- 


chusetts Commission. 


has found an effective 
means for enforcing minimum wage de- 
crees, according to information received 
by the Department of Labor. 

The full text of the Department’s state- 
ment on minimum wage developments 
in Massachusetts follows: 

The Minimum Wage 
Massachusetts continues its activities, 
reaching out to the new industries of 
boot and shoe cutstock and findings, and 
electrical machinery and supplies, for 
which boards are to be appointed. 

This action is taken contemporaneously 
with the coming into effect of the de- 
cree relative to toys, games and sport- 
ing-goods occupation, effective March 1, 
1927; while the decree relative to jewelry 
and related lines became effective Janu- 
ary 1 of the present year. 

Another line of in which the 
Commission recently has engaged is the 


Massachusetts 


Commission of 


action 


publication of a number of firms for non- | 


compliance. It may be recalled that a 
few years ago the Boston Transcript 
to accept for publication the 
list of names of noncomplying employers 
furnished it by the Commission, and an 
effort made to secure an order 


refused 


was 


| the court compelling such action, such 


Ine., | 
Petersburg, | 


Corp., | 
500 | 
! circulation having published during the | 


provision having been attempted in the 
statute. The court held this provision 
unconstitutional, but the Commission has 


found no difficulty in securing the de- | 


sired publicity for its lists of recalcitrant 
employers, four Boston papers of wide 


; early months of this year thus far no- 


J.; 500 watts; | 
Fla.; | 
; cines, 


HOO | 


1,000 | 


tices of 38 such firms. Of these 26 were 
laundries in seven localities and five were 
paper box manufacturers in five locali- 
ties. Two were manufacturers of drug- 
gists’ preparations, proprietary medi- 
and chemical compounds; 
each in canning, preserving 
minor lines of confectionery, men’s 
furnishings and women’s clothing; two 
candy firms were also given publicity in 


| December. 


Co., | 


This method of inducement stands out 
in marked contrast in the way of such 
activities as above noted with the re- 


| Sound 
| April 13. 
formed that Canadian stations must con- | 


| the surface again. 


| comparisons here at the Bureau. 
; rate c : \ 
| counting the number of vibrations in one 


of | 


one | 
ald | 
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PAGE 


Radio 


Bureau of Standards 
Explains Value of 
Use of Tuning Fork 


Declared Useful 
Manufacturers, Oil Pros- 


to Piano 


pectors as Well as Phy- 


* 6 > 
sicians. 


Manufacturers of pianos and other 
musical instruments seeking the highest 


| standard of pitch, oil companies. inter- 


ested in precise determinations of oil 
depths in undeveloped fields, ahd physi- 
cians who watch the fading point of 
sound vibrations in the deaf receive co- 
operation at the Bureau of Standards, 
Paul R. Heyl, chief of the Bureau’s 
Laboratory, orally stated on 


“Tests are being made “Mr. Heyl said, 
“to cooperate with manufacturers of 
piano and other instruments in the rat- 
ing of their tuning forks. The Bureau 


| has not done anything to fix the standard 
station | 


of pitch but we rate their tuning forks 
when they are sent in. The standard 


international pitch was until recently 435 


vibrations per second for the note “A” on 
the piano. The Piano Makers of America, 
and other people interested, have changed 
that recently so that it is 440 vibrations 
per second, which is the standard pitch 
today in this country. This increases the 
precision within which it is possible to 
rate the tuning forks but the ear could 
nof detect the difference between 435 vi- 
brations per second and 455.11 or 435.12. 
We can go that far in the way of precis- 
ion if necessary but the only purpose of 
it would be for obtaining for them the 


standards of delicate measurements of 


| time. 


Used in Oil Prospecting. 

“The companies prospecting for oil in 
Texas and the gulf states are in the 
habit of locating a salt dome in the 
earth, which usually contain the oil, by 
exploding a charge of dynamite on the 
surface of the ground. The earth wave 
set up by the explosion travels down- 
ward and is reflected up again by the 
salt dome. All this takes only a frac- 
tion of a second before the wave reaches 
By timing this re- 
turn, one can tell the depth of the salt 
dome. The more accurate the timing the 
more accurate the determination of the 
depth. of the oil. For that purpose the 
oil people use a tuning fork which ena- 
bles them to time to the hundredths or 
the thousandth of a second. 

Standard Not Kept. 

“We do rot keep a standard tuning 
fork for the purpose of making all these 
We 
every tuning fork by actually 
second. This is done photographically by 
recording the motion of the tuning fork 
on a moving photographic film. The 
fork leaves a wavy trace on the film. At 
the same time, marks are made on this 
film once a half-second by a standard 
clock and by counting the number of 
waves between these marks we get the 
rate of vibrations of the fork.” 


The President’s Day 


At the Executive Offices 
April 15, 1927. 


9.15 a.m. Brig. Gen. Herbert M. Lord, 
Director of the Bureau of the Budget, 
called to discuss budget matters with 
the President. 

10.15 a. m. Rear Admiral William H. 
G. Bullard, retired, Chairman of the Fed- 


eral Radio Commission, called to pay his 


respects to the President and to thank 
him for his appointment as chairman 
of the Commission. 

10.30 a. m. to 12 noon. Regular meet- 
ing of the President and his Cabinet. 
(Cabinet meetings are held on Tuesdays 


| and Fridays of each week.) 


12.15 p. m. Frank Emery, represent- 
ing Governor Green, of Michigan, called 
to present an invitation on behalf of the 
Governor and the Michigan Legislature, 
offeringfi the President for his vacation 
the summer residence on Mackinae 
Island, of Mrs. A. T. Hert, of Louisville, 
Ky., Vice Chairman of the Republican 
National Committee. 

12.30 p.m. The President receives the 
officers and members of the National So- 
ciety Daughters of Founders and Pa- 
triots of America. 

Remainder of day. Engaged with 
secretarial staff and in answering mail 
correspondence. 

8.30 p. m. The President from his 
temporary residence, 15 Dupont Circle, 
touches a button lighting a cross on the 
Seamans Church Institute in New York 


| City. 


peated accounts that come to hand of the 
practical elimination of the compulsory 
laws. 
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Live 
Stock 


Thousands of Sheep 
Perish in Cold Spell 
In Southern Algeria 


Total Loss Is Variously Esti- 
mated at From 400,000 
to 800,000 Ani- 


mals. 


Various estimates place the total fa- 
talities among sheep in the southern ter- 
ritories of Algeria at from 400,000 to 
800,000 during the recent cold spell, the 
Textile Division of the Department of 
Commerce has been advised in a report 


received from Vice Consul David Wil- ; 


liamson at Algiers. This is expected to 
affect ‘the wool exportation which nor- 
mally begins in April. 


Reports from various ( 
been received that the sheep in the south- 
ern territories of Algeria have been dras- 
tically reduced in numbers 
cold spell. 


{ 

Although no official figures are yet | 
available it has been variously estimated | 
that the mortality will total from 400,000 | 


to 800,000 animals. 
Loss Declared Heavy. 
According to the last official animal 


census, in 1925, the total number of sheep | 


in Algeria was 8,601,480, of which 3,996,- 
563 were in the southern territories. The 


fowest estimated figure of the present | 


loss, therefore, is 10 per cent of the to- 
tal, and the highest is 20 per cent. 

The sheep industry in 1926 was a good 
one for the native sheep raisers in the 
southern territories. nti: 
ful rains in September and October, 1925, 
had allowed the sheep to be fattened 
earlier than usual, and this circumstance 
gave rise to an occurrence unique in Al- 
gerian ristory: exportation 5 
began in January, 1926, and continued 
almost without interruption until Octo- 
ber. In normal times, this exportation 
commences at the end of April. 


Invested in Sheep. 


The high prices prevailing in France 
were very remunerative to the sheep | 


raisers in the south. In June, 1926, mis- 
trusting the future of the france, they 


converted their cash into sheep, princi- | 


pally buying ewes at high prices, with 
a view to increasing their flocks. 
ewes were fat and could have been ex- 
ported; they were, however, kept for 
breeding purposes. 

Lambing began early and in excellent 
conditions, about 90 per cent of the ewes 


being fruitful in comparison to the nor- | 


mal average of 75 per cent. 


Many Sheep Killed. 
The summer and autumn of 1926, how- 
ever, were very dry. Water and pastur- 
age were lacking, resulting in the stop- 


page of the ewes’ milk and the death of | 
a large number of lambs from under- | 
The ewes, already weakened, | 


feeding. 
died in great numbers from the prolonged 
and extreme cold. It may be added that 
no shelter is provided by the nomad shep- 
herd for his flocks. 


The situation in northern Algeria is | 
Heavy | 
important | 


not reported to be much better. 
mortality is reported from 
centers such as Setif, Eatna, Aumale, 


and Medea; no attempt has been made, | 
however, to estimate the numbers or the | 


percentages killed. A heavy fall of snow 


over practically all northern Algeria, ex- | 


clusive of the littoral, accounts for the 
unusually high mortality 
plateau region. 


a Placed 


On List as Licensed | 


Bureau of Agricultural Eco- | Cuate Crops in Europe 
Progressing Favorably | 

: = , “ | their repellent or attractant action. 
7 | results of this study, as applied to the 


nomics Announces Inclusion 
of Four in Missouri. 


Recent inclusion of four warehouses 
storing canned goods in the list of li- 
censed warehouses under the United 
States Warehouse Act brings the num- 
ber availing themselves of the service 
to 16, according to an oral statement by 
the marketing specialist in warehousing 
of fruits and vegetables of the Division 
of Warehousing of the Bureau of Agri- 
cultural Economics. Federal licensing 
of warehouses storing canned fruits and 
vegetables began in August, 1926. 

The Missouri Canners Warehousing 
Company, Springfield, Mo., is the owner 
of the four added warehouses. 
warehouses, especially in Ohio and In- 


diana, have indicated interest that will | 


probably lead to the addition of others 
to the list soon, according to the state- 
ment. 

Capacity of warehouses now registered 
under the act ranges from approximately 
27,000 cases to 50,000 cases. 


German Stocks of Grain 
Are Declared to Be Low 


German farmers on March 15 were low, 
according to a report just received by 
the Department of Agriculture from 
Agricultural Commissioner G. C. Haas 
at Berlin. Large overseas 
and favorable crop conditions have kept 
the market steady in spite of low stocks 
of both wheat and rye. 
statement concerning 
Haas’ report follows: 
The German farmers have 19 per cent 


Commissioner 


of the wheat crop and 21 per cent of | 


the rye crop remaining in their hands on 
March 15. 
wheat and 13 per cent of the rye crops 
destined for sale are still available for 
sale. Large overseas shipments and fay- 
orable crop conditions offset the low 


stocks causing the general grain market | 


situation to remain steady. 


| by the Department of Agriculture. 


The full text | 
of the Department’s statement follows: | 


sources have | 
| vances. 


by the recent | 


y lenti- | 
Early and plenti- | Goeth 


to Marseilles | S : 
| Continue Decline 


The | 


in the high | 


Other | 


| are 


—_—_——__ | cally everywhere. 
Grain stocks remaining in hands of | 


shipments | 


The text of a | 


Only 16 per cent of the | 


470) 
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Agriculture 


Demand for Seed Continues Slow as Rain 
Retards Operations in Farming States 


Prices Change Little at Principal Markets, but Declines 
Outnumber Advances. 


Wet weather in parts of the central 
and eastern States during the week 


| ended April 9 retarded farm operations 


and the consequent demand for seed, 
according to a review of the seed mar- 
ket for that week just made public 
The 
full text of the review follows: 


Demand for seed during the week 
ended April 9 continued slow and prices 
registered but slight changes, accord- 
ing to information obtained in prin- 
cipal markets. Wet, unseasonable 
weather prevailed in parts of the Cen- 
tral and Eastern States, which tended 
to handicap farm operations and the 
consequent demand for early planted 
kinds in the North 
further south. No 
outnumbered 


however, declines 


Replies from an inquiry to about 1,000 
retail dealers indicated that on April 1, | 
| they considered demand good for sweet , 


clover, alfalfa, lespedeza, timothy, red- 


top, orchard grass, sumac sorgo, seed | 
A nor- | 
| mal demand was reported for Kentucky 

| bluegrass, white clover, cowpeas, rape, | 


corn, oats, barley, and potatoes. 


and sorgo. Demand was reported less 
than normal for red clover, alsike clover, 
and millet. 

Clovers and alfalfa—With the ad- 
vance of the season, red clover declined 
in demand. 
maintained for domestic seed and fairly 
well for imported. About 132,000 


pounds, subject to the Federal Seed Act, | 


was received at one Atlantic port from 
Britain, France 
compared with 378.400 last week and 
404,000 the week before. 


Prices for Alsike 


Alsike clover was likewise in less de- 
mand in most markets. Prices continued 


| to sag and averaged 20 cents per 100 


pounds lower than the preceding week. 

White clover remained dull with prices 
unchanged in most markets. During the 
week about 9,700 pounds were received 
at one Atlantic port from Germany. 

Sweet clover demand improved in some 
markets but fell off in others. Prices 
averaged 15 cents lower. 

Crimson clover was in poor to fair de- 
mand; prices, however, averaged 25 cents 
higher and ranged $16.50-$17.50 in 
principal markets. 

Lespedeza was in poor to fair demand. 
Prices averaged 25 cents lower. 


Alfalfa continued in active demand 


| and at unchanged prices. 


Grasses.—Timothy demand made some 


| improvement but remained slow in the 


majority of markets. Prices were un- 


| changed. During the week about 13,000 
pounds left one Atlantic port for Den- | 


mark. 
Redtop remained in slow demand at 
unchanged prices. During the week 


| about 11,500 pounds left one Atlantic 


port for Germany. 
Meadow fescue prices were 
Stocks are regarded very small. 


firm. 


Demand Is Improved 


For Kentucky Bluegrass 
Kentucky bluegrass demand 


Canada bluegrass was in poor to 
fair demand at prices which ranged 
mostly $17-$20. 

Orchard grass remained unchanged in 
price and demand. 


Ryegrass was in poor to fair demand. | 


Prices were unchanged. Domestic seed 


continue elow i rted and | 3 
continued to sell below the imported anc | aire ified her the treatment. 


In view of this situation the United | 


was quoted mostly $7 to $8. 


Turf sced prices were unchanged or | 
lower in principal 


markets and were 


Cooler Weather and Heavy 


Rains Benefit Winter and 
Spring Plantings. 
European crops of winter and spring 
grains continue to progress favorably, 


according to a cabled message received 
by the Department of Agriculture from 


| the Agricultural Commissioner at Ber- 
| lin, G. C. Haas. 
in early April over central Europe has j 


Cold and rainy weather 


been favorable to crops. 

The full text of a statement summariz- 
ing Commissioner Haas’ report follows: 

The conditions of the winter grain 
crops in Europe, and as far as they are 
known the spring grains also continue 
to be favorable. 

Rainfal Favorable. 

Heavy rains and cooler weather, which 
considered very favorable to the 
crops, have been experienced over cen- 
tral Europe and eastern France for the 
past week or 10 days. Scandinavia has 
also had rain. 

Crops are progressing well practi- 
The German official 
crop report on April 1 states that winter 
sowings are well developed, the winter 
killings being insignificant. 

As a result of the winter field 
mice are numerous in southern Germany 
and Silesia and also Czechoslovakia, 
where they have done some damage to 
the crops, chiefly rye. Some of the dam- 
aged fields have been plowed up. 


slice 


Some drought and frost damage to the | 
| Winter crops of Austria had been offset | 


by the warmth and rains during the lat- 
ter part of March. 
Wheat Tillering Well. 

Winter and spring grains in Hungary 
were reported on April 8 to be progress- 
ing wel]. Winter wheat is tillering well 
both in Hungary and Austria. 

After the cold rainy weather late in 
March winter sowings in the Ukraine 
are reported to be in satisfactory condi- 


and forage crops | 
outstanding crops | 
changes took place. during the week; | 
ad- 


and Germany, | 


showed | 
further improvement. Prices were firmly | 
| held. 


; the 
| the responses of insects to various chem- 


quoted mostly as follows: German mixed 
bent, $54 to $56; Chewings fescue, $26 
to $27.50; sheep’s fescue, $25.50 to $26. 

Bermuda grass prices were unchanged 
from a week ago and in principal mar- 
kets ranged $28 to $32. 


Miscellaneous.—Millet along with other | 
No 


forage crops was in slow demand. 
important price changes occurred. 

Demand for hairy vetch relapsed to 
the nominal character for this time of 
yeara Prices were unchanged. 

Rape was in slow demand. Prices 
remained unchanged. During the week 
about 200,000 pounds were received at 
two Atlantic ports from Holland, Great 
Britain and Argentina, compared with 
22,000 last week and 135,300 two weeks 
ago. 

Sudan grass showed slight 
ment in demand at prices 
from a week ago. 

Sorgo (“cane”) remained 
in price and demand. 


unchanged 


unchanged 


Soybeans and cowpeas remained un- | 
| changed in demand. 


Prices tended to 
weaken. 

Most seed grains were 
mand for this time of year. 
in 
one or two markets. Seed 
likewise in good demand. 


in good de- 


corn 


-Pine-Tar Produets 


. | 
Prices, however, were well- 


Used to Repel Flies 


Depariment of Agriculture 
Studies Methos to Pro- 
tect Live Stock. 


Pine-tar oil and other pine products 


have been found to be of use in repelling 
| blowflies from the wounds of animals in 
a study just completed by the Depart- | 


ment of Agriculture. Losses amounting 
to approximately $4,000,000 occur an- 
nually as a result of the attacks of blow- 
flies on livestock. About 350 compounds 


| and mixtures were studied by the Depart- 
ment of Agriculture in order to find ap- | 

| propriate substitutes for the crude car- 

| bolic acid remedies now commonly in use. | 


Although the carboliec acid preparations 
kill the larvae with which they come in 


| contact they are also poisonous to ani- 


mals. 
The full text of an announcement of 
the results of a study of repellants fol- 


| lows: 


Certain species of blowflies—primarily 


, the screw-worm fly and secondarily the 

; Sreen-bottle fiy and the black blowfly— | pigs, $11.10 to $11.50. Thin light kinds 
cause losses estimated at $4,000,000 or | 
more annually because of their attacks | 
They are of particular con- | 
' cern to rafsers of cattle, sheep, and goats 

serew-worm | 
flies are abundant they are strongly at- | 
| tracted to the lightest scratch of blood 
| spot on the skin of an animal. 


on livestock. 


on the ranges. When the 


favorable conditions they lay eggs in 
such wounds, and the larvae hatch and 
start feeding on the living tissues. 
treatment is not administered promptly 
death of the animal often results. 
Home Remedies Used. 
Ranchmen are using 


now most prevalently used. 


comes in contact, is also very poisonous 
to animals. As a result many animals 


States Department of Agriculture has 


| for some time been engaged in a study 
| to find a material that will kill the larvae | 
! and prevent reinfestation by repelling the 


flies. In all, about 350 compounds and 
mixtures have been tested to determine 


screw worm, are reported in Department 
Bulletin 1472-D, “Chemotropic Tests 
With the Screw-Worm Fly,” just issued 
and now ready for distribution. 

A number of the essential oils are good 
repellents, among which are Ceylon 


oil, commonly used as mosquito repel- 
lents. 
both of which are valuable contact in- 
secticides, are effective in repelling 
screw-worm flies. Of all 
tested as repellents against the screw- 
worm fly, however, certain products ob- 
tained from the pine are among the best. 
These include pine oil, crude turpentine, 
pine tar, and pine-tar oil. In view of the 
cheapness, availability, nontoxicity, and 
adhesiveness of pine-tar oil, the investi- 


gators are of the opinion that this is the | 
| best material among all of those tested 


to use upon wounds of domestic animals 


to protect them against the screw-worm | 


fly. 

The data presented in the 
which are largely a result of laboratory 
investigation, serve as a basis for further 
tests on living animals. Such tests are 
now under way. 
that these studies are a step in the direc- 
tion of obtaining a better 
fundamental principles underlying 
ical substances. 

A copy of the bulletin may be obtained 
as long as the supply lasts by writing to 


the United States Department of Agri- | 


culture, Washington, D. C. 


| tion the first week in April. Spring sow- 


ings had been resumed anid were finished 


in the southern part of the country. The | 
| Volga winter crop is in satisfactory con- 


dition. 


Frost and snow which continue over 


| Siberia will delay field work possibly a | 


started in 
northern re- 


month. Spring work was 
North Caucasus, but other 


| gions are mostly covered with snow, 


| review, 





Barley was | 
much heavier demand than oats in | 
was | 


; about 
| were firm. 


| Was 


If | 


various home | 
remedies, such as axle grease and lamp- | 
black, but probably proprietary “screw- | 
| worm killers” of one sort or another are | 
These con- | 
sist largely of crude carbolic acid, which, | 
although it kills the worms with which it | 


| European 


; ing toa 
The | 


| age 


: | is 
citronella oil-and American pennyroyal | 


Powdered pyrethrum and derris, | 


the materials | 


| cent, 
bulletin, | 


Furthermore, it is felt | 


insight into ; 


| an 





Seed 
Markets 


‘Live Stock Receipts 


At Eleven Markets 
Declined for Week 


Prices of Cattle Advance, 


While Hog Quotations 
Drop and Sheep 
Are Firm. 


Livestock receipts at 11 large markets 
were somewhat smaller in the week ended 
April 14 than in the preceding week, ac- 


; cording to a review of livestock market 


conditions for the week just made public 
by the Bureau of Agricultural Eco- 
nomies. 

Cattle prices,at Chicago generally ad- 
vanced, with fat cows and heavy heifers 


| selling at the highest level since 1920. 


Restricted demand for hogs brought 


improve- | about a decline in price levels in spote of 


| decreased receipts. 


Price advances for 
The full text of the 
based on Chicago 


sheep were slight. 
with prices 
quotations, follows: 
Receipts at 11 large markets for the 
week ending April 14, 1927, total approx- 


cattle, 470,895 hogs and 
earlier. 
Cattle Prices Higher. 
Cattle—Fed steers with weight were 
25 cents higher. A few brought more, 
establishing new high levels for the sea- 
Medium weight steers shared the 


son. 


> ‘ *¢ ' 
upturn. Yearling steers and heifers were 
Prices for fat | 


steady to 25 cents higher. 
cows and heavy heifers were strong, at 
the highest level since 1920. 
10 to 15 cents lower. 
$2 lower. 
Extreme top for heavy steers 
$14. Medium weights on 
yearling order brought $13.25; 
1,229 pound averaged up to $13.65. Most 
ted steers sold at $10.25 to $13; yearlings 


Veal calves were 
Stockers 


at $9.75 to $11.50; stockers and feeders | 
rit} . 2st ¢ SQ TH+ } ae : s 
with the best at  . half- | mills, which amounts to about 10 per 
carcity | cent of the crushi i 

a : : meet e crushings to date, is aro \ 
of heavy steers persisted; light yearling | & x und | 
heifers and mixed yearlings were more | 


numerous; light vealers closed at $9 to | 


$8 to $9.25, 
fat kinds brought up to $10.75. 


$10. 
Best Hogs Lower. 
Hogs—Better grade hogs 
were 
weel 
The 


and pigs 


Packing sows were about steady. 
hipping demand was very narrow, 


| this contraction in demand was the prin- 
factor in price declines. Late top | 
| was $11.60. The bulk of 150 to 200 pound | 
averages sold at $11.25 to $11.55; 210 to | 
| 240 pound weights 
| to 300 pounds, $1¢ 


cipal 


0.90 to $11.25; 250 
> to $10.90; 310 to 
360 pound butchers, $10.40 to $10.55; 
packing sows, $9.75 to $10; better grade 


were down to $10 and below. 
Sheep—Receipts continued to decrease 

but price advances were meager. A few 

choice handyweights late gained 25 cents, 


bulk sold at $16.50 to $16.75. Clippers 


| topped at $15.75 but the bulk brought 
Under | ¢ 


. Wooled natives mostly 
5 downward. Culls 
$13 and below; native springers mostly 


$20 to $25; and light weights downward | St. Louis territory were reported under 


water and local demand was more ac- | 


to $17. Fat sheep held early 25 cents 


| advance. Best ewes brought $11.25 but 
the bulk of best kinds sold at $10.50 to | 


$11 with a few clipped yearlings at $13. 


. or eo. 
Consumption of Sugar | Slow sale in the Southwest. 
business was reported light in the South- | 
| west while some cancellations of old | 
| flour businss tended to reduce produc- 


Materially Increased 


Demand _ Greater 
Than in Five Years Prior 
to War. 


immediately preceding the war, accord- 


Consumption of sugar in the United 
States has 
in the past two seasons than the, aver- 
consumption for the five years 
ended in 1914. 
apparently greater 
war, and 
prices. 

The fu 
lows: 

Larger Exports of Cane Sugar. 

International trade in raw sugar has 


s increasing in spite of rising 


text of the statement fol- 


} nearly doubled since the five-year period 


immediat«ly preceding the war. The in- 
crease has come principally from larger 
exports from countries producing cane 
sugar. However, there has been some 
increase in beet sugar exports also. 
Export 
225,414 short tons, compared with an 
annual average of 2,009,998 for the years 
1910 to 1913, 
Cuba’s ¢xports last year fell off 5.5 per 
owing to restricted production put 
in effect by presidential decree. 
sugar exporting countries whose 
eign trade 
that of the pre-war period are the Dutch 
East Indies, the Philippine Islands, the 
Netherlands, Belgium, and South Africa, 
Annual consumption of sugar in the 
United States has increased by nearly 
3,000,000 short tons since 1909. In each 
of the past two seasons there was avail- 
able for consumption in this country 
more than 6,500,000 short tons of sugar 
in terms of raw sugar, compared with 
of 3,967,591 short tons in 
the five years ending June 30, 1914. 
Consumption differs from the amount 
available for consumption chiefly in the 
difference in stocks at the begining and 
end of successive seasons. Over a term 
of years, therefore, the amount avail- 
able for consumption would be prety 
closely the amount actually consumed. 
European Demand Enlarges. 
consumption in Europe has re- 
at least to pre-war levels, and 


for- 


average 


Sugi 
COVCrTe( 


Bulls sold |! 
and feeders | 


long | 
some | 


1ostly 10 to 15 cents lower for the | 


| hard to secure at Minneapolis. 
woolskins topping the market at $17. The | 


were | 





| week 
statement on the world sugar ! 


situation made public by the Depart- | 


, | were being brought in from 
; ment of Agriculture on April 15. 


| crushers 


been almost two-thirds larger | 


from Cuba in 1926 were 5,- | 


Other | 


in sugar has increased over | 
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Public Lands 


Prices of Most F naddotudts Rule Hi 


gher 


With Continuation of Good Demand 


W eather for Week Ending April 13 Declared Unusually 
Favorable for Pasture Growth in Most Sections. 


Moderate offerings of most feeds and 
active demand forced prices higher dur- 
ing the week ended April 18, according 
to the weekly feed market review of the 
Department of Agriculture. Wheat 
feeds, particularly bran, showed a mate- 
rial advance. Linseed meal was an ex- 
ception to the generally rising tendency, 
with prices working slightly lower than 
during the preceding week. 

The full text of the review follows: 

Continued good demand, particularly 
in 


ception of linseed meal, ruled steady to 


higher during the week ending April 13. | 
The weather for the week was unusually | 


favorable for pasture growth in most 
sections east of the Rocky Mountains al- 
though coolness restricted growth in 
the Northeast and rain was needed in 
parts of the Southeast and Southwest. 
Dealers’ stocks of feed, however, seem 
to be low and feed for shipment at once 


higher than a week ago. 


Cottonseed meal quotations were 


steady to slightly higher for the week. | 
| City, 


Consuming demand in the North seemed 
only moderately active. Dealers re- 


| garded the Census figures as moderately | 
| encouraging 


but export demand was 


quiet. 
Cottonseed Meal Production. 
Production of cottonseed meal 


cent larger than for this month last 
year and totaled around 275,000 tons. 
Stocks of meal and cake on hand at the 


first of April amounted to around 179,- } 


000 tons and were only a little over 
one-half as large as the unusually large 
stocks reported a year ago. They were 


practically the same as at this time in | 


1925 and a little larger than on April 
1 in 1921, 1922, and 1923. In addition, 
the supply of cottonseed on hand at the 


35 per cent larger than a year ago. The 


movement of cottonseed to mills is about | ‘ ‘ 
1312 per cent larger than a year ago but | but with a $250,000,000 Government loan 


| ecrushings are only about 1114 per cent 


greater. 


Nearly 14 per cent more cake and | 
| meal have been exported since the first | 


of August this 
time last year. 


Wheat Feeds Advance. 


season than for this 


Wheat feeds, particularly bran, showed | 
¢ Trading in Phil- | 
| adelphia was quiet at the higher prices | 


a material advance. 


but demand was brisk further north 
and Buffalo mills had sold their output 
through the month of April and were 
about three weeks behind on shipment. 
Production of bran was limited in Chi- 
cago last week and prices advanced 
while bran for shipment at once was 
Stocks 


of feed at western lake ports have 


largely been soid for shipment to the | 
| Northeast. 


Most ef this feed was ex- 
pected to go out lake and rail as lake 
navigation would probably be open by 
the middle of April. Many pastures in 


tive in this territory. Eastern dealers 
bought large amounts of bran at Kansas 


City while small centers in Missouri ab- | 


sorbed 
Kansas 


the 
mills. 


offerings from interior 
Shorts were relatively 
New flour 


tign. Demand for mill feed was slightly 
more active on the Pacific Coast. 
Linseed Meal Is Lower. 

Linseed meal ruled slightly 


where crushers were anxious for busi- 
ness at prices about $1 lower than a 
ago. 
at Minneapolis but fair amounts of meal 
outside 


and prices worked about 50 


cents lower. 
Gluten feed was in brisk demand in 


| the Northeast and independent firms at 


a | Buffalo were sold up for the present, 
European consumption | 


than before the } 


although the Corn Products Company 


was still accepting orders at the grass | 


price. Demand for this feed has also 


| been active in New England since the 


recent reduction. Inquiry at Chicago was 


fair but the movement was rather slack | 


at Milwaukee. 
Hominy feed worked higher at some 


points although the recent weakness in | 


Rye and Wheat Acreages 


son than for the harvests of 1925 or 
ceived by the Department of Agricul- 
ture, which has just issued a_ state- 
ment. The full text of which follows: 

The acreage sown to winter wheat 
and rye in Belgium for the 1927 har- 
vest is slightly higher for each crop 
than the estimates for the past two 
years, according to a cable from the 
International Institute of Agriculture. 
The condition of the crops is reported 
| excellent. 


probably above. It is estimated by a 
European authority that in the season 
ended August 31, 1926, total European 
consumption of sugar was 4.6 per cent 
in excess of the consumption in 1924-25, 
and 25.3 per cent over that of 1928-24. 

There was a further estimated in- 
crease in the five months ended Janu- 
ary 31 last of 0.7 per cent over the 


of 1925-26. As these increases 
taken place in a period of rising prices, 





' enlarged European demand for sugar. 


the Northeast, forced wheat prices | 
upward while other feeds, with the ex- | 





| phia, $35.70. 
| falo, $30; Cincinnati, $28; Chicago, $28; 
| Omaha, $26. 


t and | 
cake during March was about 10 per | 


| did not hesitate 





The ouput continued light | 


| of the farmers of the West. 


Are Larger in Belgium | 


Acreages of winter wheat and rye in | 
Belgium are somewhat larger this sea- 
But compared with 1925, | 
1926, according to information just re- | 


consumption in the corresponding period | 
have | 





ate gear th fe manentiv | ; 
| it is inferred that there is a permanently | 4, April 11 amounted to 35,127 bags. 


the corn market tended to influence 
prices downward and the market was 
barely steady at the close. Light offer- 
ings strengthened the market at most 
points while some export demand was a 
factor at Omaha. 

Alfalfa Meal Moved Slow. 

Alfalfa meal moved slowly at un- 
changed quotations. Some mills from 
the Mountain States were again solicit- 
ing orders in Kansas 
Tankage moved readily at the recent re- 
duction in price, 

Quoted April 13: Standard spring 
wheat bran—Minneapolis, $27; Chicago, 
$29.75; Buffalo, $31.50; Philadelphia, 
$35.50. Hard winter wheat bran—Kan- 
sas City, $26.25; Omaha, $26.50. Soft 
winter wheat bran—St. Louis, $28.50; 


| Cincinnati, $32.50. Gray shorts—Kansas 
was in brisk demand at most markets. | 


, | Prices of most feedstuffs ruled slightly | 
imately 164,600 cattle, 420,100 hogs, and ! 


203,300 sheep, as contrasted with 165,740 
229,662 sheep | 
during the corresponding period a week | 


City, $29.50. 
Minneapolis, 


Spring wheat middlings— 
$27.50. Cottonseed meal, 
43 per cent—Philadelphia, $40.50; Chi- 
cago, $26.25; Buffalo, $39.50; Kansas 
$34.90. Linseed meal—Buffalo, 
$46; Minneapolis, $48.50. Gluten feed— 
Chicago, $30; Buffalo, $33.50; Philadel- 
White hominy feed—Buf- 


Alfalfa meal—Kansas City, 


$21. 


President Awaiting 


Farm Relief Plans 


Irrigation 


Reclamation 


| 


| 





Interested in Efforts of Sena- | 


tor McNary to Draft 
New Bill. 


[Continued from Page 1.] 


| as a revolving fund, in form agreeable 


to both the administration and the 
farmers. 


| fornia 


Geological Survey 
Fixes Classification 
For Different Lands 


More Than 100,000 ‘Acres 
in California and Montana 
Are Designated Under 
Homestead Law. 

The designation of 3,000 acres of land 


in Arizona as nonirrigable, the classi- 
fication of more than 100,000 acres in 


i : | California and Montana under the stock- 
City territory. | 


raising homestead law, the designation 
of 30,000 acres in Nevada under the re« 


| clamation Act of 1919, and the classifi- 


cation of 8,000 acres of land in Cali- 
valuable for power, are in- 
the classifications ‘by the 
Survey, Department of the 
Interior, during March, the Department 
stated on April 14. 
The full text of the stutement follows: 
The classification of public lands made 
by the Geological Survey during, ¢he 
month of March, 1927, has »oeen sixXm- 
marized in the following statement jst 
issued by the Secretary of the Interior, 
Land Classed As Non-Irrigable. 
Nearly 3,000 acres of land in Arizona 


as 
cluded in 
Geological 


; were included in a formal order desig- 
| nating the land as nonirrigable under 


the enlarged homestead acts and to that 
extent subject to entry as homesteads of 
320 acres or less. More than 100,00 acres 
in California and Montana were classi- 
fied under the stock-raising homestead 
law and designated for entry in tracts 
of 640 acres or less. Much of the acre- 
age involved in these designations is in- 
cluded in original entries or in applica- 


} tions under the enlarged and stock-rais- 


“Recognizing that there is a farm | 


| problem, and that the only difficulty is to 
| reach an agreement on a sound remedy,” | 


Mr. Fess said, “I have talked with vari- | 


ous members of the Senate, and especi- 
ally with Senator Capper, with whom I 
went into the matter fully. I stated te 


| him that the equalization feature is im- 


possible, as not only unworkable and 


| unconstitutional but one that will never 


be accepted by the farmers. I stated to 


| him that the McNary-Haugen bill or any 


ing homestead acts which confer a pre- 
ference right. 

More than 30,000 acres in Nevada were 
designated under the ground-water re- 
clamation act of October 22, 1919, under 
which applications for permit to explore 
for underground water for irrigation 
purposes may be granted to individuals 
or associations for areas not exceeding 
2,560 acres. 

Classed As Valuable for Power. 

Nearly 8,000 acres of land in Cali 
fornia were classified as valuable for 


| power, While the area of lancd in Idaho 


included in power withdrawal was dee 


| creased more than 2,000 acres by reason 
| of the interpretation of the withdrawal 


other measure with equalization as the | 


main feature cannot pass. 
“T urged on Senator Capper that Sena- 


in terms of new survey. 
As a result of information obtafhed 


' disclosing the location of certain water- 


tor McNary should father a proposal that | 


| would meet with the judgment and ap- | April 17, 1926, the definite acreage of 
| proval of the administration (1) because | land included in such reserves was in- 


| creased more than 500 acres in Arizona, 


Senator McNary is Chairman of the 
Committee on Agriculture; (2) because 
he is a persistent fighter for legislation 
that he sponsors, and (3) his name has 
been associated with farm: relief. I 
to urge on Sena- 
tor Capper that I believed Senator Mc- 
Nary has more interest in securing ade- 


quate relief for the farmers than in the | 
| mere measure his name might be at- 


tached to. 
Reaction Called Favorable. 


“T reported to Senator Capper that 
such a movement would succeed by over- 
whelming vote. Senator Capper’s re- 


| action was most favorable. 
lower.: | 
Improvement in linseed oil inquiry in- | 


SS ; creased the output of meai at Buffalo 
International trade in raw sugar has , 


nearly doubled since the five-year period | 


“The proposal I have discussed with 


these Senators is for the government to | 
| appropriate $250,000,000 to the coopera- | 
tive marketing associations, for loaning | ,, 

. | Twelve 


to the farmers not only for the purpese 





of marketing their crops but also for | 
holding their products until prices are | 


satisfactory.” 


Mr. Fess said the marketing associa- 


tions could advance a large part of the | 


funds necessary to the farmers, the 


\ 
farmer assuming perhaps 25 per cent | 


75 and 25 per cent. 


| of the risk, on the possible basis of | 
He emphasized | 


that this would be merely money ad- | 


vanced by the Government and 
bursable to the Government. 


reim- | ‘ : 
| istration, 


“This is a practicable plan,” he said, | 


“and: ought to meet with the approval 
Relief can 


ing places withdrawn in Public Water 
Reserve No. 107 by Executive Order of 


California, and Nevada. The area of land 
included in such withdrawal in Wyoming 


| was decreased 200 acres by an order of 


restoration approved during the month. 
More than 6,000 acres in Florida previ- 


| ously included in phosphate withdrawal 


were restored to entry, and a little over 
8,000 acres in Colorado and Wyoming 
were defined as within the known 
geologic structure of producing oil and 


| gas fields under the act of February 25, 


1920. 


Hearings Scheduled 


In Stockyards Case 


Concerns in Buffalo 
Accused of Unfair 
Trading. 


Hearings will be resumed on April 20 
in the case of 12 Buffalo, N. Y., live- 
stock commission firms eccused of vio- 
lation of the Packers and Stockyards 
Act, according to an oral announcement 
made on April 15 by the Assistant Chief 
of the Packers and Stockyards Admin- 
S. W. Miller. 

The firms were charged with usin n- 
fair and destructive tactics, in Dowxet 


| 189 under Title 3 of the Packers and 


only be obtained by some compromise | 


acceptable to the East as well as to the 
West.” 


Imports of Onions 
From Kgypt Decline 


Shipments of 305,822 Bushels 
This Season Are Below 


Figure for 1926. 


Shipments of Egyptian onions to the 
Untned States loaded in the week April 5 


to April 11 amounted to 35,127 bags, | 


bringing the season’s total to 152,911 
bags as compared 
shipped by April 14 last year. A state- 
ment, by the Department of Agriculture, 
based on a cabled message from Consul 
Geist, at Alexandria, follows in full text: 

Shipments of onions from Alexandria 
to the United States up to April 11, 1927, 
totaled 152,911 bags, which is equivalent 
to 305,822 bushels, or approximately 765 
carloads. Shipments from Alexandria to 
the United States last season up to April 
14, 1926, amounted to, approximately 
176,200 bags. 

Of this season’s shipments, 117,784 
bags were reported as having been 
shipped to the American market prior to 
April 5, 1927, Subsequent shipments up 


These subsequent shipments are being 


wit 76,2 rs | an 
h. 176,200 bags | Commission Company. 


| ment of 


Stockyards Act of 1921, and a hearing 
was held beginning March 10, Adjourn- 
the hearing was ordered on 
March 16 to permit accountants to ex- 
amine books and record: of the firms 


| more fully, 





Judge Miller will preside at the renewed 
hearing in the Federal building in Buf- 
falo beginning April 20, it was announced, 
The firms named in the order are as fol- 
lows: Dunning & Stevens, Inc., Ford & 
Holloway, Imhoff Commission Company, 


| Maxwell & Son, Meeks, Baron & Miller, 


Inc., The Dalton, Meeks Company, Ran-| 
som, Mansfield & Company, Rice & 
Whaley Company, Sadler, Rorick & Com- 
pany, Stacy, Bement & Beadle, Ince, 
Swope, Hughes, Waltz & Benstead Com- 
mission Company, and the Williamson 


The full text of the order containing 
the charges was published in the issue: 
of March 4, 


consigned to New York. The “Lapland” 
is scheduled to arrive at that port on 
April 20 with 23,317 bags and the 
“Belgenland” on April 24 with 11,810 
bags. 

Alexandria quotations ¢c. i, f. New 
York or Boston during the past week 
have rangec from $2.19 ‘to $2.68 per 
bag as compared with $2.68 per bag 
at the corresponding date last year. The 


| Alexandria onion market is showing ay 


upward tendency, 


according to 
Geist. 


Cor 
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Books and 


Publications 


Army Is Considering 
Colonial Style for 
Building Barracks 


Officers Study Famous Man- 
sion in Maryland as Ex- 
ample for Quarters 
at Two Posts., 

Plans under consideration by the Quar- 
termaster General of the Army under 
the Army housing program, propose the 


adaptation of the Colonial style of archi- 
tecture .for the construction work at 


Camp Meade, Md., and Fort Humphreys, | 


Va., the Department of War has an- 
nounced. A total of $910,000 is avail- 
able for buildings at these two places, 
$500,000 of which is for the Fort Hum- 
phreys construction. An item of $300,- 
000 for barracks for one battalion of 
Infantry at Camp Meade, however, was 
included in the second deficiency bill, 
which failed of passage at the last Con- 
gress. 

The full text of the statement follows: 

The office of the Quartermaster Gen- 
eral of the Army is now working upon 
the final plans for new buildings to be 
erected at Campe Meade, Md., and Fort 
Humphreys, Va., under the Army Hous- 
ing Program. At these two posts It Is 
proposed, so far as possible to use an 


tecture in the design of the new build- 
ings, and fortunately there are a num- 
ber of fine examples of distinguished 
Colonial buildings in nearby Maryland 


and Virginia which may be used in de- | 


veloping the plans. 

One of the outstanding examples of 
Colonial architecture in Maryland is the 
famous Doughoregan Manor. This is lo- 


cated about 12 miles from Camp Meade | 


on the Ellicott City-Frederick road about 
214 miles from Ellicott City. This build- 
ing was constructed in 1717 by Charles 
Carroll, then Attorney General of Mary- 
land, and was enlarged in 1802 for his 


grandson, Charles Carroll of Carrollton, | 


first U. S. Senator from Maryland. It 
was designed by Major L’Enfant and is 
considered one of the finest examples of 
Colonial architecture in the United States 


today. Doughoregan Manor was recently | 
visited by officers and architects from | 


the office of the Quartermaster General 
where they were received by Colonel 
Philip A. Carroll, the present owner, who 


extended every courtesy and allowed the |! 
Quartermaster | 
General’s Office to thoroughly inspect the | 
An existing example of the | 


representatives of the 
buildings. 
modern adaptation of Colonial architec- 
ture are the buildings of Johns Hopkins 
University, Baltimore, Md. 

There is now available for construc- 
tion of barracks at Camp Meade $410,- 
000, and there was included in the sec- 
ond deficiency bill, which failed to pass 
the last session of Congress, an item 
of $300,000 for barracks for one battalion 
of Infantry. It is planned to ultimately 
provide accommodations at Camp Meade 
for a garrison of 163 officers, 63 non- 
commissioned officers and 3,000 enlisted 
men. For construction at Fort Hum- 
phreys, Va., there is now available $500,- 
000. The proposed garrison at the latter 
consist of 50 officers, 75 
sioned officers and about 850 
men. 

Final details of the plans and lay-out 
of these two posts have now reached a 
point where it is expected that proposals 
for construction will be invited about 
May 15 of this year and that the work 
will be under way in June. 


Navy Orders 


Comdr. Paul E. Speciher, det. U. S. S. 
Texas; to Naval War College, Newport, R. I. | 


Lieut. Comdr. Lawrence P. Bischoff, det. 
S. S. Tulsa; to Naval Academy. 

Lieut. Comdr. Henry G. Cooper, jr., det. 
Naval War College, Newport, R. I.; to com- 
mand U, 8. S. Dallas. 

Lieut. William P. O. Clarke, 
S. Texas; to Navy Yard, 
ton, D. C. 

Lieut. Edgar V. 
Trng. Sta., Nav. Oper. 
Va.; to U. S. S. Utah. 

Lieut. Adolphus W. Gorton, det. U.S. S. 
Langley; to Navy Yard, Philadelphia, Pa 

Lieut. Frederick A. Hardesty, det. Nav. 
War College, Newport, R. 1; to Nav. Trng. 
Sta., Newport, R. I. 

Lieut. Frank I. Hart, det. U. S. S. Huron; 
to Navy Yard, Portsmouth, N. H. 

Lieut. Harry H. Hill, det. U. S. S. 
Seattle; to subm. Divs., Battle Fit. 

Lieut. Herbert G. Hopwood, det. Naval 
Academy; to Asiatic Fit. 

Lieut. George F. Mentz, 
Florida; to Naval Academy. 

Lieut. Dudley M. Page, det. Naval 
Academy; to c. f. 0. U. S. S. Lexington. 

Lieut. Harold R. Parker, det. 
Academy; to U. S. 8. Tennessec. 

Lieut. Thomas H. 

Academy; to U. S. S. Utah. 
, Lieut. Harry A. Rochester, 
War College, Newport, R. I.; 
Station. 

Lieut. 


U. 


det. U. S. 
Washing- 


Carrithers, det. Nav. 
jase, Hampton Roads, 


aot. U.S... B. 


det. 
to Asiatie 
Charles H.: Rockey, det. 
Academy; to U. S. S. Wyoming. 

Lieut. Carlton R. Toda, det. U. S. S. 
Smith Thompson; to Naval Academy. 

Lieut. John J. Twomey, det. U. 8S. S. V-3; 
to c. f. o. U. S. S. Lexington. 

Lieut. John FE. Welchel, 
Academy; to U. S. S. Florida. 

Lieut. (j. g.) George K. Hogkiss, to duty 
U. S. 8S, 8-27. 

Lieut. (j. g.) Michael J. Malanaphy, det. 
1S. S. Maryland; to c. f. o. . 2 
Saratoga. 

Ensign William K. Thompson, det. U. S 
S. Nitro; to temp duty Nav Trng 
Hampton Roads, Va. 

Cpat. Charles H. Tozer, det. Naval War 
Sanitary Engineer of Haiti; to Rec. Bks., 
Hampton Roads, Va. 

Comdr, Stanley D. Hart (M. C.), det. Bu. 
M. & S.; to Nav. Dispensary, Navy Dept. 

Lieut. Comdr, Ross T. MeIntire (M. C.), 
det. Naval Dispensary, Navy Dept.; to Nav. 
Hosp., Washington, D. C, 

Lieut. Harry P. Krummes (M. © 
Nav. Air Sta., Pensacola, Fla.; to 
Regiment of Marines. 

Lieut. Comdr. John L. Shipley (M. C.), 
det. Nav. Med. School, Washington, D. C.; 
to Naval -Dispensary, Navy Dept. 

Lieut. Henry ©. Lowry (DPD. C.), 
Marine Corps Base, Nav. Oper. Base, 
Diego, Calif.; to Sixth Regiment of 
rines. 

Ch. 3osn. 


Naval 


det. Naval 


.), det. 
Sixth 


det. 
San 
Ma- 


czny, det. 
command 


Konie 


to 


Joseph K, 
command U, S. S. Bobolink; 
Subm. Chasers, 185 and 192. 

Ch. Bosn, John W. Thrunk, 
S. Detroit; to Third Nav. Dist. 


det. U. 





| the 


| and using every available 


Naval | 


Robins, jr., det. Naval 
| to 
Naval | 


| really becoming a dealer in 
| specializing 


Sta, |; 


! nounced that 


National Defense 


| Library of Congress D escribes Rare Copy 


THE UNITED STATES DAILY: 


Of “Iliad,” Printed in 1488, Received as Gift 


Master Edition of Classic, Issued by Renaissance Scholar, 
Presented by Book Collector. 


The Library of Congress has just 
received as a gift from Gabriel 
Wells, publisher and book collector, 
a rare copy of the master edition of 
Homer's “Iliad,” printed in Italy in 
1488, 
The first part of a statement is- 
sued by the Library describing the 
book and its history was printed in 
the issue of April 15. It continues: 
The copy presented by Mr. Wells is a 
fine, tall, wide-margined copy bound in 
vellum, in excellent preservation, it was 
once owned by an eminent scholar who 
copiously annotated it, about the year 
1760, in Greek and Latin, notes in a 
beautifully neat hand-writing As clear as 
the printed text. This copy 
book-plate of the Earl of Mansfield. 

It will be remembered that the first 


Earl of Mansfield, whose earldom was | 
created October 31, 1776, was also Lord | 


Chief Justice of England. His London 


house was the prey of the mob in the | 


“Gordon riots” of June, 1780, and his 
library, including the rarest 
of manuscripts in private hands, was 
looted and dispersed, the house fired in 
several places and burned. 
Dickens tells the story in Barnaby Rudge. 


Was the Earl of Mansfield, former owner 


uibrary’s copy of the “Iliad,” the | 
adaptation of Colonial style of archi- | ee ees 


great first Earl of Mansfield whose price- 
less treasures of books, pictures and man- 
uscripts were 
rioters? ‘Phe 
answered. 

Mr. Wells is Immigrant. 


question remains to 


The donor of this rare and costly vol- | 


ume, Gabriel Wells, is one of the most 


interesting personalitics in American life. | 
Coming about 1894 from his native Hun- | 


gary, with very ‘little money and still 


less knowledge of the English language, | 
| he set himself diligently to remove those | 
In both efforts | 


two serious limitations. 


his success has been remarkable. 


The mere titles of some of his own 
writings published in the last three years | 


reveal a manifold interest in the eco- 


nomic and social problems of our day. | 
Great | 


“Aye We a Democracy?” “The 
English Strike,” “If I Were France,” 
“The Inwardness of Unemployment,” 
“What is Truth?” “The Tennessee Cause 
Celebre,” “Arbitration,” “The Correla- 
tion of Capital and Labor.” An exam- 


| ination of these essays themselves dis- | 
closes a mind alert, sane, practical and | 


broadly informed. 
His volume of essays entitled “Gentle 


Reactions” discusses topics as ange 
ne | 


settlement of the war debts, 
ethics of interviewing, the potency of 


Declaration of Interdependence,” is well 


worth committing to memory: 


“All men are born different and de- | 
| pendent. 


Through cooperation they be- 
come fraternal and free. 
that which transforms the 


of human life. If competition is the life 


of business, cooperation is the business | 
| of life.” 
station, when entirely completed, will | 
non-commis- 
enlisted | 


Noted as Book Collector. 


But long before the issue of any of | 
these original literary productions Mr. } 
| Wells was widely known in the United | 
States and Europe as a collector and | 
dealer in rare books and manuscripts and | 
as a publisher of fine editions of high- | 


grade authors. His literary tastes led 


| him into book selling very early in his | 
| American experience. 
His first 14 years were a period of un- | 
| conscious preparation, during the latter 

portion of which he lived in a garret bed- | 
' yoom at 73 Lexington Avenue, with all | 
| available space used for the storage of | 
From this base he bought and | 
| sold in a small way—his entire expenses, | 


books. 


personal and otherwise, well within $12 
a week—always saving a little weekly 
minute for 
study. 


In 1908 he brought together a respect- | 
| able stock of books, had a good bank ac- | 
112 | 
Twenty-third Street, and two years later | 
At this time | 


count, and opened a bookshop at 


moved to larger quarters. 
he specialized in choice editions of Amevi- 
can, English, and French authors. 
dealers about town soon learned that he 
was willing to pay a good price for any- 


| thing that pleased his fancy, and that | 
they always received a check on delivery, | 
for he kept no account books—buying | 
in } 
| business but a short time when he be- 


and selling for cash. He had been 
came a heavy importer of fine English 
editions in the finest bindings. 

He then decided to become a Fifth 
Avenue bookseller. In 1915 he removed 
commodious quarters directly oppo- 
site the New York Public Library. This 
was a capital location and he at once 
plunged into the rare book business— 
nuggets— 

rare first editions, 
choice autograph letters 
manuscripts, insunabula, 


in 
sociation books, 
and authors’ 


as- 


| rare Americana, illuminated manuscripts, 
| and the finest bindings of master crafts- 
| men, 


i | bethan rarities, masterpieces of the sev- 
1 ye 4 


He soon had a stock: of Eliza- 


enteenth and eighteenth centuries, and 


| of the Victorian period that was the talk 


of the street. He advertised little, is- 

sued no catalogs, but collectors visiting 

his bookshop never ceased talking about 

it, and carried its fame from coast to 

coast. ; 
Broke Up Rare Volume. 

Mr, Wells has always been doing the 
unusual. In the summer of 1920, while 
visiting in England, a defective copy 
of the Gutenberg Bible was offered him 
by London dealer. (A complete copy 
of this earliest product of the print- 
ing press had recently brought upward 
of $100,000.) Other American book- 
sellers had considered its purchase and 
rejected it. He brought it to America, 
and created a sensation when he an- 
he would break it up and 
in fragments to collectors and 
institutions, who might care to own a 


sell it 


béars the | 


collection | 


Charles | 


ravaged by the Gordon | 
be | 


Cooperation is | 
raw material | 
of animal existence into the fine product | 





portion of the greatest of all books. 
After the first shock was over, there was 
a general indorsement of his action, a 
rush of orders, and the precious volume 
was scattered ina score of States. Three 
of these precious leaves were given by 
Mr. Wells to the New York Public Li- 
brary to complete its famous copy. 
Another illustration shows Mr. Wells 
as a pioneer. London has been the cen- 
ter of the rare book trade of the world 
for a century. The flow of bibliograph- 
ical rarities has been continually west- 
ward. Mr. Wells is entitled to the dis- 
tinction of starting « movement in the 
opposite direction. His first important 
sale to London buyers included a first 
folio of Shakespeare, and this transac- 
tion will undoubtedly be followed by 
many others from his bookshop. It is 
inevitable that New York take a more 
and more preponderant place in the 
world’s rare book market, and Europe 
will come to New York for many rarities. 
In such a turn of the tide eastward Mr. 
Wells is sure to have an important part. 
It is only a few years since Mr. Wells 


came into the publishing field, and yet | 


there stands to his credit some of the 


finest limited editions, including sets of | 


O. Henry, Joseph Conrad, George Bor- 
row, Herman Melville, Mark Twain, Ana- 
tole France and of Boswell’s 
One publication after another has fol- 
lowed rapidly—all quick successes. 


Twain’s writings. 
Early in 1905, over 


the works of Mark Twain. 


worked out in advance. The property 
passed to Collier’s, who passed it on to 
Mr. Wells. 

Edition is Embellished. 


He was ablaze with enthusiasm for | 


the undertaking. 
more than 


It should be all and 
Harper’s ever planned. It 


should have special introductions, attrac- | 


tive illustrations, including Paine’s 
“Life,” the author’s speeches, letters 
and autobiography, all in 35 beautiful 
volumes—the most 
ments to the great author and humani- 
tarian. 

Before the edition was finished, 
sale had been nearly completed. Today 
it is out of stock and will soon be at a 
premium. Gabriel Wells is entitled to the 
everlasting credit of having published 
the definitive memorial edition of Mark 


| Twain. He made a handsome fortu 
| ; 7, prohibi : s ne out 
slogans, the tragedy of money, prohibi- | 


| tion. 
His social creed, termed by him “A | 


of this one enterprise, but in doing it he 
rendered a_ service to Mark Twain’s 
memory and to American letters that 
will never be forgotten. 

Interesting as are these proofs 
sound buginess judgment, sound literary 
judgment and great courage and en- 
thusiasm, there is inspiration in many 
striking evidences of his public spirit, 
wide sympathy with cultural develop- 
ments and a generosity that knows no 
geographical boundary lines. Learning 
two years ago that the home of Balzac, 
the house in Paris in which he wrote 
“Cousin Pons” and 20 other novels and 
dodged his creditors, was in peril of fall- 
ing into the hands of real estate specu- 
lators, who would tear it down to make 
way for “modern improvement,” 
Wells came forward with an offer to join 
others interested in saving it as a liter- 
ary shrine. Negotiations dragged a bit; 
the others dropped out; but Mr. Wells 
refused to relinquish the project and the 
transfer of the property to the French 
Government has been assured. 

Aids Hungarian Museum. 

He hears that the Hungarian National 
Museum is regretfully declining, for lack 
of funds, a coveted 15th Century manu- 
script relating to the ecclesiastical 
history of Hungary, made for the fam- 


ous King Matthias Corvinus. Mr. Wells | 
forwith buys it and present it to the | 


Museum. To this institution he also 


gave a valuable collection ‘of original | 
Hungarian | 


autograph letters of 
patriot, Louis Kossuth. 
In his native town of Balassagyarmat 


the 


The | in Hungary, he established a foundation 
ne 


to provide for the education of six boys 
of that place. 

Passing through England he was im- 
pressed by the great 
of the system of doles, and gave through 


“The Specator” a prize of $500 for the | 


best essay on “Unemployment: Its 
Cause and Remedy.” (His own prac- 
tical solution, set forth in a little thesis, 
was: (1) “Give the jobs to men and to 
women the doles”; (2) “In the realm of 
production, men first.”) 

Perhaps the most outstanding of Mr. 
Wells’ donations in America was the 
restoration to the State of Pennsylvania 
of the original of Penn’s “Charter 
Liberties,” the most precious document 
in the long history of the State. This 
came into the auction market in 1924, 
when the collection of the late George 
C. Thomas was broken up. Mr. Wells 
bid it in. Private collectors in New 
York and Philadelphia then worke 


running up to $100,000. 
evr, believing that Pennsylvania 
be secured by popular subscription at a 
price half the sum he could have easily 
obtained for it from private purses. 

The note book used by Robert Louis 
Stevenson when a student of geometry 
in Edinburgh, with metrical lines of his 
own interspersed among the lines of 
Euclid (an item of high commercial 
value) comes into Mr. Wells’ hand. He 
forthwith gives it to Haverford College 
in Pennsylvania, 

Mr. Wells has recently exhibited an 
interest in the collections of the Na- 
tional Library in another particular. A 
few weeks ago the unusually beautiful 
Ephrata manuscript of the “Turtel- 
Taube,” or ‘“Turtle-dove,” was sold at 
an auction in New York, 


Johnson. | 


Mr. | 
Wells’ independence of action and cour- | 
age as a publisher is shown in his pub- } 
lication of the definitive edition of Mark | 
20 years ago, | 
Harper’s planned a memorial edition of | 
The auto- | 
graph inserts for it were written in 1906. | 
All of the details of this edition were | 


lasting of monu- | 


its 


of | 


Mr. | 


national burden | 


of | 


| 
up | 
to the situation and made offers for it 
Mi. Wells, how- | 
Was | 
the proper place for it, permitted it to | 


Military 
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Library of Congress 


List supplied duily by the Library 
of Congress. Fiction, books in for- 
cign languages, official documents 
and children’s bool:s are excluded. 
Library of Congress card number is 
at end of last line. 


others. 
London, 


and 
224 p. 


Arrow, Charles. Rogues 
With 10 illustrations. 
Duckworth, 1926. 


Asbury, Herbert. A Methodist saint; the 
life of Bishop Asbury. 355 p. N. Y.,, 
Knopf, 1927. 

Baha’i year book ... prepare under the 
supervision of the National spiritual 
assembly of the Baha’is of the United 


of Shoghi Effendi. 
N. Y., Baha’i 
1926. 
Baxter, Garrett. Governmental 
istration. 106 p. Norfolk, 


v. 1-1925-26. 

publishing committee, 

27-5882 

admis- 

Va., 
Economic press, 1927, 27-5895 

Branch, Zelda. How to decorate textiles, 
98 p. illus. N. Y., Dodd, 1927. 





27-5865 | 
Rural life at the cross- | 


Campbell, Macy. 
roads. 482 p. 
| 1927. 
| Castenholz, William  Burtis. 
procedure. 430 p. Chicago, La Salle 
extension univ., 1927. 27-5893 
| Dance, Herbert Ernest. Notes on the in- 
duction motor. 152 p. London, Ox- 
ford university press, 1926. 27-5877 
Danvers, Verney L. Training in 
mercial art; the principles and_ tech- 
nique of the subject, with chapters on 
fancy-costume designing. 177 p. illus. 
London, Pitman, 1926, 27-5867 
Doten, M. V. The book of Sunday sup- 
per suggestions, 52 seasonable  sup- 
per menus with 156 valuable recipes, 
compiled by ...for Rust craft publish- 
ers, inc. 57 p. Boston, Mass, 1927. 
27-5876 
John. and _ the 
N.'Y., Dodd 
27-5892 
. C. Gard- 
and methods for pri- 


illus. Boston, Ginn, 


27-5885 


Fielding, William 
love-life. 322 -p. 


vee 


Sex 


Gardner, Lucile Blake, “Mrs. T 
; ner.” Programs 
mary unions. 72 p._ Dallas, 
1926. 27-5883 
; Gates, Philip. Workshop operations and 

lay-outs for economic engineering pro- 

duction. 200 p., illus. 

1926. 

Giesecke, Frederick Ernest. The 
heating buildings by gravity-flow hot- 
water heating systems. (Summary of 
thesis (Ph. D.)—University of  Illi- 
nois, 1924, 36 p., illus. 


27-5878 


Gould, Gerald Blenkiron. 
steam generation, by... 
Henderson. 44 p. New 
engineering co., 1927. 

Hayward, Arthur H. 
A new and rev. ed. 
ton, Little, 1927. 27-5863 

Keller, Adolph. Protestant Europe: its 
crisis and outlook, by... 
Stewart 385 p. 


Even better 
and Douglas 
York, 


Colonial lighting. 


N. Y., Doran, 1927. 
27-5881 


Macklin, Theodore. Making the most of 


aoe WW. B, Grimes... 

542 p., illus. Boston, Ginn, 1927. 
27-5888 

New York. 


tion, by Gisela M. A. Richter. 
and enl. ed. 554 p., illus. 
The Gilliss press, 1927. 

| Oneal, James. 


New York, 
American communism; a 


ment and programs. 256 p. 
The Rand book store, 1927. 
Pfuhl, Ernst. Masterpieces of Greek 
drawing and painting, with one hun- 
dred and sixty illustrations. trans- 
lated by J. D. Beazley. 150 p. - 126 'p. 
N. Y., Macmillan, 1926, 26-27712 
Picken, James Hamilton. Principles of 
selling by mail. 374 p. illus. Chi- 
cago, Shaw, 1927... 
Van Kirk, Walter W. 
tian unity. 267 

1927. 

Whistler, James Abbott McNeill. 
McNeill Whistler; 
Malcolm C. Salaman. (Modern mas- 
ters of etching. no. 13.) 10 p. Lon- 
don, The Studio, 1927, 27-5866 


IN. Y;, 


Pp. N. Y., Doran, 
27-5880 
James 


introduction by 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Statistical Report of Lake Commerce 
Passing Through Canals at Sault Ste. 
Marie, Michigan and Ontario, During 
the Season of 1926. With supplemen- 
tary report of commerce 
through the Detroit River, 
under direction of ‘Lieut. Col. E. J. 
Dent, Corps of Engineers, United 
States Army. Free. 


Prepared 


Corn Borer During 1926. By L. 
Worthley, Administrator in Corn-Borer 
Control, and D. J. Caffrey, Entomolo- 


gist, Cereal and Forage Insect Investi- 





partment of Agriculture. 
jeous Circular No. 104, 


Miscellan- 
Price, 5 cents. 
Agr. 27-292 


script volume contains the first system 
of music, other than aboriginal, to orig- 
inate in America. It was presented in 
1746 to Conrad Beissel, the inventor of 
these systems, by the brother of the 
Ephrata cloister, and contains the music 
of over 750 hymns, and is ornamented 
with nearly 600 original designs, the 


products of the members of the cloister. | 
This copy was at one time owned by | 


Benjamin Franklin. 


Mr. Wells purchased the volume at the | 


auction sale, but when he Jearned that 
| the Library of Congress was interested 
in it, he stood aside, @nd yielded his own 


Schooling 


27-5898 : 
| ucation, 


| through its official publication, School 
27-5884 | 


States and Canada, with the approval | 
illus. } 


The | 





Auditing | 


com- 


1927. | 


Tex., | 


London, Spon, | 


art of | 


Fuel | 
27-5870 | wn ‘ 
+... |For Instruction Is Met 


168 p., illus. Bos- | 


and George | 


agriculture; efficient marketing, profit- | 
able farming, worth-while living, by | 
.and J. H. Kolb. | 


Metropolitan museum of art. | 
+ + + Handbook of the classical collec- | 
New | 
27-5862 | 


critical analysis of its origin, develop- | 


27-5894 | 


27-5889 | 
Youth and Chris- | 


| not De 


passing | 


[ES20-21] | 
Spread and Infestation by the European | 
H. | 


gations, Bureau of Entomology, De- ! 
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Education 


Correspondence Course Is 


Adopted by Army 


For Instruction of Officers of Reserve Corps 


Theory of Duties Taught by Method Requiring 20 Hours’ 


Study of Each Unit. 


How instruction by correspondence 


| fer the education of its Reserve Officers 


of the Army is carried on is described 
by Major Clarence H. Danielson, Office 
of the Adjutant General, in a statement 
just made public by the Bureau of Ed- 
Department of the Interior, 


Life. 

The correspondence plan was adopted 
with trepidation, Major Danielson says, 
but has proved to mect vhe need ade- 
quately. The education problem was not 
felt by the Army alone, he explains, but 
to a marked degree by the reserve of- 
ficers themselves, who “had taken stock 
of their knowledge of things military 
and discovered to their surprise that the 
march of time had left them far be- 
hind.” 

Major Danielson emphasizes that the 
correspondence instruction is given for 
training in theory only. 
Correspondence Course 
Adopted With Distrust 


The full text of his statement fol- 


| lows: 


Normally, the appeal made by corre- 
spondence courses is similar to that made 
by residence courses—the desire to fit 
one’s self better to cope with life. Cor- 
respondence courses appeal to the de- 
sire to increase one’s earning capacity 


| and to broaden one’s knowledge of the 


cultural things of life. 


It may appear that a system based on | 


other principles is doomed to failure. 
But the courses of the system with which 
this article deals, the Army correspond- 
ence courses, cover, for the most part, 


| subjects which can scarcely be said to 


increase one’s earning capacity, or to 


broaden one’s knowledge of the cultural 


things of life, or to lead to a degree. 
The basis and purpose of the Army 
correspondence courses are 


purpose and a very 
students. 

The Army conducts its correspondence 
courses primarily to assist in educating 


one group of its own personnel—the re- | 
serve oficers—to understand and to per- | 
form their duties as parts of the military | 
The fact that the Army | 
| correspondence work is intended to pro- 

Urbana? 1926. | 


27-5879 | 


organization. 


mote the usefulness to the 


Army of 


Army personnel sets the project apart | 
from the work of the usual correspond- | 


ence school. 


Need of Reserve Officers 


The adoption of the correspondence 
method of instruction by the Army was 
due to the growth of the Organized Re- 
serves and to the need for providing a 
means of instruction for 


| unique in | 
' the field of correspondence instruction. | 
The work is planned to serve a specific | 
limited group of | 





the commis- | 


sioned personnel of this important com- | 


| ponent of the United States Army. 


It should not be inferred that the need 
for instruction and the method of pro- 
viding it were 


presented at the same }| 


time, or that they met by happy chance. | 


| Far from it. 


The need for 


theoretical instruction for reserve 


i in connection with the active-duty train- | 
a means of providing | "gf Which they are expected to receive | 


offi- | 


cers was apparent shortly after the con- | 


clusion of the World War. 
gency officers who made up the Officers’ 
Reserve Corps, for the most part, were 
busy relocating themselves in civilian 
life and had little time for keeping 
abreast of military developments. 


The emer- | 


Soon, however, the period of readjust- | 


ment had safely passed. 


It was then | 


that the desire for military education | 
came to the fore in the mind of the re- | 


serve officer. 
knowledge of things military and dis- 
covered to his surprise that the march 
of time had left him far behind. 

The problem of educating the reserve 
officer presented many factors that could 
‘ed into the regular educational 
system 01 ‘*“e Army. 
alone would nave it. 


prevented But 


there were two other factors which made | Correspondence instruction in the Army 


necessary some other method, even had 
facilities been available. 


fession. Further, the cost to the Govern- 
ment which would result if the many 


He had taken stock of his | 


| clude 


‘consideration. 
edge gained from the study of the courses | 
makes it possible to accomplish much | 


reserve officers to 
The desire of the 


ence instruction for 
the War Department. 


Army to be successful in all things it | 
undertakes subjected the proposal to that | 


close scrutiny which should attend upon 
proper conservatism. 


It was after considerable study and. | 


with trepidation that the War Depart- 


ment adopted correspondence instruction | 
as a means of furthering the military ed- | 


ucation of reserve officers. 
As the Army correspondence course 
project was undertaken by the War De- 


partment with the view to providing in- | 


struction for reserve officers in the theo- 
retical elements of military essentials, it 
was necessary 
nique prior to selecting the subjects or 
parts of subjects for inclusion in 
courses. 

The difficulties incident to a problem 
of this kind were increased by the fact 


that in many military subjects the theo- | 
; retical and practical elements are 
carefully analyzing | 


clearly divided. By 
such subjects it has been possible to in- 
in the present courses parts of 
many subjects which a cursory examina- 
tion would have indicated could not be 
taught by the correspondence method of 
instruction. 

This selection of the theoretical ecie- 
ments of certain subjects for presenta- 


tion through the medium of correspond- | 
| ence 
other means of instruction for the prac- | 


instruction and the providing of 


tical elements of such subjects further 
sets the Army correspondence project 
apart from the usual correspondence 


; school. 


Each Unit Requires 
Twenty Hours of Study 


The subjects selected for the various | 


branches were divided into courses ap- 
propriate to the grade and duties of the 


reserve officers for whom they were in- | 


tended and the courses in turn were 


divided into subcourses or units of study | 
requiring, on the average, 20 hours of 


study. 

The subcourses were then 
in the courses in such manner that the 
student was enabled to become familiar 
with the principles of a subject before 
taking up their application. Further, this 
arrangement made possible the grouping 
of related subjects under a 
heading to a degree impossible by any 
other plan. 

The breaking up of each course into 
a number of short subcourses, each of 
which constitutes a brief course in one 
subject or in related subjects suitable 


to the grade for which it is intended, | 


proved practicable and especially adapt- 


able in furthering the military education | 


of reserve officers. 
The subcourses are divided into lesson 


assignments the exercises or questions | 


of which are so designed as to compel 


the student to apply to specific and de- | 


tailed situations or problems, the prin- 


ciple or principles covered by the lessons. | 


The benefit reserve officers derive from 
the correspondence work is most evident 


every third year in summer camps. 


In case the reserve officer has pursued | 


the correspondence course apropriate to 


his grade and branch the full time of his | 


active-duty period can be devoted to the 
practical elements of the subjects under 
The theoretical 


more practical work in a given period. 
Student Officer Familiarized 
With Theory of His Duties 


The War Department has never enter- | 


; tained the idea that officers could be 


Lack of facilities | 


made by correspondence study alone. It 


does expect the courses to familiarize | 


the student officer with the theory of 
his branch and to give him much infor- 
mation upon which to build the practical 
elements of military subjects. 

The growth and accomplishment of 


| has been most gratifying. Starting with 


| courses for the reserve officers of four 
Y . . ° . “yz. 7 : : = 
The reserve officer is a civilian first | 
| of all and his primary interest will al- | 
ways center on the pursuit of his pro- | 


branches during the period January to 
June, 1922, the program has been ex- 
panded until it now includes courses for 


| practically all branches of the military 


thousands of reserve officers were to pur- | 


sue residence courses at the Army serv- 
ice schools prohibits such a plan. 

These factors seemed to indicate that 
systematic and reasonably thorough 
military education of the reserve officer 


| was difficult if not actually impossible 


of attainment. Continued study of this 
problem was made not only by the War 
Department, but by the reserve officers 


| themselves. 


In the fall of 1921 a serious attempt 
was made to sell the idea of correspond- 


Stations Are Changed 
For Six Units of Army 


Changes in the stations of six units 
of the Regular Army, which occurred 


| during the month of March of this year 


has just keen announced by the Depart- | schools 


ment of War in a statement. 

The full text of the statement follows: 

The following changes in the stations, 
ete.. of units are annov ced: 

27th Ordnance Co., from Fort Clark, 
Tex., to Fort Bliss, Tex. 

Troops A and C, 12th Cavalry, from 
Tort Brown, Tex., to Fort Ringgold, Tex, 

drd Bn., less Co. L, 4th Infantry, from 


| has grown from 6,091 students during the | 


service. 

Sixteen branches offer courses totaling 
424 subcourses or units of study, as com- 
pared with the four branches and ap- 
proximately 30 subcourses first offered. 
Enrollment in the correspondence work 


1921-22 school year to 29,594 students 
on December 31, 1926. 
Students completed 15,972 subcourses, 


| totaling 320,255 hours of work during 


Fort Lawton, Wash. to Camp Lewis, | 


Wash. 
7th Infantry, less Serv. Co., Hq. 2nd 
Bn., and Cos. E and F, from Vancouver 
Bks., Wash., to Camp Lewis, Wash. 
Cos. E and F, 18th Infantry, from 
Army Base, Boston, Mass., to Camp 
Devens, Mass. 
35th Infantry: 


H., to 


Co. G, from Fort Arm- 


strong, T. Schofield Bks., T. 


interest to that of the Library, which ; and Co. K, from Schofield Bks., T. H., to 


This manu- | has now come into the possession of it, 


Fort Armstrong, T. H, 


H., | 


| 


the 1925-26 school year, while 
preceding year there were but 
subcourses completed. 


in the 
7,079 


show a corresponding increase in 
number of subcourses completed. 
The Army correspondence work is the 
most complete and searching equivalent 
in the instruction of reserve officers that 


the War Department can devise as a | 


substitute for the work of the Army 


Contract Is Awarded 
For 33 Planes for Navy 


A contract for 33 new type observa- 


tion planes for the Navy and Marine | 
Corps has been awarded to the Chance | 


Vought Airplane Company, of Long Is- 
land City, N. Y., it was announced orally 
at the Department of the Navy. The con- 
tract involves an estimated sum of 
$687,518. 

Six of the craft will be assigned to 
the Marine Corps, 3 each will be for 
use on the new airplane carriers Lexing- 


' ton and Saratoga, and 18 will be assigned 
The | 


to the light cruisers of the Navy. 
remaining 3 planes will be held in re- 
serves 


carefully to analyze the | 
entire range of military tactics and tech- | 


the | 


not | 


arranged | 


common | 


knowl- | 


Available figures | 
indicate that the current school year will | 
the 
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Vocational 


Training 


— 


Texas College Plans 
To Give Course in 
Cooperative Markets 


Department of Agriculture 


Assigns Specialist to Aid 
in Three-Day Pro- 
gram. 


Cooperative marketing will be the sub- 
ject of a short course to be given by 
the Agricultural and Mechanical College 
of Texas in cooperation with the Texas 
| Cooperative Marketing Associations and 
the United States Department of Agri- 
culture, May 4, 5 and 6, according to an 
oral statement by A. W. McKay, Division 
of Cooperative Marketing. Mr. McKay 
with George O. Gatlin and J. W. Jones, 
also of the Division of Cooperative Mar- 
keting will represent the Department of 
Agriculture in the school. 

The program has been designed es- 
pecially for agricultural extension work- 
ers, field men and directors of cooperative 
associations, and others who are working 
to direct the cooperative movement in 
Texas along sound lines. The first day 
will be devoted largely to the historical 
background of the movement and to co- 
operative principles and problems. The 
second day’s program stresses member- 
ship relations and_ sales problems. 
Financing, accounting and other oper- 
ating prdblems make up the program 
for the third. Motion pictures on the 
cooperative marketing of important farm 
products will be shown at evening ses- 
sions. 

Mr. McKay will discuss the following 
subjects during the sessions: Recent 
Developments and Present Trends of Co- 
| operative Marketing; and Cooperative 
| Marketing in the United States (illus- 
trated lecture). Mr. Jones will deliver 
| lectures on Possibilities and Limitations 
of Cooperative Marketing and on Causes 
of Membership Problems. Visual In- 
struction in Cooperative Marketing is 
the subject of a Iccture which will be 
given by Mr. Gatlin, Mr. McKay said. 


Army Orders | 


Each of the following-named' officers of 
Cavalry is relieved from assignment to the 
Third Cavalry and fron. duty at Fort Myer, 
Va., and is assigned to the First Cavalry 
Division, to take effect at such time as will 
| enable him to comply with this order, and 
will proceed at the proper time to Fort 
Bliss, Tex., and report in person between 
June 25 and June 30, 1927, to the command- 
ing general First Cavalry Division for as- 
signment to organization: Capts. James R. 
Finlcy and Vernon L. Padgett. 

Each of the following-named officers of 
| Cavalry is relieved from his present as- 
signment and duty as student, the Command 
| and General Staff School, Fort Leavenworth, 

Kans., and is assigned to the First Cavalry 

Division, to take effect upon the completion 

of the present course of instruction, will 

then proceed to Fort Bliss, Tex., and report 
| in person to the commanding general First 
Cavalry Division for assignment to organi- 
zation: Maj. Arthur H. Wilson, Louis A, 
O’ Donnell, James R. Hill, Lindsley D. 
| Beach, John B. Coulter and Capt. Albert 
D. Chipman. 

Infantry. 

First Lieut. Graham Percy Brotherton, 
dropped from rolls of Army for having been 
| absent without leave of absence for more 
than three months. 

Lieut. Col. John M. Pruyn, Fort Omaha, 
Neb., to Hawaiian Dept. 

First Lieut. Julian E. Raymond is de- 
tailed to Signal Corps and will proceed from 
| Fort Niagara, N. Y., to Fort Monmouth, 
New York. 

Col. Charles C. Todd, foreign service to 
Kansas City, Mo. 

Maj. James Michael Mynes (Reserve), 
Trenton, N. J., to Washington, D. C., for 
training. 

Other Branches. 

By direction of the President, and in ac- 
cordance with section 1246, Revised 
| Statutes, an Army retiring board is ap- 

pointed to meet at Washington, D. C., from 

time to time, at the call of the president 
' of the board for the examination of such 
officers as may be ordered before it. 

Members: Maj. Gen. Herbert D. Crosby, 
Chiet of Cavalry; Brig. Gen. Frank R. 
Keefer, assistant to the Syrgeon General; 
Col. Casper H. Conrad, jr., Insptor Gen.; 
Col. Andrew Moses, Field Artillery; Col. 
Willey Howell, Inf.; Col. Roger S. Fitch, 
Cav.; Lieut. Col. James D. Fife, Med. Corps; 
Maj. Daniel W. Harmon, Med. Corps; Re- 
corder, First Lieut. Robert W. Raynsford, 
Signal Corps. 

Following officers of Field 
transferred as follows: Capt. Joseph A, 
Sheridan, from the 5th Field Artillery. Fort 
Bragg. N. C., to the 14th Field Artillery, 
Fort Sheridan, Ill.; Capt. George J. Down- 
ing, from the 14th Field Artillery, Fort 
Sheridan, Ill., to the 14th Field Artillery, 
Jefferson Barracks, Mo. 

Capt. Wm. F. Donnelly, Air Corps, is 
designated as assistant commandant, Air 
Corps Technical School, Chanute Field, Il. 

Pvt. Carl L. Patton, M. C., Washington, 
D. C., is transferred to detached list. 

Sergt. Curl L. Patton, apointed from 
private, is detailed as ordrely for Maj. 
Gen. Fox Connor, Deputy Chief of Staff. 

Pvt. First Class Henry H. Church, Wash- 
ington, D. C., transferred to grade of 
private and assigned to Fort Eustis, Va. 

Pvt. Felix Mitrekevich, Inf., Fort Eustis, 

| Va., is transferred to detached enlisted 
men’s list and will be sent to Washington, 
District of Columbia. 

First Lieut. Earl Hendry, Ordnance, 

Watertown Arsenal, Mass., to Fort Omaha, 


Artillery are 


is 


and will proceed to Washington, D. C. 

Capt. Morrill Ross, Fie'd Artillery, Fort 
Sill, Okla., to Presdio of Monterey, Calif. 

Maj. Austin J. Canninc, Med. Corps and 
Maj. Charles K. Berle, Med. Corps, are, de- 
tniled as medical examiners and witnesses 
befor Army retiring board to meet in Wash- 
ington, D.C. . 

Col. Frank H. Burton, Quartermaster 
| Corps, from duty in office of Assistant 
Secretary of War, Washington, D. C., to 
duty in office of Quartermaster General. 

Leaves of Absence. 
Lieut. Carlisle B. Wilson, Inf., 2 

Capt. Ralph C. Smith, Inf., 1 
month; Maj. Robert R. Welshmer, Coast 
Artill Corps, 2 months. 10 days. 

Capt. Raymond E, S. Williamson, Cav.. 2 
months, 6 days; Maj. Carl C. Oakes, General 
Staff. 2 months; Capt. Edward T. Eneboe, 
Field Artillery, extended 1 month; Capt, 
George M. Peabody, Cav., 2 months, 14 days; 
Warrant Officer Harrison Billingsley, 25 
days; Warrant Officer Earl T. Halstead, 5 
days; Capt. Lawrence G. Forsythe, Cav., 
2 months; Lieut. Col. Elvid Hunt, Inf., 2 
months, 8 days; Maj. Arthur C. Evans, Inf., 
1 month, 7 days; Maj. George L, Smith, 
Inf., 3 months. 

Retirements. 


First 
months; 





Hayes, Ohio, 
Master Sergt. Paul L. Toft, Coast Artile 
Master Sergt. William McClister, Inky 
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Rubber Fillers Used | Book Entry Crediting Assets to Principal Stockholder 


In Worn-Out Casings | fJe]q Not to Be Sufficient to Show Dividend Received 
Declared Not Taxable ee 


i Houston, Texas. To this stock it added 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLA Bl are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 


Is on Taxpayer 
In Transfer Case 


Court of Claims Decides Sec- 
tion 900 of Revenue Act 
Is Not Applica- 
ble. 


RupBer FILuer Co., A Co- 
PARTNERSHIP, VY. UNITED STATES; 
Court or CLatms; No. D-1027 
“Rubber filler’ for automobile tires is 

not taxable under Section 900, Revenue 


Act of 1918, the court held in this case, 
where the Commissioner of Internal 
Revenue had levied and collected, over 
plaintiffs’ protest, under the above cited 
section, for the period from June 2 
1919, to February 4, 1925, a revenue tax 
on the plaintiffs’ product of $19,946.39, 
suit for the recovery of the tax having 
been brought. No jurisdictional issue 
was involved. 

Judge Booth delivered the opinion of 
the Court, saying: 

Plaintiffs in 1912 began the manufac- 
ture and sale of a product which they 
designated as a tire filler. Plaintiffs pur- 
chaser from junk dealers a large number 
of used, old, and discarded inner tubes, 
j. e., worthless inner tubes, so far as use 
in a pneumatic motor vehicle tire is 
coneerned. These are then reduced by 
machines to innumerable and fine parti- 
cles of rubber and subsequently vulcan- 
ized after the addition to the mass of 
fixed quantities of cement. The vulcan- 
izing process is followed by molding the 
heated product into long cylindrical 
shaped sticks of solid rubber, and these 
in turn are cut into sections or chunks 
approximately three inches in length at 
the top and two and a half inches at the 
botton. The difference in length be- 
tween the top and bottom enables a pur- 
chaser of chunks to adapt them for use 
in a motor vehicle tire, that is, the outer 
casing. This product is sold direct to 
the purchaser. It has found no market 
otherwise. A purchaser informs the 
plaintiff as to the size of the outer 
casing, and the plaintiffs place in a sack 
and ship to him a sufficient number of 
“chunks” to completely fill and encircle 
the described casing. 

Used In Old Tires. 

The commercial value of the filler 
emanates from its ability to enable the 
owner of a badly worn outer casing, 
one so far gone that it will no longer 
support the air pressure of an inflated 
inner tube. to obtain from such an outer 
casing an increased mileage. Manifesily 
it could be used in new outer casings; 
but it is not so generally employed, for 
the ordinary motor vehicle user prefers 
the easy ride of a pneumatic inner tube 
to the material reduction of resiliency 
produced by the use of the filler. The 
record establishes beyond doubt that the 
real merit of the filler and the place 
it takes in the automobile world an 
available commodity for automobile own- 
ers of modest means who are co 
to economize in the operation an¢ 
tenance their cars The 
found no othe 
proportions. 

The defendant in 
is taxable under the terms 
enue law quoted. The perplexing 
problem presented for judicial action is 
the question of the assimilation of some 
and distinct product used in con- 
nection with articles and products specifi- 
enumerated in taxing statutes. The 
in this case pertinently illus- 
trates the difficulties. The defendant 
contends that filler is an article as 
distinguished material; if not so, 
it is argued, that in any event it an 
inner tube Next we told that if 
it is not an inr r tube is a part within 
meaning subdivi (3) of the 
statute, 1 if unab classify it as 
a part, it within the 

rm lly the argument 

urged notwithstanding 
apparent permanently 
is nevertheless 

pur the 
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most 
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upon 


to 
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ose of 


Classification Doubtful. 
the record and the 
lvanced, escape 
classification 
purposes is one 
he court but to the 
defendant Congress in imposing 
taxes upon the articles mention 
tion 900 of the Revenue 
ng in scure and 
terms. T tubes, and 
when u connection wi 
vehicles, have a firmly estab lished 
meaning. rts and 
as said by this court in Martin Rocking 
Fifth Wheel Co. v. United 
C. Cls. 466, 47 not lo 
Greek to the a nhabitant.’ 

In the case of 
U. S. 151, the Sup 

“In the interpretation of statutes levy- 
ing taxes it the established rule not 
to extend their provisions, by implica- 

n, beyond the clear im the lan- 
guage opera- 
tions 1iters not 
specifically y In case of doubt 
they are construed most strongly against 
the Government, and in favor of the 
citizen.” 

In United States v. 
17¥, the court said: 

“On behalf the Government it is 
urged that taxation is a practical matter 
and concerns itself with the substance 
of the thing upon which the tax is im- 
posed rather than with legal forms or 
expressions. But in statutes levying 
taxes the literal meaning of the words 
employed is most important, for such 
statutes are not to be extended by im- 
plication beyond the clear import of the 
language used. If the words are doubt- 
ful, the doubt must be resoly red against 
the Government | he t 


ol 


argu- 
not ob- 
rvaiion that rrect 


of filler for taxation 


of doubt, 
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decided by this 


| assets of a branch store, 
| erated 


| stockholder, 
| to support a finding 


! John W. Fisher 


| board follows: 


| the duly 


| Branch Store, Separately Oper- 


Determination of Tax | 
Reversed in Review 


ated, Shown to Be Owned by 
Taxpayer Corporation. 


J. M. Lortis ANp J. 
TRATORS OF ane oF S. 
DECEASED, PETITIONERS, V. 
SIONER OF INTERNAL REVENUE; 
7581; BoarD or TAx APPEALS. 
Where the evidence showed that the 

separately op- 

to conform to the foreign cor- 
poration laws of a State, were owned by 
the taxpayer corporation, a book entry 
crediting such assets to the principal 
was held not to be sufficient 
that such _ stock- 
taxable dividend 


. Lortis, ADMINIS- 
T. A. LoFTis, 
ComMMISs- 
No. | 





holder received a 
thereof. 

Henry W. Wales for the petitioner and 
for the respondent. 
The full text of the decision of the 

This proceeding involves a deficiency 
in income tax of $35,974.72 for the cal- 
endar year 1919, a1 1g from the action 
of the Commission in including within 
income the amount of $70,607.19 alleged 
to have been paid to decedent as a divi- 
dend. 

Findings of fact: The peti 
appointed and se 
istrators of the estate of S 
deceased, 
Illinois. 


35.9 
) 


tion ers are 
ied admin- 

A Loftis, 
formerly a resident os Chicago, 


Illinois Corporation 

With Main Office in Chicago 
Loftis Bros. & Company, an Illinois 

corporation, hereafter referred to as the 

company, Was organized in 1906. It 


is, 


| and has been since its organization, en- 


| monds, 


| basis. 


' carefully 


| separably 


selling dia- 
jewelry, and kindred 
the installment 
in Chicago, and 
has established 
the larger 


in the business of 
waiches, 
at retail 
Its main office is 
from time to time it 
branches in many of 
of the United States. 
In April, 1917, the company, acting 
through S. T. A. Loftis, its then pr 
dent, purchased with corporate funds the 
stock in trade of a bankrupt jeweler in 


gaged 


articles 


on 


cities 


ef 


opinion of 


court June 
said, in 
court: 


14, 1926, the C 
delivering the 


Justice 
the 


Other Cases Cited. 

“The defendant argues that the timers 
and coils ‘were parts when sold to make 
up the dealer’s stock of parts: fact, 
they were parts from the time they weve 
manufactured to supply the well-known 
and ever-increasing demand for stch 
parts.’ But the question is not whether 
they were ‘parts’ of something after they 
were attached to the one or another kind 
of machine to which they were attached 
and in which they could function, but 
whether they were sold as parts of the 
articles mentioned in subdivisions (1) 
and (2) 900. The 
context shows that the word re- 
ferred to acts was 
have and be given a 
meaning.” 

Beyond doubt the art 
specifically in subdivision (3) of section 
900 have no common meaning. Other- 
Wise it would have been unecessary to 
specify. In similar revenue legisla- 
ion the same course is pursued by Con- 
and articles subjected to taxation 
enumerated specifically. Ref- 
an by its fixed trade 
name was not intended to 
reach another not known or even so 
designated by the trade to which it is in- 
ted. In subdivision (4) 
1918 pianos, player pianos, 

are taxed. Subd 
hewing gum or substi 
the last a significant 
rely not every article 
1 with a motor vehicle 

taxed by the statute 

permitted to indulge 
iicalities the plaintiifs’ 
ibe; it a solid sub- 
and inner tubes from which 
it is made have all theretofore been 
taxed, 


in 


of section 
parts’ 
intended 
restrictive 


In the to 


honld 
snouid 


icles enumerated 


so 
gress, 
erence to ait 


oby 


conne 
of the Act of 
music boxes, 
sion (6) tax 
tutes theref 
designation, Si 
used in co1 

was inten 


here ir 


1s 


stance, the 


for Plaintiffs. 
inclined to the opinion that 
use determines the 
classification. As a matter of estab- 
lished fact, the plaintiffs’ filler finds its 
utilization a yx anibitity subsequent to the 
partial and almost complete exhaustion 
the tire n ioned in the act. The 
filler is not vhen the tire is capable 
functioning as tires are designed to 
function. The filler takes its place in 
the last stages of the tire’s utility; it is 
in its nature more of a makeshift, a last 
resort, a final available adjunct to a de- 
moralized tire by which the tire’s life 
may be extended, and when the tire 
finally gi vay the filler itself becomes 
Therefore, it seems to us that 
gz a product of this sort is not with- 
meaning or may by implication be 
construed to be within the meaning of 
the statute. The record discloses that 
the filled and similar products serving a 
similar purpose were well known to the 
automobile industry for many years pre- 
ceding the passage of the Revenue Acts. 


Judgment 
no 
pe ity of 


We 
the 


are 


ol 
sold y 


of 


ves V 


use 


in the 


| It had been extensively advertised and 
| Was a well-known commercial product 


| Congress 


under its trade name of “Rubber Filler.” 
There was no difficulty in identifying 
the product by name. The process and 
the substance were not new in 1918. 
did not mention it in the 
statutes, and the doubt as to inclusion 
therein is made evident by the course of 


this proceeding. 


Judgment for 


932.98 It is 


the plaintiffs for $24,- 
) ordered. 
ulge; ¢ Judge; Hay, 


Chief Justice, 


ivaham, 
Judge; and 
concur. 


Campbell, 


lof S. 


| which 
| gether. 


| pany. 


| and 


| respect. 


1 of 


; upon the profits made by the 


it 


| Company, 


some of its own merchandise, and opened 
a branch store. The company was ad- 
vised that because of Texas laws in re- 
spect of foreign corporations it would 
be advantageous to hold the business in 
the name of an individual. The Houston 
branch was acocrdingly held in the name 
T. A. Loftis, but was conducted 
under the trade name of Loftis Bros. & 
Company. 

At the same time the company took 
over, in the name of 8. T. A. Loftis, and 
conducted under the trade name of 
Stewart & Company, a pawnbroker busi- 
ness formerly at the same location. This 
business was discontinued the latter part 


| of 1920, and its accounts were closed off 
the books in August, 


1921. 


The accounts of the Houston store 


| were the accounts of all the company’s | 


the 
prac- 


branches, on the general books of 
company. On April 1, 1919, this 


| ‘tice was deviated from and a separate 
| set of books was opened for the Houston 


store. About $70,000 of assets were 


| transferred from the general books of 
| the company to the set for the Houston 


store and controlling accounts opened 
tied the two sets of books to- 
This method was not followed 
in the cases of the other branches, their 
accounts being continued on the general 


| books of the company. 


Company Paid Salaries 


' Of Employes at Houston 


The company sent several of its em- 
ployes to the Houston and paid 
the salaries of the manager and all em- 
ployes. All accounts received were de- 
posited in a bank in Houston subject to 


store, 


| withdrawal only by the company, which 
| uniformly 


withdrew the funds as they 
accumulated and deposited them to its 
own credit in its bank in Chicago. No 
part of these monies was ever credited 
to the personal account of S. T. A. 
Loftis on the books of the company. All 
taxes in connection with the Houston 
store were paid by the company. The 
business ms of the Houston _ store 
bore the name “Loftis Bros. & Com- 
pany,” the address of Houston, Texas, 
and the address of the executive offices 
Chicago, ‘and are the same as those 
used by the other branches of the com- 
Merchandise is regularly trans- 
ferred to the Houston store on consign- 
ment, and charged to it at cost, the 
same as to other branches. All execu- 
tive business, all purchases and plans 
details of the advertising cam- 
paign, the payment of all larger expense 
ncluding rent, were handled by 
company at Chicago. All of these 
practices - and conditions obtained 
thr ea the entire period from April, 
1917, to the date of hearing. 

S. T. A. Loftis died intestate, July 30, 
1920. After his death the company con- 
tined, as it had in the past, to operate 
the Houston store a branch of its 
business, and used the property. The 
affairs of the company in respect of the 
Houston store were not charged in any 
There had been no change in 
method of handling this matter at 
the time of this heari: 

From 1911 to the 
death, the stockholders 
were three in number, 
owning 2,998 shares; J. 
ing 1 share, and E. C. 
1 share. 

No meetings of the board of directors 
the stockholders of the company 
were held during the period from Jap- 
uary 3, 1916, to July 31, 1920. No divi- 
dend was expressly declared. The profits 
the company were used for the ex- 
pansion of the business. Salaries were 

as determined by decedent. The 
amount of the salaries did not depend 
company. 


fori 


at 


as 


their 
decedent’s 
of the company 
S. T. A. Loftis, 
M. Hessel, hold- 
Phillips, holding 


te of 


or of 


Auditor Changes Books 
To Reflect True Condition 


On July 25, 1921, Roy L. Provancher 
entered the employ of the company as 
an auditor. After making an examina- 
tion of the books of the company, in- 
cluding the books recording the business 
the Houston store, he concluded that 

accounts between the company and 
ne Houston store were not in agree- 
ment, and did not reflect the true con- 
dition of affairs. Accordingly, for the 
purpose of eliminating from the com- 
pany’s surplus that which he considered 
was also included in the surplus of the 
Houston business, he made the following 
entry on the journal of the company un- 
der date of August 31, 1921: 

General journal voucher No. 
plus, $70,607.19; Loftis Bros. 
pany, Houston, $68,109.10; 
Houston, $2,498.09. 
off to surplus the values of the net as- 
sets of Loftis Brothers & Company, 
Houston, and Stewart & ompany, Hous- 
ton, respectively, of April 1, 1919, 
upon the occasion of the transferring of 
these businesses to Mr. A. Loftis, 
authorized R. L. Provancher. 

This entry was made without 
ing and without the authority 
then president, who had been in active 
charge of the company since August. 
1920, and there had been no meeting of 
the board of directors at which such an 
entry was discussed or authorized. The 
president first learned of this entry in 
1924, at the time of the Government 
audit of the books. 

Provancher was never in the employ 
of the company during the lifetime of 


of 
the 
! 


219—Sur- 
& Com- 
Stewart & 
To write- 


as 


consult- 
of* the 


| decedent. 


Some time in 1920 the controlling ac- 
count on the books of the company was 
given the title of “S. T. A. Loftis, Hous- 
ton,” and the corresponding account on 
the books of the Houston store was 
given the title “Loftis Bros. & Company 
Chicago.” 

From 1917 on, there has at all times 
been on the company’s books a personal 
account of S. T. A. Loftis entitled “S, T 
A Loftis—Personal.” None of the trans- 
between the company and_ the 
Houston store appear in this account. 

The assets of the Houston store were 
not inventoried by the petitioners as a 


actions 


2 


| such a dividend was in 
| pally of the 


; ness 
1919 took the Houston assets out of | 


o1 


; upon 


| made. 
| not 
| either 
| that in any other 


} ticularly 
| dence to the contrary. 


| bought the business in Houston. 


| as such to stand behind 
| was treated as a branch of 


| branches. 


| Ope ‘ated to Conform 
With Laws of State 


neces ae 


Evidence Held to Show That 
Dividend in Question Was 
Not Paid to Decedent. 


part of the estate of decedent. The sur- 

vivors of decedent have never considered 

these assets as a part of his estate. 

| In his income tax return for 1919 de- 
| cedent included in his income $54,924.65 
received as income from the “jewelry 
and pawnbroker” business in “Houston, 
Texas.” 

Opinion of Sternhagen: The respon- 
dent has included within the decedent’s 
for 1919 the amount of $70,- 
| 607.19 by treating it as a dividend dis- 
| tribution made by the company to him 

in that year. To sustain this determina- 

tion the respondent relies not upon an 
| express declaration of dividend, which 
| admittedly was not made, but upon cir- 
| cumstantial facts which it is said can be 
reconciled only with the conclusion that 
made. This 
circumstantial evidence princi- 
fact that the decedent dur- 
ing his lifetime included within his 1919 
income the profits of the Houston busi- 
and that Provancher’s book entry 


| income 


fact 


consists 


the corporate surplus as of April 1, 1919. 
Reliance is placed by the respondent also 
the fact that the decedent fully 
controlled the affairs of the corporation 
during his lifetime and that formal 
declaration of dividends had never been 
These cireumst: facts are 
in our opinion sufficient to establish 
that a dividend was declared or 
way the decedent re- 
$70,607.19 in question, par- 
view of the petitioners’ evi- 


antial 


the 
in 


ceived 


Assets of Houston Store 


Were Not Inventoried 
The corporation with its funds 
It has 
never, so far as the record shows, ceased 
to be the true owner of the business, and 
it. During the 
in question the Houston business 
the com- 
many other 
The fact that it adjusted it- 
self to the Texas laws by trading indi- 
rectly under a trade name does not de- 
stroy the evidence of iis acts of 
But, however that may be, we are 
here concerned with the question whether 
in 1919 this decedent received the Hous- 
ton assets, and not with the manner 
and style of the conduct of the Houston 
business. Even although the decedent 
might have returned the income from 
the Houston aes as his own in 1919, 
it would still be an open question when 
and how he became ‘the owner. The fact 
that an adjusting « harge to surplus was 
made on the corporation’s books in 1921 
does not, even it was authorized, and 
certainly not if unauthorized, establish 
such receipt in 1919. While book en- 
tries may afford some evidence to sup- 
port a fact, it is well established *hat 
they cannot of themselves prove a fact 
otherwise authoritatively denied. Here 
Provancher’s entry was said by him to 
have been made upon his own initiative 
without consulting any corporate officer, 
was retroactive to a time which he knew 
nothing about, and was expressly made 
only that the balance betwen the Chi- 
cago books and the Houston books might 
be preserved. Such an entry is as evi- 
dence too weak to give support to the 
conclusion that income was received. 
We are of opinion from the evidence 
that the decedent in 1919 did not have 
the income of $70,607.19 attributed to 
him by the respondent, and the determi- 
nation in this respect is reversed. 
Judgment will be entered on 20 days’ 
notice under Rule 50. 
April 6, 1927. 


own 


year 


pany’s business, just 


as 


owner- 


ship. 


Order on Dumping 
Revoked by Treasury 


In a letter sent to Collectors of Cus- 
| toms on April 14 the Department of the 

Treasury revoked 

ing, made on September 9, 1926, concern- 
| ing colored antique window glass im- 
| ported from England. The full text of 
| the letter follow 

To Collectors 
Concerned: 

In Treasury 

| tember 2, 1923, 
finding by the Sc 
| dumping in the 
window glass imported from 
Investigation Made. 
The notices of suspected dumping is- 
| sued by the Appraiser covering several 
; shipments of the merchandise in question 
| dicating that the merchandise was sold 
| were based on reports received by him in- 
| in England for higher prices than for im- 
| portation to the United States. 
investigation, however, disclosed that the 
basic wholesale prices in England were 
the same as those for export, and that 
| purchasers in England received a 5 per 
cent discount, whereas exports to the 
United States were net. It was also 
shown in another report that the basic 
prices charged by another manufacturer 
for three out of 15 colors were slightly 
lower than those to the United States, 
but that the sales made in the hom 
market from accumulated stock are sub- 
ject to a discount of 10 per cent whereas 
sales to the United States are net. 

The Appraiser states that had the in- 
formation contained in the two reports 
been in his possession, the notice of sus- 

| pected dumping would not have been is- 
| sued and that office does not believ. 
| that any indication of dumping exists. 

As it appears that the finding 


Customs and Others 
Decision 41721 of Sep- 


there was published & 
retary Treasury of the 


of 


ployed in libraries and filed for reference. 
° 


| held, 
| preme Court of 


| as though made under the new law, 


| opinion 
| which follows: 


| and, 


| homestead 
proper local land office. 


| ago.” 


| at 
av 


; ent could, 


the findings of dump- | 


case of colored antique | 
England. 


Further | 


' original 


| ported 


(or PORATIONS: 


dends.—Where evidence shows 


payer 


Index II, Page 472, Col. 2 


Bx ISE TAXES: Manufacturer Articles —‘Rubber filler,” consisting of 
, intended for use in filling a worn out auto- 
-asing, so as to prolong its life after 
Act 1918.—National Rubber 
(Court of Claims.)—Index II, Page 472, Col. 1 


chunks of reclaimed rubber 
mobile tire 
held: Not taxable under Sec. 900, Rev. 
United States. 


rATES: 
in contemplation of death.—C. 
(B. T. A.)—Index II, Page 472, Col. 


Corporation Owning Entire Stock of 
that 
operated to conform to foreign corporation laws of a State, are owned by 
corporation, a book entry crediting such assets to principal stockholder 
is not sufficient to support a finding that such stockholder 
dividend thereof.—Loftis et al, Administrators, etc., 


Burden of proof on taxpayer to shoW that transfer was not made 
Dz. Lehmam, 


Another: Divi- 
branch. store, separately 
tax- 


assets of 


received a taxable 
vy. Commissioner. (B. T. A. 


Filler Co. v 


Executor, v. 


it will not support a tube, 
Commissioner, 


Entry on Public Land Forbidden by Law 
Validated by Removal of Disqualification 


| Supreme Court Rules Homesteader Cannot File a New 


Claim to Escape Penalty of Abandonment. 


| SusAN LOWE, PETITIONER, Vv. ALEXANDER 


Dickso&, No. 158; SUPREME COURT 
OF THE UNITED STATES. 


The restrictions of the homestead law } 
; precluding the acquisition of a 


second 
homestead were in this case held to be 
for the purpose of limiting the bounty of 
the United States. Therefore it was 
on writ of certiorari to the Su- 
the State of Oklahoma, 
that when that bounty l.as been extended 
to intlude additional homestead right, 


| the policy of the law is not infringed by 
honestly made, though | 


allowing an entry, 
unauthorized under the old law, to stand 
pro- 
vided other rights have not intervened. 
Mr. Justice Sutherland delivered the 
of the Court, the full text of 


Respondent obtained a decree in 
Oklahoma State court adjudging that a 
certain tract of land, for which a United 
States patent had been issued to Seward 
K. Lowe, was held by Lowe 
for respondent. This decree was affirmed 
by the State supreme court. 108 Okla. 
241, 

The suit was brought against Seward 
K. Lowe and Susan Lowe, his wife. 
October 4, 1926, the death of Seward K. 
Lowe was suggested, and Susan Lowe 


substituted as the sole party petitioner. | 


The pertinent facts are as follows: 

On May 22, 1894, respondent 
homestead entry of 160 acres of land, 
after final proof and payment, re- 
ceived a patent from the Government. 
On March 3, 1902, he made 
entry of other land 


His affidavit accompanying the appli- 
cation contained the siatement that he 


| had not theretofore made an entry un- | 
| der the homestead laws except that he 
| had 


filed upon certain described land 
“paid out on it about three years 
In making the second entry, re- 
spondent acted in good faith, believing 
that time that his right to make 
it had been conferred by law. 


and 


On March 6, 1902, the local land officer | 
second | 
| entry was erroneously allowed because, | 
entry. he had exhausted | 
| his homestead right; that the entry would | 


informed respondent that his 


by his former 


undoubtedly be held for cancellatior by 


the Commissioner of the General Land 
| Office on that account; and that respond- 
if he wished, relinquish that | 


entry and apply for the return of his 

fees and commissions. 
Respondent took no action, 

entry, in fact, was not cancelled 


and the 


On that date, an act of Congress, 


tion 2, c. 821, 32 Stat. 203, was passed, 


the effect of which was to qualify re- | 


spondent to make a second homestead 
entry. After the passage of that act, 
respondent continued to claim the land 
as a homestead. 

On March 13, 1903, Seward K. Lowe 
filed a contest against the second entry 


on a charge of abandonment, but subse- | 
quently withdrew it and instituted a new 


contest, January 28, 1905, charging aban- 
donment for a period of six months and 
failure to improve and cultivate. June 
20, 1906, the local land office found for 
Lowe and recommended cancellation of 
respondent’s entry. 

On July 2, following, respondent made 
another application to enter the land 
as a homestead, reciting the two former 
entries and asserting that the second 
one had been erroneously allowed. This 
third application was rejected by 
local land office on the ground that it 
conflicted with the subsisting 
entry. 

Appeals the of the 


to Department 


Interior followed, respondent contending | 
| that his second entry was a nullity and, 


consequently, not contestable, and that 


his third application should have been ! additional homestead right, the 


allowed under the decision in Jeremiah 
H. Murphy, 4 L. D. 467, holding that a 
subsisting void entry no bar to a 
subsequent legal application by the same 
person. 

The Department held 
invalidity of the 
was immaterial, because 
continued assertion of right thereunder 
after the passage of the act of May 22, 
1902, cured the entry and made it valid, 
citing prior decisions; (2) the entry 
having thus been validated, the rule in 
the Murphy case was not applicable; and 
(5) the second entry having become 
valid; respondent was bound to pursue 
it in compliance with la wand could not 


is 


that (1) the 
second entry 


dumping above referred to was based on 
incorrect information, and that there is 
no reason to believe or suspect that the 
merchandise in question, which im- 
into the United States being 
sold at less than its fair value, the said 
finding is hereby reyoked, 


is 





an | 


in trust | 


| shall 


On | 


a second | 
at the | 


| the 
| ground that long prior to the initiation | 
Prosser had ceased to | 
any connection whatever with the | 


but | 


‘as intac » May 22, 1902. | ~ 2 
was intact on and after May ‘ rp ; advantage over the general public in the | 


| enforced 


| that 


the | 


second |; 


| of 


respondent’s | 


defeat a contest by electing, after 
contest was waged, to treat the entry as 
invalid. 

On the merits, the charge of failure to 
reside upon and cultivate the land was 
found proved, 
led on that ground. Lowe 
stead entry the land, 
ceived final certificate 


made home- 
and in time re- 
and patent. 


of 


| 
| 
| 
: 
| 
| 


| decedent’s 


Must Show Contemplation of 
Death Not Reason 
Transfer, Board of Tax 


for 


“Appeals Holds. 


. D. LEHMAN, ExEcuTOR, ESTATE oF J 

C. LEHMAN, PETITIONER, V. COMMIS- 

SIONER OF INTERNAL REVENUE, RE- 

SPONDENT, ,NO. 4202; BOARD OF TAx 

APPEALS. 

The burden of proof is on the taxpayer 
to show that a transfer was not made in 
contemplation of death. Section 402(c), 
of the 1921 Act, was held to require that 
a transfer made within two years before 
death be taxed as made in 
contemplation of death unless shown to 
the contrary, and it was held the evi- 
dence does not show the contrary. 


H. W. Ingersoll, Esq., for the peti- 


| tioner, and J. F. Greaney, Esq., for the 
| respondent. 


the | 


The State supreme court declined to ! 


follow this holding of the Department, 
saying that while it was supported by a 
number ef prior departmental decisions, 


| cember 


which were entitled to great weight and | 


should not be overruled unless clearly 
erroneous, a controlling conclusion to the 
conivary had been reached by this court 
in Prosser v. Finn, 208 U. S. 67. 

The Prosser case involved the con- 
struction and aplication of section 452 
Rey. Stats.—“The officers, clerks, and 


| employes in the General Land Office are 


prohibited from directly or indirectly 


purchase of any of the public land; 
any person who violates this 
forthwith be removed from 
office.” 


| divici 
| but 


Deficiency of $485.41 estate tax. The 
Commissioner included in decedent’s es- 
tate the value of certain lands trans- 
ferred by décedent within two years be- 
fore his death. 

The text of fact and 


the findings of 


and the entry was cancel- | the opinion of the Board follow: 


Findings of Fact. 

J. C. Lehman, the decedent, died a res- 
ident of Grafton Township, Lorain 
County, Ohio, on December 28, 1922. He 
was = Ag years old, and, prior to De- 
, 1922, was in good health and 
had oar gh many years. On December 
18, 1922, he fell and was injured. He 
went to bed, his condition became com- 
plicated, and 10 days later he died. 

For several years prior to 1922 he had 
said to his children that he wished to 
his property equally among them, 
that he was unable to determine the 
value of the several parcels of real prop- 
erty. He had made a will in 1912 in 


r | which he provided for the distribution 
purchasing or becoming interested in the | 


and | 
section | 
his | 


Prosser, a special agent of the General | 
Land Office and held to be within the | 


terms of the statute, made a timber cul- 
ture entry of certain land and complied 
with the law in respect of cultivation 


| and in other particulars. 
made | 


His entry was contested upon the 
ground, among others, that it was made 
in violation of section 452. 


was sustained by the local land office, 


of the property he then owned approxi- 
mately as he finally distributed such 
property by gifts here in question. For 
many years, since perhaps 1892, decedent 
had told one of his song that he would 
give him the home farm of 197 acres if 
the son would live with him and work 
it. This the son did, and he (the son) 
and the other members of the family 


| regarded the home farm as belonging to 


The contest | 


and its ruling affirmed by the Depart- | 


ment. 

Patent for the land was issued to 
Finn, and Prosser brought suit for a 
decrec 
for him in trust by Finn. The ruling of 
Department was attacked on the 
of the contest, 
have 
land department, and his entry, there- 
fore, was validated by removal of 


| disability. 


Employe of Land Office 


Not in Same Position 

This court held that the statute ap- 
plied; that Prosser’s entry was invalid; 
that his continuance in possession after 
ceasing to be special agent was not 
be determined by the 


rights were to 


validity of the original entry at the time | ! uu 
; down the following rule to facilitate the 


it was made. ‘ 
Section 452 affects a class of persons 
having superior opportunities and power 


adjudging that the title was held | 


the | 


| for determination is whether 
| erty 


| equivalent to a new entry; and that his | 


such son. The decendent paid the taxes 
on it. Some improvements on the farm 
were paid for out of farm income, The 
son had no other income. 

In January, 1922, decedent had a con- 
ference with his children and his at- 
torney. Pursuant thereto deeds to the 
property in question were executed and 
delivered in May, 1922, with the under- 
standing that adjustment -of values was 
to be made by the children among them- 
selves. The property covered by these 
deeds consisted of the said home farm 
at Grafton, another farm at Grafton, a 
farm in Columbia Township, and some 
lands in Elyria, Ohio, and Cleveland, 
Ohio. 


Opinion.—Sternhagen: The question 
the prop- 
which decedent conveyed to his 
children after the conference in January, 
1922, is within his gross estate under 
section 402 (c), Revenue Act of 1921, 
That section expressly includes within 
the value of the gross estate any prop- 
erty of which decedent made a transfer 


| in contemplation of death, and then lays 


to perpetrate frauds and secure undue | 


acquisition of public lands. 


“The purpose of the prohibition is to | 


guard against the temptations and par- 


abuse and inspiye confidence in the ad- 
ministration of the public-land laws.” 
Waskey v. Hammer, 223 U. S. 85, 93. 
The provision is to be so applied and 
as to effectuate the 
And it is evident, that to deny an officer, 
clerk or employe of the land office the 
right to make an entry while occupying 
relationship, but to validate such 
an entry upon his retirement from the 
service, would thwart the 
policy, since the result would be to al- 


| low the entryman still to reap the fruit 


of his undue advantage, superior knowl- 


| tiality likely to attend efforts to acquire | 
| public lands, or interests therein, by per- | 
| sons so situated, and thereby to prevent 


purpose. | 


determination of the question whether a 
transfer was so. made. 

Any transfer of a material part of his 
property in the nature of a final dis- 
position or distribution thereof, made 
by the decedent within two years prior 
to his death without such a consideration, 
shall, unless shown to the contrary, be 
deemed to have been made in contem- 
plation of death within the meaning of 
this title. 

The legal title to the property was 
transferred in 1922, and although peti- 
tioner suggests that as to some of the 
property this was but the confirmation of 


| a gift long since made and, as to others, 


| delivered. 
statutory | 


edge and opportunities, and, perhaps, of | 


which it is the aim of the 


forestall. 


his fraud, 
statute to 

But the 
law which precluded the acquisition of 


/ a second homested rest upon other and 


different considerations. The purpose of 
such restrictions was to limt the bounty 
the United States; but when 


restrictions of the homestead 


that | 


bounty has been extended to include an 


policy of 


the law is not infringed by allowing an | 


l entry, honestly made, though, unauthor- 


ized under the old law, to stand as though 
made under the new law; provided, of 
course, other rights have not intervened. 

In that case, to compel a cancellation 
of the authorized entry and the formal 
making of a new entry of the same land 
is merely to require unnecessary 
of action to accomplish a permissible re- 
sult, 

The land department for many years 
has uniformly held that the old entry 
may stand, John J. Stewart, 9 L. D D. 943; 
George W. Blackwell, 11 L. D. 384; Smith 
et al. v. Taylor, 23 L. D. 440, and its de- 
cision should not be disturbed except for 
cogent reasons, McLaren v. Fleischer, 
256 U. S. 477, 481; United States v. Pugh, 
99 U. S. 265, 269, which here do not exist. 
On the contrary, as we have indicated, 
the reasons convincingly ave the other 
way. 

The Prosser case would have fallen 

{Coniinued on Page 11, Column 6.J 


circuity | 


of a contractual transfer made earlier, 


| the evidence is not sufficiént to establish 


an equitable title before the deeds were 
At most the evidence indicates 
that the children understood that such 
a distribution would be made, and this 
is short of proof of a gift or transfer. 
The presumption is against it. 

The petitioner urges that the deeds 
were not given in contemplation of 
death. Here again we find the proof 
insufficient. The statute lays down the 
rule that such a transfer as this is in 
the first instance to be regarded as made 
in contemplation of death. The Govern- 
ment has the presumption, and unless 
the estate can affirmatively prove the 
contrary, the property transferred is 
within the gross estate. If a fair consid- 
eration of the evidence does not over- 
come the presumption fixed by the sta- 
tute, the tax attaches. It is not as if the 
Government were permitted or required 
to prove the transef as having been 
made in contemplation of death. Under 
such a rule it would be necessary to 
consider the essentials of such a trans- 
fer, and unless they were present the 
property would be excluded. The statute 
has reversed this and said that it can 
only be excluded if “shown to the con- 
trary,” and thus the burden is thrown 
entirely on the taxpayer. 

In our opinion the evidence does not 
show the transfers not to have been 
made in contemplation of death. The evi- 
dence is entirely consistent with the 
statutory presumption that they were so 
made, and we therefore leave the prop- 
erty within the gross estate where in 
the first instance the statute places it, 

Judgment will be entered for respond- 
ent on 15 days’ notice under Rule 50, 
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Germany Maintaining Industrial Progress, 
Economic Condition of France Improves 


Coal Business Quiet in Great Britain, With Canada Re- 
porting. Favorable Trade Situation. 


Generally favorable conditions in Ger- 
many and a_ slight improvement in 
France are reported in the world eco- 
nomic review made public by the De- 
partment of Comnterce April 15. In 
Germany the agricultural outlook is re- 
ported good while industrial progress is 
good and construction activity well 
maintained. The banking situation is 
also reported satisfactory. 

French tax receipts and foreign trade 
returns are described as favorable, 
though bank clearings are low and the 
note circulation increased. As in Ger- 
many the French agricultural situation 
is also described as satisfactory. 

Following is the full text of the sum- 
mary of conditions in the world’s mar- 
kets based on cables and other reports 
received in the Department of Com- 
merce: 

Canada: The Canadian boot, shoe and 
leather industries continue to improve. 
General trade is good and collections 
Farming prospects in Ontario give 


en of an early season; plowing is | 


in full swing. The making of maple 
sugar has started and it is estimated 
locally that in the next few weeks the 
Province of Quebec will produce about 
20,000,000 gallons. A shipment of auto- 
mobiles, valued at $150,000 from Oshawa, 
Ontario, to Winnipeg, Manitoba, on April 
7, reflects the satisfactory outlook in the 
west. The port of Montreal is expected 
to open on April 15. 

Legislation Proposes 


Harbor Development 


Four bills giving effect to recommen- | 


dations of the Duncan report on the 
Maritime Provinces passed the Senate 
on April 8, providing for the creation of 
harbor commissions for St. John, N. B., 
and Halifax, N. S., the subsidizing 
plants to be erected for the coking of 
Canadian coal, and the appointment of a 
deputy minister to have charge of the 
fisheries branch of the Department of 
Marine and Fisheries. 

Legislation in process also provides 
for increases in the Government subsidy 
to the Maritimes and for preferential 
freight rates on the Eastern Division of 
the Canadian National Railway. An 
agreement: has been reached regarding 
the construction and equipment of a 
modern cold storage plant at Halifax, to 
cost about $2,250,000, with a capacity of 
1,000,000 cubic feet. 

Amendments to the Canada Grain Act 


the option of designating the terminal 
elevator to which his grain shall be 
shipped. 

Great Britain: In general the coal 
yade is quiet with new business slow 
and prices weak. 


‘don bank clearings show that advances 


have been at unprecedented levels. 
total for the month (10 banks) 
£926,000,000, an 
from the February total. Compared 
with the previous comparable periods, 
the mcrease during the 12 months ended 
with March was £33,000,000 and during 
the past 18 months it was £74,000,000. 
The returns reflect a steady demand for 
credit concurrent with recent trade ex- 
pansion. 


was 


troubles, a trade dispute and _ trade 
unions bill was introduced in Parliament 
on April 5. The bill would make illegal 
any strike “designed or calculated to 
coerce the Government or intimidate the 
community.” It would provide protec- 


tion for persons refusing to participate | 
in illegal strikes, and make intimidation | 


during any strike unlawful. The impo- 
sition of fines or imprisonment penalties 
for contravention is contemplated. The 
bill also would make it illegal to require 


any trade union member to contribute | 


other than voluntarily to political funds 
of the unions. ’ 
France: General economic conditions 


in France are slightly easier, although | 


the metallurgical production is declining 
and textile markets are uneven. 
clearings for February were the lowest 
in six months. Tax receipts and foreign 
trade returns are satisfactory thus far. 

Although the Finance Committee of 
the Chamber has rejected the proposal 


@for the sale of the match monopoly, the 


bject is being reconsidered by The 
Ministry of Finance and a new report 
will be presented after Easter. Holders 
of 10-year 1919 National Defense and 
National Credit bonds issued in July, 
1922, and also holders of 3, 6 and 10-year 
Treasury bonds, 1923, first and second 
series, totaling 21,900,000,000 francs and 
maturing in 1928 and 1929 are given the 
opportunity to convert their securities 
into new 6 per cent rentes, amortizable 


in 50 years at a rate of 150 francs per | 


100 franc rente. 


The six-month National Defense bonds | 
| Uncertain in Norway 

The labor situation remains | 
; very uncertain. 
No cash subscrip- ; 
conversion | 


still in circulation and the one and two- 
year National Defense bonds 
prior to April 3 may also be converted 
into the new rentes, 
tions will be received. The 
operations will take place from April 25 
to May 25. Treasury bonds maturing in 
1927 have all been taken care of. Com- 
ment regarding this operation is gener- 


some criticism on the ground that the 


operation should be at least contempo- | 


raneous with legal stabilization. 
The project for the new general tariff 


‘is still before the Chamber Committee 


; 


and progress is reported to be uncertain 
in view of numerous protests received 
from industrial interests. The principal 
features of the Bank of France’s state- 
ment of April 7 comprise a higher note 
issue and a remarkable rise in miscel- 
laneous credits. 

Bank clearings in February showed a 
big decline. Production of iron and steel 
tnd coal in February showed an appreci- 
able drop. Following widespread price 
reductions, the market for domestic au- 
pmobiles is improving. Sales of Amevi- 


| early 





of | 





March returns of Lon- | 


The | : 
4 burden of the high peseta. 


increase of £8,000,000 | Because of cheaper cotton and good | 


Bank | 





issued | 


ean cars are slow, but future prospects 
are fair, barring the possibility of 
higher import tariffs. 

Germany: 


well maintained in March, Cotton spin- 
ners have booked orders for 
months in advance and many, in fact, 
throughout the summer. 
production is still approximately one- 
fourth above last year’s figures, while 


| the situation in the chemical and elec- 
Coal produc- | 


trical industries is good. 
tion, however, is still somewhat on the 
decline. 

industrial Progress 


Maintained in Germany 
Favorable winter weather and an ex- 
ceptionally mild spring have favored the 
resumption of German 
tural activity and of the projected build- 
ing program. New constructions are 


now exceeding those of the same period | 


of 1926 by more than 29 per cent. 


Money conditions remained easy 


The industrial progress of | 
the first two months of the year was | 


several | 


iron and steel | 


agricul- | 





in | 


March and made themselves felt in the | 


present low discount rate and in the al- 


most total absence of foreign loans. The | 
| balance sheets of leading banks show 


that 1926 was a year of unusual pros- 


| perity; increased dividends were noted 


in some cases, and there were large ad- 
ditions to open and hidden. reserves. 
The March trend of the stock exchange 


| was again optimistic after a slight stag- 


nation in February. An early ratifica- 


| tion of the new provisional Franco-Ger- 


' ported that the 


man trade agreement is expected in Ger- | 


many. Concessions have been made by 
Germany with respect to the imports of 


| French wine, cement, hats, clocks, weld- 


ing machines, and flour. 

Spain: Bank clearings, particularly 
at Madrid, continue high, reflecting a 
strong speculation in the peseta. 
clearings at Madrid are the highest on 
record and amounted to 6,096,000,000 


| pesetas. The Barcelona and Bilbao clear- 


ances represent commercial turnover 


only. 


Spanish commercial and financial in- | 


terests are complaining because the high 


exchange is not accompanied by the nec- | 
| essary basic economic recovery. Strong 
| representations are being made to secure | 
governmental intervention to prevent a | 
too rapid revalorization of the pescta. | 


Total | 





The gold reserves of the Bank of Spain | 


which shows an increase of 
7,000,000 pesetas during the month of 
March. 

Total tax collections for the first quar- 


' on April 2 amounted to 2,581,000,000 | 
| nih snes 

passed by the House of Commons during | pesetas 
the week ended April 9, give the farmer | 


| about 250,000 metric tons. 
importers have been buying in relatively | 
small quantities owing to the apprecia- | 


| May 14-22, 


Monthly Volume 


LEGEND 


r Incre 
Decrease Pavtoab ase 


Retail sales, as reported to the Fede:al Reserve Board, are shown to have made a further decline in 
The chart indicates the cerporative monthly trend of retail sales. 


1.5 per cent from March last year. 


iron content of these 
deposits is about 55 per cent. 


. . | 
Sales of wood goods are progressing 


satisfactorily and it has been estimated 
in Sweden that the manufacture of 
chemical and mechanical woodpulp dur- 
ing 1927 will exceed that of 1926 by 
French wood 


tion of the franc. 


Plans for the Tenth Annual Swedish | 


Fair, to be held at Gothenburg from 
have been practically com- 
pleted. A large variety of manufactures, 
inventions, patents, and an advertising 
exhibition will be the features. 


Denmark: The anticipated improve- 


ment in Danish business conditions dur- | 


ing the early spring has not materialized 
and depression continues. The uncer- 


tainty of the labor situation has been in- ! tion Company (K. L. M.) have finally 


| resulted in an agreement, 
| proval 
The relatively low attendance at the | 
Annual Buyer's Fair held in Copenhagen | 


strumental in retarding the 


ital expected 
economic improvement. 


March 5 to 20, 1927, and the limited 
sales made, clearly reflect the stagnation 


| which marks current business, 


ter of the present fiscal year were 37,- | 


| 000,000 pesetas, an increase in the col- 


lections for the first quarter of 1926, | 
and exceed budget provisions by approx- 


imately 10,000,000 pesetas. 
dustry is laboring somewhat under the 


local and provincial demand, the textile 


| industry is reported still to be operating | 
: on a favorable basis. 
| industry has been somewhat affected and 
| many small producers have been obliged 


to shut down. House building has shown 


Orange, rice, onion, almond and oil 


| exports are normal, but because of the 


Spanish in- | 


Latvia: 
continue greatly depressed and many 
companies are experiencing financial dif- 
ficulties as a result of the credit restric- 


tions of the banks and of the interest | 


rate law. The money market remains 


| tight. 


Bankruptcies and protested 


and February and it is feared in Latvia 


| that this condition will exist for a time. 


The lead mining | 


| improvement and due to the higher gold | 
| value of the peseta, large lumber pur- 


As an aftermath of last year’s labor | chases have been made. 


peseta improvement, prices have fallen | 


The 1926 customs 
improvement of 


severely. 
show an 


of 1925. 


Finland. 


severe weather conditions 
Shipping conditions have been 


when 
vailed. 


statistics ! 
113,000,000 | 
| pesetas in the trade balance over that 


The trade during the first | 
| quarter has been normal for the season 
and somewhat above that of last year | 
pre- | 


in the weather and Helsingfors, which | 


is usually icebound during the first 


| months of the year, has been kept open. | 


No traffic congestion which charac- 
terized shipping last year in the winter 


ports of Hango and Abo, is feared, as | 


the winter has been milder and the 


| fleet of ice breakers somewhat strength- 
The operations of the Board of | 


ened. 
Forestry returned a total revenue from 
State Forests in 1926 of 252,300,000 


| Balance 


marks, while the expenditure was 115,- | 


900,000 marks. 


400,000 marks. Considerable progress 


| has been made during recent years, as 


shown in the increase in net earnings 


of the State Forests which totaled 93,- | 


| on Polish 
The net revenue thus tgtaled 186,- | 


300,000 marks in 1925 and 113,500,000 | 


marks in 1924. The large increase in 


revenue in 1926 is partly a result of the | 


improvement in the timber market dur- 


ing the last quarter of the year and partly | 


as a result of the extended activities of 
the Board of Forestry. 
Situation of Labor 


Norway. 
Following the failure of 
wage negotiations, a conflict affecting 
12,000 workers will become effective in 
the paper and pulp industry April 13. 


| Negotiations in other industries have also 

| failed and consequently the old strikes 
are continuing. 

ally favorable, although there has been | 


| and foreign 
| increased by the second half of March 


It is believed in Norway to be probable | 


that parliament will consider compulsory 
arbitration at an early date. Norwegian 


22,000,000 gold zlotys for the last quar- ; 


exchange remains relatively stable and | 
whether it will be brought back to par | 


(1 crown—$0.268) is problematic. The 
money market is still very easy even 
though large amounts of speculative 
capital have left the country. 

Prices are becoming stable although 


ports amounted to 35,000,000 lats. 

Large stocks of merchandise are on 
hand and local business is very dull. 
Some of the markets are strengthening 
somewhat as a result of a stronger de- 
mand from France and Germany. 


the timber and flax markets, 


General business conditions | 


; Source. 


notes | 
| Showed large increases during January | 


This ! 
improvement has taken place mainly in } 


World 
Trade 


Lz 


| Holland Subsidizes 
| Commercial Aviation 


| Amount of $1,120.000 for Pe- 
riod of Seven Years Reported 
by Commercial Attache. 


An agreement to subsidize a 
commercial aviation company 
amount of $1,120,000 fo 
seven years, was reported from The 
| Hague by P. E. McKenney, Assistant 
; Commercial Attache, to the Department 
| of Commerce, on April 14. 

The full text of the statement follows: 

The subsidy negotiations conducted 
with the Dutch Government since the 
beginning of the year by the Royal Avia- 


to the 
a period of 


subject to ap- 
by Parliament, allowing that 
company a sum of 2,800,900 guilders for 
a period of seven years. (The guilder 


| at current exchange is $.40.) 

In addition to this subsidy the state |; 
| will participate in the capital of the com- j 
pany to the extent ef 500,000 guilders 


after its present capital of 1,500,000 


guilders has been increased to 2,000,000 | 


guilders. This additional sum of 500,000 
guilders is to be obtained from private 
The increase in the capital of 
the K. L. M. to the amount required 
before the Government will proceed to 


ratification of the agreement is expected | 


in the Netherlands to be accomplished in 


) about a month. 
The money market is also seriously af- | 
fected by the unfavorable trade balance. | 
| For the first two months of the year 
exports totaled 29,000,000 lats while im- ; 


Although the company wifl retain its 
private character it will be under the 
supervision of the state which will also 
have a voice in the operation of 


; aerial services. 


Rumania Increases 


Tariff on Imports | 


| 68,000 tons more than the new work for 
In the first quarter of 1927, | 


Large quantities of lumber have ar- | 


rived at the ports for export. Butter 


prices are advancing and orders from | 
| Germany exceed the local production. 
Local market conditions in ; 


Lithuania: 


Bucharest Advises Depart- 
ment of Commerce. 


Lithuania continue somewhat dull but | 


: ; foreign trade during the first two months 
somewhat easier as a result of a change | 


of 1927 returned an export 
19,000,000 lits. 

The budget for 1926 closed with a 
surplus of 6,300,000 lits and financial con- 


surplus of 


| ditions in general show some improve- 


ment. Operations of the State Bank 
during the year returned a large net 
profit and the general outlook is encour- 
aging. 

Poland Has Favorable 

of Trade 

According to preliminary data 
foreign trade for February, 
based on customs returns, exports for the 
month totaled 115,700,000 gold zlotys, 
and imports, 111,300,000, gold zlotys, 


Poland: 


thus leaving a favorable balance of 4,- | 


400,000 gold zlotys. This compares with 
a favorable balance of 7,100,000 gold 
zlotys for January (exports, 114,800,000 
gold zlotys against 107,700,000 gold 
zlotys of imports). 


The condition of the Bank of Poland | 


showed a further improvement, the gold 
exchange reserves 


to 335,000,000 zlotys, against 305,000,000 
zlotys in January. 
also increased during the period, to 631,- 
000,000 zlotys, the highest figure since 


the establishment of the bank, against- 


585,000,000 zlotys at the end of Febru- 
ary, the cover against the notes thus 
amounting to 53 per cent. 

Restrictions of imports are 
is declining, as compared with 
monthly average favorable balance of 


ter of 1926, and 33,000,000 gold zlotys 
for the second half of the past year, 


| which included the yeriod of heaviest 
| exports of coal during the British strike. 


| been the most successful fair held in re- ! 


deflation has not yet progressed to a | 


point corresponding to the rise in the 
crown. 

Sweden. The large ore deposits in 
North Africa, recently purchased by the 
Grangesberg Company, of Stockholm, 


; and Muller and Company of The Hague, 


will be financed by the former through 
a new issue of shares. It has been re- 


Austria: The Spring Fair which 
closed on March 19, is reported to have 


cent years. The number of purchasers 


| from abroad exceeded the last two years 


by about 2,000. 

Among the foreign purchasers 49 dif- 
ferent States were represented. Excep- 
tionally good business was done in ladies’ 
underwear, knitted goods, hosiery, em- 


[Continued on Page 8, Column 1.] 


having | 


Banknote circulation | 


being | 
! tightened as the credit balance of trade | 
the | 


The newly increased Rumanian im- 
port tariffs are listed in a cablegram re- 
ceived by the Department of Commerce 
from Sproull Fouche, Acting Commercial 
Attache at Bucharest. The tariffs apply 
to goods imported from the United 
States, among other countries, accord- 
ing to the report. 

The full text was made public April 
15, as follows: 


A new Rumanian import tariff, estab- 


lishing minimum duties generally some- 


what higher than the present rates of 
duty, went into effect on April 14. 
Minimum Duties Applied. 

These minimum duties apply to coun- 
tries, including th. United States, which 
have concluded such treaties prior to 
July 1, 1927. The new tariff also pro- 
vides maximum rates of duty, 50 per 
cent higher than the minimum duties, 
which will be applicable to imports from 


' countries having no treaty status with 


Rumania. 

The new tariif! law provides also for 
the removal of practically all post-war 
restrictions on imports, atd also for the 
removal of the luxury tax and the so- 
called commission taxes, so that the new 
rates actually involve only, a moderate 
net increase in customs charges. Al- 
though the complete tariff schedule is 
not yet available, the following duties 
ot the new tariff ‘on articles important 
to American trade have been reported, 
expressed in gold lei per 100 kilos. 

Duty on Automobiles. 

Automobiles, touring, weighing under 
1,000 kilos, 16; the same weighing over 
1,500 kilos, 124; automobiles, coupe type, 
weighing under 1,000 kilos, 50; the same 
weighing over 1,500 kilos, 150; automo- 
biles, limousine type, weighing under 1,- 
000 kilos, 62; the same weighing ovei 
1,500 kilos, 200; mortorcycles, 50; auto- 
| mobile tire casings, 187; inner tubes. 
250; typewriters and calculating ma- 
chines, 125; binder twine, 45; agricul- 
tural machinery, power driven, 7; hand 
or animal drawn, 20; razor blades, 250; 
sewing machines, 25. 

The new tariff law provides that the 
new duties will be payable at the ratio 
of 1 gold leu to 40 paper lei instead of 
at the former ratio of 1 gold leu to 30 
paper leu. 


| 
Duich | 


the | 
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Shi 


of Sales in Retail Trade 


March averaging 


Shipbuilding Program 


Of World Increased | 


| Gains in Tonnage Recorded in 
Great Britain, Germany and 
United States. 


[Continued From Page 


+ 


was 151,635 tons. 


While Great Britain and Ireland have 
increased their lead during the past 
quarter, there has been some changes in 
the relative ranking of the other coun- 
tries. Italy, which stocd second at the 
beginning of the year, is now third, with 


places with Germany, which now has a 
lead of 142,000 tons over the total 
Italian shipyards. 


The United States retains fourth place, 
but is less than 30,000 tons behind Italy. 
Holland, which stood fifth at the begin- 
ning of the year, is now 
France has moved up to fifth place. 

Work Begun and Tonnage Launched. 

Comparisons between the new 
| begun and tonnage launched during the 


In the December quarter, construction 
begun throughout the world was 
14,000 gross tons in excess of the ton- 
| nage sent down the ways. In the three 
;} months ended March 31, howevet, the 
margin of new work to replace that 
| going toward completion was widened to 


; 658,000 tons. 


While the contrast was sharp in Great 
Britain and Ireland, where the lead 


cember quarter to 450,000 tons in the 


| quarter just ended; for the other mari- 
| time countries combined there was a re- | 
versal of conditions. 


For the last quarter of 1926 the 
launchings in these nations aggregated 


the period. 


| however, new work totaled 208,000 tons 
| : 
} more than tonnage launched. 


of 
358,000 gross tons of new work begun 
outside of Great Britain and Ireland this 


| year, 183,669 tons were in German ship- 
| yards, 


increase in the 
of 1,000 tons 


Another 
tankers 


construction 


of and over is 


Register of Shipping. The world total for | 
the December quarter recorded a gain | 
of 119,000 gross tons over the previous | : 
| which recently was decommissioned at 


| returns; but the current figures are 231,- 
000 tons in excess of those for December. 
The bulk of this gain has been in Great 
Britain and Ireland, whose yards 
now building 206,000 tons more of oil 
carriers than at the beginning of the 
year. France is also active in this line, 


with 63,370 tons of tankers under way. | 


A year ago tankers under construction 
throughout the world aggregated only 
247,000 ‘gross tons, of which Great 
Britain and Ireland were building 92,000 
tons, the United States, 10,000, 
other countries, 145,000 tons. 

Construction of Motor Ships. 

Construction of motor vessels also 
made a sharp gain during the first three 
months of this year. Italy, which 
been active in building this type of vessel 


but this was much more than offset by a 
gain of 194,000 
and Ireland, and of 100,000 tons for the 
other countries combined. 

Motor ships under construction on 
March 31, and on December 31, respec- 
tively, were as follows: 
and Ireland, 458,337 and 263,900; Italy, 
164,840 and 193,389; other countries, 
549,000 and 448,386; world total, 1,172,- 
178 and 905.675. At the end of 1925 the 


world construction of motor vessels ag- | 


eregated 1,007,381 gross tons. 

An increase shown in the power 
various types of oil engines being 
built or installed through the world, their 
indicated horsepower at the close of the 


is 


of 


quarter ended March 31 being 918,536, | 


as compared with 845,617 for December. 
Little change, however, is recorded in 
the total shaft horse power for steam 
turbines, the 487,225 figure at the open- 
ing of 1927 going only to 496,555 at the 
end of March. 
Previous quarters had shown a much 
sharper tendency to increasing use cf 
turbines. The total of indicated horse- 
power steam reciprocating cngines 
| advanced from 345,839 to 506,126 during 
| the same period, 


of 


pping © 


| liminary 


| ment of Commerce April 15. 


ing quarter, when the American total | 


| 000. 
for | 


sixth, and | 


work | 
quarter under survey are very marked. | 


only | 


' $28,180,000 
| months of last year. 


| Was $6,383,000, 


are | 


and | 


has | 


Philadelphia, and 
shows a decrease of 28,000 gross tons, | 


2 |) ship afloat. 
tons for Great Britain | 


Great Britain | 


| 1925, made a total of 
| the 


a 


INDEX 


Latvia and Estonia 
Ratify Tariff Agreement 


The customs union agreement between 
Estonia and Latvia which was signed 


} on February 5, 1927, has been ratified 
| by the parliaments of both countries, 


states a cable to the Department of 
Commerce from Commercial Attache C. 


J. Mayer at Riga. 


The full text of the Department’s 


statement follows: 
The agreement contemplates the co- 
ordination of the customs tariffs within 


a year and of other laws such as those 


affecting excise, monopolies, direct taxes, | 


railway and transportation tariffs, bank- 





| ing policy, etc., within three years, after | 


which preliminaries the proposed customs | 


union will actually come into effect. 


‘Merchandise Trade 


Balance Is Favorable 


|March Shipmenis Abroad 


Exceeded Imports in Value 
by $33,000,000. 


A favorable trade baiance of $33,000,- 
000 is recorded for March in the pre- 
monthly report of total values 
of merchandise exports and imports of 
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Merchant 


Marine 


New Organization 
Is Announeed for 
Fleet Corporation 


| Memorandum Outlining Va- 


rious Changes Issued by 
Brigadier General 
A. C, Dalton. 


A memorandum outlining the new or- 
ganization of the Merchant Fleet Cor- 
poration in line with the general reor- 
ganization of the corporation, announced 


| April 12, has been issued by the presi- 


dent of the corporation, Brig. Gen. A. C. 


| Dalton, it was announced Apri? 14. 


| departments, 


| departments “will 
| dent on April 20, 1927, 


The new organization will be sep- 
arated into eight different offices and 
the memorandum shows. 
It stipulates that the heads of all the 
submit to the presi- 
an outline chart 
of the proposed interior organization of 


| their respective departments.” 


| tion are amended 


the United States issued by the Depart- | 


The March 
trade balance compayes with an unfavor- 
able balance $68,493,000 in 
1926, and brings the total excess of ex- 
ports over imports during the three 


of 


The full text of the memorandum fol- 
lows: 

1. The instructions issued under date 
of August 16, 1926, outlining the organ- 
ization of the Merchant Fleet Corpora- 
as hereinafter  indi- 
cated. Changes in the organization are 
also outlined in chart approved April 12, 


| 1927, which is issued supplementary to 


March, | 
| Corporation 


months ending with March to $157,786,- | 


000, as compared with an unfavorable 
balance for the first quarter of 1926, 
amounting to $122,810,000. 

Total March exports were valued at 
$410,000,000 while imports aggregated 
$377,000,000. In-+March, 1926, the total 
value of exports was $374,406,000, while 
imports were $442,899,000. For the first 
three months of 1927, the aggregate 
value of exports was $1,202,685,000 and 
imports $1,044,899,000. During the 
same months last year exports totaled 
$1,124,147,000 while imports were $1,- 


| 246,957,000. 


Gold Imports Exceed Exports. 
Gold imports during March exceeded 
exports by $8,655,000, as compared with 


v | a similar excess of imports over exports 
a total of 208,000 tons, having changed | I 


in March, 1926, amounting to $39,188,- 
For the three months ending with 


March, gold imports exceeded ex Ra : 
E : exports | Merchant Fleet Corporation; all steve- 


by $72,995,000, which compares with an 
import excess figure of $77,017,000 dur- 


these instructions. 

2. The activities of the Merchant Fleet 
will be grouped and as- 
signed to the following Offices and De- 
partments: Office of the Secretary, 
Executive Department, Traffic Depart- 
ment, Operations Department, Supply 


| Department, Finance Department, Comp- 


| brace 


troller’s Department, and Insurance De- 
partment. 

The Office of the Secretary will em- 
all administrative activities not 
otherwise assigned, and other duties of 
a special character assigned to the Sec- 
retary. 

The Executive Department will em- 


| brace all activities of a general executive 


character not specifically assigned to 


| other Departments. 


The Traffic Department will embrace 


| all traffic activities of the Merchant Fleet 
| Corporation. 


ing the corresponding three months of | 


the previous year. 
Actuai shipments of gold from this 


| country in March were valued at $5,619,- | 
; 000, while $14,254,000 worth was shipped 
For March, 1926, the | 
| gold export figure was $4,225,000 and 


into this country. 


the import figure $43,413,000, 


three months ending with March, the | 


total shipments of gold were valued at 
$22,923,000, while imports were $95,- 
918,000, This compares with exports 


totaling $11,163,000 and imports totaling | 


during the same _ three 


Silver Exports Larger. 
Silver exports during March exceeded 


oo | imports by $1,762,000, comparing with 
JL | * 


new work begun over tonnage launched ! 
grew from 83,000 gross tons in the De- | 


an excess of exports amounting to $2,- 
794,000 in March, 1926, 
cess for the first three months of 1927 
as compared with $65,- 
683,000 during the same months of 1926. 

Actual silver shipments in March were 
valued at $6,069,000, while silver imports 
during the same month were valued at 
$4.307,000._ This compares with silver 
exports of $8,333,000 and imports of $5,- 
539,000 during the same month last year. 


| In the three months ending with March 
the | 


silver exports aggregated $19,690,000 
and imports $13,307,000. In the same 
three months of 1926 silver exports were 


| $25,848,000 and imports $20,165,000/ 


| Traffic of ‘Kroonland’ 


| shown by figures published in Lloyd's |} 


| materials for 


7 | poration, including all supplies for the 
For the 


The Operations Department will em- 
brace all activities pertaining to opera- 
tion, movement, maintenance, and repair 
of all active and inactive vessels of the 


doring activities; the maintenance and 
operation of terminals and other prop- 
erty placed under the jurisdiction of the 
Corporation. 

The Supply Department will embrace 


| all the activities pertaining to the pur- 


chase or procurement of supplies and 
the Merchant Fleet Cor- 


United States Lines. This department 
will be charged with all matters pertain- 
ing to the procurement of supplies from 
the date of the receipt of inquisition to 
the actual delivery of supplies to the 
using department or service. 

The Finance Department be 


will 


| charged with all matters pertaining to 
| the financial transactions of the Mer- 


| chant Fleet Corporation. 


These activi- 
ties will include the preparation of an- 


; | nual or special estimates, matters per- 
The export ex- | 


taining to the budget, disbursements, 
collections, fidelity bonds, and other ac- 


| tivities pertaining exclusively to financial 
| transactions. 


The Comptroller’s Depuartment will 
embrace all the activities pertaining to 


| audit and accounting for the Merchant 


Fleet Corporation. 
The Insurance Department will em- 
brace all activities pertaining to marine 


| insurance, compensation insurance, and 


other insurance activities of the Mer- 


| chant Fleet Corporation. 


3. The heads of the Departments as 


| indicated will submit to the President on 
| April 20, 1927, an outline chart of the 


in Canal Reviewed | 


The Red Star liner “Kroonland,” 


Genoa, Italy, made 22 transiis of the 


“6 


| Panama Canal from October 25, 1923, to 


June 24, 1925, all of which were in the 
United States intercoastal trade, the of- 
fice of the Panama Canal in Washine- 
ton announced in a statement just issued. 
For these 22 transits, the statement 


proposed interior organization of their 
respective departments. 

4. The necessary administrative orders 
to make effective the organization as 
outlined in these instructions, and chart 
of organization approved April 12, 1927, 
will be issued so as to make the new 
organization fully effective May 1, 1927. 


Siam Fixes New Rates 


said, the’“Kroonland” had total tolls of | 


| $255,992 charged against her. 


The full text of the statement follows: 
Shipping Journals recently received 
on the Isthmus announce the passing of 
the former Red Star liner “Kroonland.” 


ing from New York to Antwerp the ves- 
sel was handed over to a firm in Genoa 
for breaking up. 

The “Kroonland” was builé in 1902, at 
when iaunched, 
rated as the largest American steam- 
She is 560 feet in length, 
between perpendiculars, has a beam of 
60.2 feet, and her registered gross and 


| missioner at Manila, O. H. Butler. 


| After delivering cargo on the last sail- | 


Of Duties on Imports 


Siam has effected a new and increased 
schedule of duties on imports, according 
to a cablegram received by the Depart- 
ment of Commerce from the Trade Com- 
The 
full text of the cablegram follows: 

With the recovery of tariff autonomy 
as a result of the agreements concluded 
with various powers, a new customs 
became effective in Siam on March 27, 


| 1927 


was | 


The import duties are considerably in- 


| creased on spirituous liquors, kerosene, 


| films, tobacco products, 
| hicles and equipment. 


net tonnages are 11,933 and 7,055 tons, | s . 
creased from 3 per cent ad valorem to 5 


respectively. She is a sister ship of the 


| “Finland,” which is still in service. | 
transited the | 
1915, and made 6 | 


The “Kroonland” first 


Canal on February 2, 
transits of the Canal during that year. 
She did not again appear in Canal traffie 
until October 25, 1923, and from that 


time until her last transit on June 24, | 


22 transits, all in 


United States 
During that period the “Kroonland” car- 


intercoastal trade. ! 


ried 60,462 tons of cargo and 6,461 pas- | 


sengers through the Canal. 
Including the 6 transits in 1916, total 


tolls charged against this vessel aggre- | 


gated $255,992.10. 
The “Kroonland” was operated in the 


benzine, matches, sugar, motion picture 

and motor ve- 
On other articles 
the general rate of import duty is in- 


per cent ad valorem, and export duties 
are abolished on all articles with the ex- 
ception of rice. 


International Shee Co. 
Asks Reversal of Order 


The Federal Trade Commission, it was 
recently stated orally, has taken under 
advisement the request of the Interna- 
tional Shoe Co., of St. Louis, for a re- 
consideration of the order of the Com- 
mission, instructing the corporation to 


| divest itself of control of the assets of 


intereoastal trade by the Panama Pacific | 


line. Vessels now engaged in intercoastal 
trade by this line are the “Manchuria,” 
“Mongolia,” and “Finland.” 

It is proposed to build three new ves- 


| sels in the United States for this line, 


ancl it is expected that the first of them 
will be ready for service about the latter 
part of October, 1927, 


W. L. McElwain Company. 

The announcement came as the result 
of recent hearing at which F. C. Rand, 
president of the International Shoe Com- 
pany, explained the negotiations by 


| which the McElwain Company was ac- 


| 


quired. Mr. Rand stated that the ac- 
quisition was brought about at the 
initiative of the McElwain Company, be- 
cause of its perilous financial condition, 
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Rate-Making R 9 l | Toa d S 


Germany Maintaining Industrial Progress, 
Economic Condition of France Improves 


Coal Business Quiet in Great Britain, With Canada Re- 


porting Favorable 


Trade Situation. 


[Continued from Page 7.] 


broideries, yarns, wool, small refrigerat- 
ing plants, refrigerators, ice boxes, small 


and medium sized passenger automobiles | 


and trucks up to 2% tons. 

Good sales were also made in fancy 
leather, walking = sticks, umbrellas, 
household utensils, fire protection appa- 
ratus, agricultural implements, brewery 
machines, textile machines and medium 
sized and small motors. 

Czechoslovakia: The rediscount 
was reduced on March 7 from 5% 
cent to 5 per cent, the last previous re- 
duction had been from 6 per cent to 5% 
per cent on October 27, 1926. 

Loan rates on State securities were 
likewise reduced %% per cent to 6 per 
cent; loan rates on private securities to 
615 per cent. A corresponding reduction 
of interest on saving deposits to 4 per 
cent and of private discount rates to 512- 
615 per cent followed. 


Business Tone in Japan 
Is Less Encouraging 

Japan: 
in’ Japan is less encouraging. The drop 
in exchange, after suspension of pay- 
ments by Suzuki Company, and general 
dullness in commodity markets has af- 
fected the stock market. 

Money has been plentiful since the 
lowering of bank deposit and _ iriterest 
rates, but credit is tight. It is believed 
in Japan to be improbable that any of 
the banks which recently closed will re- 
open. 

The cotton yarn industry has not as 
yet resumed the activity expected. Prices 
are declining and exports have fallen off. 

China: The situation at Shanghai has 
become less tense, but continues, never- 
theless, to be very uncertain. Although 
no serious labor difficulties have yet oc- 
curred, there is still vigorous agitation 


for a general strike in spite of the oppo- | 


sition of the more conservative Chinese 
elements. 

The leading trans-Pacific shipping 
companies report that cargo shipments, 
both incoming and outgoing, are carry- 
ing on as usual, 
either loading or discharging, 
is no indication of any 


and there 
disruption in 


Shanghai’s communications with foreign | 
i 


ports. Several of the foreign trade con- 
cerns of the city have been hit financially 
by recent events, but thus far none has 
withdrawn from the field. 

The Nationalist authorities are now 
collecting at Shanghai surtaxes of 2!2 
per cent on ordinary imports and exports 
and 5 per cent on luxuries in addition to 
the regular customs duties. Maritime 
customs revenues at Shanghai for the 
quarter ended March 31 showed a reduc- 
tion of 15 per cent as compared with the 
same period last year. 

In North China both Chinese and for- 
eign business interest are concerned on 
conditions reported from the territory 
in control of the Southern forces. All 
import lines report extremely slow sales. 
Export business is brisk, however, 
owing to the desire to get away all pos- 
sible shipments before hostilities become 
active in the northern area. 

The continuous increases in delay of 
freight receipts and military taxes has 
raised the cost of shipping a 40-ton car- 
load from Fengtai, a junction just out- 
side of Peking, to Kalgan (distance—125 
miles) from a normal rate of 427 silver 
dollars to the present rate of 1,195 silver 
dollars. 

Selling 
ingly 


£ 


have advanced accord- 
umption is naturally de- 
sing in a similar ratio. These condi- 
tions are typical of all lines of imported 
commodities. 
Philippines 
continues in 
is steady. 


prices 
and cons 


Tslands. 

trade circles, 
United States 
abaca are firm and United 
grades are quiet but steadier. 
tion continues normal stocks are 
lower on account of heavy shipments of 
the fiber. 


Seasonal 


but 


quiet 


Kingdom 


Dut 


Prices show a slight advance to 58 
pesos per picul for grade F; grade I, 33; 
JUS, 24, JUK, 21, and L, 19.50. (1 peso 
jigs $0.50 and a picul contains 139 
pounds.) Copra trade is quiet, but the 
market’s undertone is steady. 

Light arrivals at Manila have 
three oil mills to suspend 
Prices have advanced slightly and the 
provincial equivalent of resecado (dried 
copra) delivered at Manila is now from 
12.50 to 12.75 pesos per picul. 

Contracts have been let 
of the Pampanga Sugar 
Company's central at San 
the province of Pampanga, 
for the erection of a new 
Sagay, Oceidental Negros. 


caused 


operations. 


for extension 
Development 
Fernando in 
Luzon, and 
central at 


Japanese Goods Invade 
Netherlands East Indies 

Netherlands East India. Business is 
quiet, as a result of two native holidays 
in the past week and the approaching 
Easter holidays, but the general under- 
tone continues good. 

Keen compeition from Japan in the 
pricipal import markets of Netherlands 
India is emphasized by fieures of textile 
imports recently released. Ir the imports 
of cotton goods in 1926, Japan made 
marked advances in all classes except 
white goods. 

Imports of yarns from Japan exceeded 
the combined imports from the Nether- 
lands, Great Britain and India. In other 
import lines, goods predomi- 
nated. 

British India: ‘The bazaar business 
continues healthy and there is a tendency 
towards general improvement in import 

Australia: The 


Japanese 


wheat movement in 
Australia improved slightly the 
week ended April 7. From the beginning 
of the season wheat growers have shown 
an unwillingness to dispose of their hold- 
ings, owing to low prevailing prices, and 


during 


rate | 
per | 


| months’ 
| action in this respect. 

Unemployment continues to increase as | 
public |! 
and | 
| in order 

been 


The general tone of business | N : ; Y 
occurred in Argentina’s business condi- 


| noticeable increase in 


' sell it at 


| though exports are unusually h 
| quantity of 


| three months of this year 


| 2,225,000 tons during the 


with no difficulties in | 


business | 
grades of } 


Produc- | 


} as a result storage facilities are begin- 


ning to be taxed. 


Wool sales at Sydney opened during 
the week with a firm tendency, the high- 
oo greasy merino bringing 31% pence 

| per pound. A strike at the Clyde Engi- 
| neering Works, New South Wales, af- 

fecting 1,200 workers, has been called. 

Announcement has been made that 
| Western Australia is floating a 5 per cent 
£1,500,000 loan on the London 'market 
which will sell at £97-10. 

New Zealand: The Kauri Gum Control 
| Board organized and held its first 

sion on March 31, at which time it 

decided not to interfere at present with 
| the export of gum and to give three 
notice before taking any definite 


secs- 


was 


winter approaches and various 
works undertakings near completion, 
to relieve the situation it has 
decided to reduce assisted immi- 
gration during the winter months. 
Argentina: No appreciable change has 
April 8. 
situation is still far 
but there has been a 
investments in new 
joint stock companies. 
Cattle prices have 
but corn is selling at 
the result that trade papers 
ing on a campaign urging 
feed their corn to livestock 
present 
increased to any 


tions during the week ended 
The general credit 


from satisfactory, 


risen considerably 
level, with 
are carry- 
farmers to 
rather than 
Imports have 
great extent, al- 
, the 
oats, 
first 
amounting to 
shipments of 
corresponding 


a low 


prices, 
not 
eavy 
wheat, corn, 
exported 


linseed, 


and barley during the 


4,281,000 tons, as against 
period of last year. 
March shipments of wool and 
were as follows: Wool, 66.000 bales: 
wheat, 794,000 tons; corn, 494,000 tons; 
linseed, 258,000 tons; oats, 82,000 tons; 
flour, 17,000 tons, and barley, 91,000 tons. 


Business in Brazil 
Continues Sluggish 

Brazil. Business in Brazil continues 
generally sluggish. The authorized daily 
coffee entries at Santos were increased 
on April 6 to 36,000 bags. The weather 
continues good, and the new Rio coffee 
crop is estimated at 5,000,000 bags. 

The coffee market is still experiencing 
a between season dullness. The Sta- 
bilization Bureau is expected to begin op- 
erations within the next few days, is- 
suing convertible notes. The Pernam- 
buco legislature has authorized the crea- 
tion af an agricultural bank with a part 
of the proceeds © the recent loan 
tained by the state. 

Peru. Business in Peru continues de- 
pressed and it is believed in Peru to be 


ob- 


| probable that no change will occur until 
, June 


when the proceeds from the 
of cotton begin to arrive. Average 
change during the week ended April 8, 
was the same as during the week ended 
March 25—$3.64 to the Peruvian pound. 
By virtue of a decree signed on March 
30 the ad valorem duty levied on goods 
falling under section 41 of the Peruvian 
tariff has been increased by 15 per cent. 
This section is one coveri ing all articles 
not specifically mentioned, but 
include any articles of prime 
or for industrial use. 

Mexico. No 
the depressed 


sale 
ex- 


does not 
necessity 


change has occurred in 
conditions in Mexico and 
business continues on an extremely low 
level. Stocks are reported to 
than they have been for several 
and merchants report collections 
tionally difficult. 

A decree was 
abolishing the 
amounting t 

Porto R 
tions in Py 


lowe 
years 
excep- 


be 


published on April 7, 
stamp tax on 
less than 50 pesos. 
General business 

weeks 


to Rico during recent 
have ightly behind those of the 
1 1926 and the 


corres g period of 
improvement of the 


Sales 
condi- 


been 
pondi 
gradual scasonal 
past wecks now seems to be temporarily 
halted pending the tobacco liquidations, 
Increased ‘ruit shipments 
sugar prices. 

Fruit pr'ces are 
ments are 
next 


and _ better 
stronger 
xpected to 
few weeks. 
now selling their 
the cannei at 
ton. The 


culture 


and = ship- 
increase in the 
Grapefruit growers are 
products profitably to 
approximately $40 per 
sular Department of Agri- 
making its second esti- 
ugar crop and at 
no indications of a 
from the former 
short tons. 


The tob: 0 


present 
decrease 
estimate of 612,550 
estimate will be slightly 
reported, because of the 
f early pickings of damaged 
but the quality is exceeding 
expectations Increased interest in the 
vegetables for the New York 
evidenced both in heavier 
plantings «nd inereased shipments 

The rainfall of the week ended 
% averaged approximately three times 
the normal precipitation, and although 
benefiting the pastures and fruit crops 
it has deloved the cane harvesting and 
has made lifficult to plant and culti- 
vate the minor crops. The excessive pre- 
cipitation is not favorable to best results 
in tobacco growing. 

The activity in 
dull, 


are about ne 


educed, 
destructic 
leaf, now 
growing of 


market 


April 


crop 
but 
rmal in 
Juan 


loans continues 
commercial loans 
volume. Textile 
are reported to be 
and stocks are approxi- 
but business in 
reported dull, 


scasone ally 


sales in San 
| fair o1 
|} mately normal, 
districts is 
slow. 


netter 


other 
with collections 


Dominican 
nounced that 
the opening of 
of Agriculture, 
Dominica 
until 


Republic: It is now 
due to unforeseen 
the National 
Industry and 
n Republic, 
May 
| continue 


an- 
delays 


Arts of th 
has been postponed 
5, and that the exposition will 
until May 5, and that the ex- 
position will continue until May 25, 1927, 


cereals | 


Exposition | 


THE UNITED STATES 


Kqu i pment 


Purchases 


DAILY: SATURDAY, APRIL 16, 1927, 


‘ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WiTHOUT CoMMENT BY THE UNitep States DAILY. 


Construction 


Debits to Individual Accounts by Federal Reserve Districts for the 


Month of March 


As Reported to the Federal Reserve Board by Banks in 141 Leading 


BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS BILLIONS OF DOULARS BILLIONS OF DOLLARS , BILLIONS OF ters 


BILLIONS OF DOLLARS 


P voit of $200. 000 nats 


The 
fiscal 
and 


profits 
Gen, 


This accomplishment, 
was made possi 
ticular 


said, 


, and in cutting down overhead expenses | 
in certain branches. 


passenger season also was a contributing 
factor, 


Detenia As k Rates Use 


The 


and the J 
| applied to the Interstate Commerce Com- 
mission for authority to engage in trans- 
portation over 
leans Great 
Miss., 
the 
Jackson, 


son, 
use 
at 
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United Staies 
year 
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Emergency 
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| 
Lines thus far this 


overcome the $1,000,000 | 
the last fiscal year | 
has earned $200,000 in | 
the fiscal 1927, Brig. | 
Dalton, president of the 
Fleet Corporation, has just | 


has 


for year 


| 
General Dalton 
ible through a. par- 
drive for increased freight traffic 


A very successful | Ment: 
he stated. 


Of Track in Mississippi | 


Mobile & Northern Railroad 
ackson & Eastern Railway have 


Gulf, 
over 
State 


the line of the New Or- 
Northern Railroad at Jack- | ol 
for 5.7 miles, and to jointly 
terminal facilities of the latter 


ithe 





posed report 


| of terminal 


in the 
and points 


navi: 


legal point is 

public 
the g 
route s 


intees, 


bound as 
Emphasi 
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wo 
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vued From Page 
to the effect that joint use 


in the 
district might retard terminal develop- 
contends that the port prob- | 


facilities 


| of terminals, 
Stress 
Hell Gate 


laid 
ible water 
ederal 
made 
right 
and it 


has a 


be made 


on the 
bridge is a bridge constructed 
by consent of the 
Governments. 
that in such 


1925 











point 


New 


Tr ait. } Limit ‘Opposed 
For United States Lines! Qver He Il Gate Bridge 


Port Authority of New York Re- 
quests I. C. C. to Open Route 
In Both Directions. 


1.) 


| lem will never be solved so long as each 
| railroad is permitted to go its own way 
matter of terminal development, 
out that both State and Fed- 
1 Pune ¥ =— 

eral laws make provision for 


joint 


that 


a bridge 


superior to 


is urged that 
available 
vell as eastbound traffic. 

is laid also on the conten- ' 


for 


York | hy the 


west- 


| Scab All Florida vom 


Given Time on Extension 


The Interstate Commerce Commis- 


sion has granted an extension of time to | 
| October 1 to 
| Railway 


the Seaboard-All Florida 
in which to complete the con- 
struction of its line from a connection 
Rassa, 
Commission on November 
1925. 

tion that nothing stands in the way of 
using the route except the inability of 
the Pennsylvania Railroad and the New 
York Central Railroad to agree upon 
compensation for the use of the bridge, 


| and the Commission is asked to open the 


route and fix the compensation. 
It is pointed out that at the present 


- ; 
>| time Long Island shippers have no all- 


rail route available to and from the west, 
and to the fact that when the harbor 
routes are blocked by fog or ice, Long 
Island is practically isolated from the 
mainland because the railroads will not 
permit the Hell Gate route,to be used. 

The next step in the proceeding will 
be oral argument before the Commis- 
sion in Washington on May 16, 


| Can., 


| . ‘ : 1 
} nounces that American dealers in equip- | 


| with these firms at the following ad- | 
| dresses: 


Richmond St., W. 


| to the report, 


| date 


| production new was placed at $50, 


' value of 


| ningham. 
| made public the report on April 15, as 


| ance of 663,000,00 


| about $.174). 


| during 1925; 
| as against 146,000,000 pesetas; live stock, 





with its Fort Myers-Estero line to Punta | 
Fla., under the certificate issued | 
13, 


| Hartford 


Province of Ontario 
Contracts for Highways 


Highway contracts exceeding $3,000,- 
000 have been awarded by the Minister of 
Highways, George S. Henry, of Ontario, 
according to a report just received 
from the American Vice Consul at To- 
ronto, C. P. Fletcher. 


The Department of Commerce an- 


ment and supplies may communicate 
Dufferin Construction Co., Ltd., 
Bathurst St., Toronto, Ont.; 
Construction Co., Ltd., 53 Yonge St., 
Toronto, Ont.; Hupp Construction Co., 
Ltd., 170 Berkeley St., Toronto, Ont.; 
and Godson Contracting Co., Ltd., 203 


Toronto, Ont. 


‘Valuation of P. & L. E. 
Railroad Reported 


r 


erty Used Declared by 1.C.C. 
to Be $89, 940,265. 


The final value for 
poses of the property 
for common-carrier 
Pittsburgh & Lake Evie Railroad as of 
1916 was found to be $54,020,000 in a 
tentative valuation report 
by the Interstate Commerce Commission 
on April 15. The company, according 


rate-making pur- 
owned and used 
purposes by the 


at $35,920,265 which it leased from other 


McNamara 


made public | 


also used property valued | 





| gation 
Potal Final Value of Prop- | trust certificates, 
| into an equipment-trust agreement under 
| which the certificates will be issued and 
| into a lease of certain equipment to be 


companies, and it owned property valued | 


at $7,500 which it leased to the Ameri- 
can Express Company, 


final value of the property used $89,- 


| 940,265. 


The Pittsburgh & Lake 
outstanding capitalization on valuation 
of $37,185,593, and its investment 
in road and equipment as stated in its 
books was $38,888,677. The cost of re- 


Erie had 


| production less depreciation, exclusive of 


land, was reported as $40,409;277 for 
the owned property and $68,485,370 for 
the used property, while the cost of re- 
373,- 
842 for the owned property and $84,588,- 
691 for the used property. 

The Commission 
tive 


also issued a tenta- 
valuation report placing the final 
the property owned and used 
for common-carrier purposes of the 
North American Telegraph Company at 
$310,281 as of 1919. 


| Spanish Trade Shows 


Unfavorable Balance 


| Imports During 1926 Greater 


by 550,000,000 Pesetas 


Than Exports. 


An unfavorable trade balance of 500,- 
000,000 pesetas ($96,800,000) during 


| automobile 
making the total | 


| gage cars, 
an | 


I:xports 


Imports 


‘Wabash to Issue 


Trust Certificates 
Totaling $2,625,000 


Funds Authorized by I. C. CG. 
Will Be Used to Pur- 

New 

Equipment. 


chase 


The Interstate Commerce Commission 
has authorized the Wabash Railway to 
issue $2,625,000 of equipment trust 
certificates to be sold at not less than 
89.555. The text of the report by Divi- 
sion 4, dated April 11, follows: 

The Wabash Railway Company, a com- 
mon carrier by railroad engaged in in- 
terstate commerce, has duly applied for 
authority under section 20a of the In- 


| terstate Commerce Act to assume obli- 


and liability in respect of $2,- 
625,000 of Wabash Railway equipment- 
series G, by entering 


purchased. No objection to the granting 


| of the application has been presented t 
us. 


Equipment Is Needed. 

The applicant represents that it is in~ 
need of additional equipment to render 
efficient service to the public, and has 
arranged to procure the following: 
40-ton steel-underframe 
$2,155.22 each; $1,077,- 


Five hundred 
automobile cars, 
610. 

Five hundred 
cars, 


40-ton steel-underframe 
$2,146.68 each; $1,073,- 
340. 

Twelve combination passenger-bag- 
$23,300.00 each; $279,600. 
Ten coaches, $28,327.26 cach; $283,- 
272.60. 

Six chair cars, with smoker, $28,523 
74 each; $171,142.44. 

Four chair cars, without smoker, 
100.39 each; $112,401.56. 
Six dinning cars, 

$262,563.18. 
Four combination chair and 
cars, $43,146.31 each; $172,585.24. 
Two cafe-chair cars, $40,455.28 each; 
$80,910.56. 
Total, 


LAS 
$28,- 


13,760.53 each; 


lounge 


3,913,425.58. 
Provisions of Sale. 

Andrew S. Hannum and Harry Wells, 
as vendors, will procure the equipment 
from the builders and enter into an 
agreement with the Bank of North 
America & Trust Company. of Philadel- 
phia, Pa., as trustee, and the applicant, 
creating the Wabash Railway equipment 
trust, series G, and will sell the cquip- 
ment to the trustee. Upon doelivery of 
any of the equipment to the trustee it 
will issue to the vendors. or upon their 
order, for distribution to the subscribers 
to the equipment trust, Wabash Railway 


| equipment-trust certificates, series. G, a 
«A 


| trust equipment, 


1926 is reported by cablegram from Ma- | 


drid by Commercial Attache C. H. Cun- 
The Department of Commerce 


follows: 

Spanish customs statistics for 1926 re- 
veal that exports from Spain totaled 
1,600,000,000 pesetas and imports into 
the country were valued at 2,150,000,000 
pesetas during the year. 


| liver 
! their order, upon deposit with the trustee, 
| or to its credit 


a principal 
mately 75 


amount equal 
cent of the cost of 


to apprex® 
the 
but not exceeding $2,- 
625,000 in the aggregate; or the trustee 
may, at the request of the vendors, de- 
the certificates.to them, or upon 


per 


in certain depositaries, 


| of a sum in cash equal to the principal 
| amount of the certificates requested to 


| be delivered. 


The remainder of the pur- 


| chase price not provided for by the is- 


This trade re- | 


sulted in an import surplus of 550,000,000 | 
pesetas, which represents a reduction of | 


113,000,000 pesetas from the adverse bal- 
pesetas returned 
1925 foreign trade of Spain. 
peseta currently is quoted at 


from the 
(The 


Imports of raw 
amounted to 781,000,000 pesetas in 1926 
showing a decrease of 41,000,000 pesetas, 
as compared with similar receipts in 
1925; imports of manufactured articles 
totaled 961,000,000 pesetas, a decrease of 
8,000,000 pesetas and receipts of food 
products amounted to364,000,000 pesetas, 
a decrease of 62,000,000 pesetas. Pe- 
troleum imports stood at 
pesetas against 89,000,000 pesetas 
lumber, 144,000,000 pesetas 


as 


40,000,000 pesetas as against 
pesetas, and automobiles, 


24,000,000 


| Norwich & Worcester Asks 


Right to Issue Bonds 
The Norwich & Worcester Railroad 
has applied to the Interstate Commerce 
Commission for authority to issue $1,- 
800,000 of first mortgage bonds to pay 
an issue of $1,200,000 of debenture 
bonds that matured on March 1 and to 
reimburse the New York, New Haven & 
Railroad for permanent im- 
provements to its property. 


Central of Georgia Asks 
Permission for Bond Issue 
The Central of Georgia Railway has 


applied to the Interstate Commerce Com- 
mission for authority for a nominal and 


| conditional issue of $2,850,500 of refund- 


seca idea ty 


ing and general mortgage 5 per cent 
bonds, to reimburse its treasury for ex- 
penditures in 1926 and prior years for 
additions and betterments. The bonds 
would be held in the company’s treasury 
and possibly pledged later as collateral 
for short-term notes. 


Florida Central Railroad 
Applies for Stock Issue 


Florida Central Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue 
shares’ of non-par value common stock, 
of which 9,000 shares will be used to pur- 
chase the Fellsmere Railroad from the 


The 


enon eee respect thereof, but not less than 


| cent of such 
| reasonable expenses of 
| lease (c) any 
118,000,000 | 

pesetas as against 88,000,000 pesetas. 


| be dated April 1, 


sue of certificates will be paid from in- 
stallments of rental payable under the 
terms of the lease. 
Maturity Dates Set. 
The equipment-trust agreement will 
1927, and will provide 
the the Bank of North 


for issue by 


America & Trust Company, as trustee, 


materials into Spain | 


| plicant will be dated April 1, 


of trust certificates evidencing shares 
in the equipment trust. 
Provide for Payments. 

The lease between the Bank of North 
America & Trust Company and the ap- 
1927, and 
will provide that the lessee shall pay 
to the lessor (a) amounts iv cash equal 


| to the difference between the cost of the 


| trust 





10,000 | 


| under 


equipment .and_ the _ principal 
amount of trust certificates issuable in 
25 per 
necessary and 
the trust and 
and all taxes upon the 
income or property of th. trust; (d) 
the dividend warrants when they become 
payable; and (e) $175,000 on April 1 
in each of the years 1928 to 1942, ing 
clusive. Title to the equipment will! re- 
main in the trustee until all obligatio 
the lease have been fully per- 
formed, whereupon title will be trans- 
ferred to the applicant. 
Funds Are Allowed. 
The applicant solicited bids from seven 


cost 


(b) 


| banking houses for the purchase of the 


equipment-trust certificates, and four 
offers were received. Subject to our 
approval, arrangements have been made 
for their sale to Freeman & Company, 
of New York, at 98.555 per cent of par 
and: accrued dividends, which was the 
best offer received. On that basis the 
average annual cost to the applicant will 
be approximately 4.729 per cent. 

We find that the proposed assump- 
tion of obligation and liability by the 
applicant as aforesaid (a) is for a laws 
ful object within its corporate purposes, 
and compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper per. 
formance by it of service to the public 
as a common carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purposes. 

An appropriate order will be entered, 


Macon Terminal Company 


Is Given Final Valuation 
The Interstate Commerce Commission 
has just made public its final valua- 
tion report findiny the final value for 
rate-making purposes of the Macon Ters 
minal Company as of 1917 to be $1 
332,086, 
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Bond 


Issues 


Authorization Given 


Lease Line to Repay 
P. R. R. $22,000,000 


Issue of Refunding Mortgage 
41 Per Cent Gold Bonds 
to Be Sold at 921, to 
Kuhn, Loeb & Co. 


The Pennsylvania, Ohio & Detroit 
Railroad was authorized by the Inter- 
state Commerce Commission in a certifi- 
cate issued on April 15, to issue $22,- 
000,000 of first and refunding mortgage 
41% per cent gold bonds, to be delivered 


to the Pennsylvania Railroad in reim- | 
bursement of an equal amount of ad- | 


vances. The Pennsylvania was also au- 
thorized to guarantee the bonds and to 
sell them at not less than 9215. The 
full text of the report by Division 4, 
dated April 13, follows: 

The Pennsylvania, Ohio & 
Railroad Company, hereinafter called the 
P., O. & D., a corporation organized 
for the purpose of engaging in trans- 
portation by railroad subject to the In- 
terstate Commerce Act, has duly ap- 
plied for authority under section 20a 
of that act to issue $22,000,000 of first 
and refunding mortgage 412 per cent 
gold bonds, series A, to be delivered to 
the 


hereinafter called the Pennsylvania, a 
common carrier by railroad subject to 
the Interstate Commerce Act, has duly 
applied for authority in the same ap- 
plication under the same section of the 
act to assume obligation and liability, 
as lessee and guarantor, in respect of 
said bonds, and to sell them at not less 
than 921% per cent of par and accrued 
interest. An intervening petition op- 
posing the proposed sale was filed by 
George H. Stephenson, a 
A hearing was held on April 4, 1927. 
No further objections to the granting 


of the application have been presented 


to us. 
Road Held Under Lease. 
By our order of December 10, 1925, 
we authorized the P., O & D., among 


other things, to acquire the capital stock | 


and operate the properties of five con- | 
of ! 


stituent companies. By our order 
August 8, 1926, we authorized the 


Pennsylvania to acquire control of the 


P.. O. & D. by a lease for 999 years Fae ; 
| Net revenue from railway operations 


from December 10, 1925. 

It is represented that the Pennsylvania 
made certain advances to the P., O. & D. 
‘during the calendar year 1926, and on 
behalf of that company and its constitu- 
ent companies, prior to the lease of these 


properties to the Pennsylvania, which | 


advances aggregated on December 31, 
1926, the sum of $20,551,395.41. These 
amounts were used for improvements 
upon and additions to their properties 
and for other corporate purposes. 

On March 1, 1927, there matured $1,- 
800,000 of general mortgage 5 per cent 


bonds of the Cleveland, Akron & Colum- | 


bus Railway Company, which was one of 
the constituent companies of the P., O. 
& D. The Pennsylvania advanced the 
cash to meet these maturities in accord- 
ance with the terms of the aforesaid 
lease and is now entitled to reimburse- 
ment in bonds or other obligations of the 
P., 0..& D. 

The aforesaid advances of the Penn- 
sylvania aggregate $22,351,395.41, against 
which it seeks partial reimbursement 
from the P., O. & D. by the delivery of 
$22,000,000 of the latter’s first and re- 
fuding mortgage gold bodns, series A. 
These bonds will be issued under and 
pursuant to, and will be secured by, a 
proposed first and refunding mortgage 
of the P., O. & D. to the Girard Trust 
Company, trustee, which will be dated 
April 1, 1927. The total amount of bonds 
authorized thereunder will so so limited 
that at no time will there be outstand- 
ing, together with all prior debts of the 
issuing company, more than twice the 
then outstanding paid-up capital stock. 
The bonds will be dated April 1, 1927, 
will bear interest at the rate of 414 per 
cent per annum, payable semiannually 
on April 1 and October 1, and will ma- 
ture April 1, 1977. They will be re- 
deemable as a whole only, at the option of 
the P., O. & D. upon 60 days’ prior notice, 
on April 1, 1932, or on any interest date 
thereafter to and including April 1, 1972, 
at 102% per cent and accrued interest, 
and thereafter on any interest date at a 
premium equal to one-fourth of 1 per 
cent for each six months between the 
redemption date and the date of ma- 
turity. 

Pennsylvania to Pay Interest. 

Under the provisions of the lease 
aforesaid, the Pennsylvania will be re- 
quired to pay the interest on the pro- 
posed bonds. It will also indorse on each 
bond its unconditional guaranty of pay- 
ment of principal and interest thereof. 

The Pennsylvania has arranged to sell 
the bonds to Kuhn, Loeb & Company at 
9215 per cent of par and accrued inter- 
est. On this basis the average annual 
cost to the Pennsylvania will be approxi- 
mately 4.9 per cent. At the hearing the 
testimony covered, principally, the mat- 
ter of the sale of the bonds in the man- 
ner proposed, the intervener contending 
that the bonds should have been offered 
for sale on a competitive basis, but pro- 
ducing no evidence in support of his 
contention. 

In our report in Western Maryland 
Equipment Trust, 111 I. C. C. 434, we 
said: 

“We propose for the present no change 
of selling methods in the case of other 
railroad securities and are fully mind- 
ful of the considerations so frequently 
and forcefully urged in favor of the ordi- 
narily existing relation of banker and 
railroad, and of the advantages to the 
latter which many believe result from 
& proper conduct of that relation by 
both parties thereto.” 

Nothing has developed in this proceed- 
ing that would warrant a change of our 
views as there expressed. 

We find that the issue of bonds by the 


Detroit | 


Pennsylvania Railroad ~ Company, | 
and the Pennsylvania Railroad Company, | 


stockholder. | 


| 
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THE UNITED STATES PATLY: 


Finance 


Class One Railroads Show an Increase 


For February in Net O perating Income 


Announced by I. C. C. as $70,045,385 Compared With 


$63,421,109 in Same Month of 1926. 


The net railway operating income of | 


the Class One railways of the United | Commission. 


States for February was $70,045,385, as 


compared with $63,421,109 in February 
last year, according to the monthly sum- 


mary of railway returns made public on 


Average number of miies operated.... 
Revenues: 
ol eT 
Passenger .. 
Mail 
Express ... 
All other transportation 
ERCIIGHIRE 6 64.60% 6 sss 
Joint facility—Cr. 
Joint facility—Dr. 
Railway operating revenues 
Expenses: 
Maintenance of way and structures 
Maintenance of equipment 
Traftic 
Transportation . 
Miscellaneous operations 
General .... 
Transportation for investment—Cr. 
Railway operating expenses 
Net revenue from railway operations 
RALEWOY Uke ACCLUGIS: on i600 06a iew ens oe 
Uncollectible railway revenues 
Railway operating income 
Equipment rents—Dr. balance 
Joint facility rent—Dr. balance 
Net railway operating income 
Ratio of expenses to revenue (per cent) 


CCeecerecsoses 


Average number of miles operated 
Revenues: 
PMU 6 5-461 ekWees suk ae eepeantas ees 
PORNOUGUL ss. se aaess 
Express ... 
All other 
Incidental 
Joint facility—Cr. 
Joint facility—Dr. 
Railway operating revenues 


| Expenses: 


Maintenance of way and structures 

Maintenance of equipment 

DLAWIC 63:0: 

Transportation 

Miscellaneous operations 

Genera! . 

Transportation for investment—Cr. 
Railway operating expenses ........ 


Railway tax accruals 
Uncollectible railway revenues 

Railway operating income .... 
Equipment rents—Dr. balance 
Joint facility rent—Dr. balance 

Net railway operating income 
Ratio of expenses to revenues (per cent) 


+ Includes $2,992,002 sleeping and parlor car surcharge. 
*Ineludes $6,330,514 sleeping and parlor car 
§ Includes $6,454,881 sleeping and parlor car surcharge. 


sleeping and parlor car surcharge. 
surcharge. 


bb 06s $353,857,047 


vaeeavn $711,757,407 


April 12 by the Interstate Commerce 
Total operating revenues 
for the month were $468,994,434, as com- 
pared with $460,845,966 in February last 
year. 


The summary for February and the | 
two months ended February 28 follows: | 
| Balance? previous day 


1927 


238,078.84 


$340,755,318 
+74,218,359 £78,626,086 
7,457.3 
8,888,455 
15 095,504 
8,796,355 
1,101,279 
419,954 
468,994,454 


9,131,123 
14,872,131 


1,066,668 
379,576 


460,845,966 


58,669,436 
99 038,864 
9,625,561 
175,398,176 
4,261,963 
15,319,840 
840,985 
361 472,855 
107,521,579 
28,684,908 
115,771 
78,720,900 
6,763,497 
1,912,018 
70,045,385 
77.07 


58,893,321 
101,002,458 
8,907,922 
173,865,620 
4,312,609 
14,803,617 


361,003,662 


126,536 
71,412,788 
6,110,616 


63,421,109 


78.33 


238,001.58 237,355.52 


$688,835,704 
*160,133,119 
15,324,526 
17,686,060 
30,646,359 
18,977,414 
2,337,419 
363,554 
955,998,700 


15,602,639 
18,944,051 
30,429,747 
19,174,672 

2,148,499 


999 


118,505,358 232 
205,180,462 
19,476,924 
566,939,354 
9,071,288 
31,613,275 
1,824,444 
748,962,217 


Th by 
206,491,602 
17,927,164 
360,852.259 
8,887,652 
29,985,438 
1,853,475 
202,448,876 
56,967,513 


237,297 | 


148,794,706 
13,347,052 
3,823,575 
131,624,079 
78.54 


145,244,066 
12,065,842 

3,904,367 

129,273,857 

78.52 

x Includes $3,054,580 





'Inerease Recorded | 


In Check Payments | 


Wholesale Prices for Week 


Ended April 9 Also Were 
Higher. 


1 
| 

Measured by check payments, the dol- 
lar volume of business during the week | 
ended April 9 was greater than in either 
the preceding week or the correspond- | 
ing week a year earlier, according to 
the weekly statement of the Department 
of Commerce, April 15. Wholesale | 
prices averaged higher than in the pre- 
vious week but were still substantially 
below last year. Loans and discounts 
of Federal reserve member banks ex- 
panded and were larger than in the 
corresponding period of 1926. The Fed- 
eral reserve ratio was higher than in 
either the preceding week or the same 
week of the previous year. 

Interest rates on time money averaged 
lower than during the previous week or 
the corresponding week of the previous 
year. Prices for stocks averaged higher, 
both prior periods. Interest rates on 
week and the same week of 1926; bond 
prices showed similar comparisons with 
both prior periods. Itnerest rates on 
call loans, though showing no change 
from the preceding week, averaged 
higher than in the same week of 1926. 
Business failures, although less numer- 
ous than in the preceding week, were 
larger, than during the same week of the 
preceding year, 

The production of bituminous coal dur- 
ing the week ended April 2, although 
greater than a year earlier, was smaller 
than in the preceding week. Beehive- 
coke output showed declines from both 
prior periods. Distribution of goods, as 
troleum cbntinued to increase, being also 
larger than a year earlier. The pro- 
duction of lumber declined from both 
prior peiods. Distibution of goods, as 
seen from data on carloadings, con- 
tinued to register gains over the previ- 
ous year. Receipts of wheat were larger 
than in either the preceding week or 
the corresponding week of 1926. Al- 
though cotton receipts were smaller than 
in the previous week, they were sub- 
stantially greater than in the same week 
of a year earlier. Receipts of cattle and 
hogs were greater than in either the 
previous week or the same week of 1926, 





P., O. & D., the assumption ef obliga- 
tion and liability in respect tnereof by 
the Pennsylvania, as lessee and guar- 
antor, and their sale by the latter as | 
aforesaid (a) are for lawful objects | 
within their respective corporate. pur- 
poses, and compatible with the public 
interest, which are necessary and ap- 
propriate for and consistent with the 
proper performance by them of service | 
to the public as common carriers, and 
which will not impair their ability to | 
perform that service, and (b) are rea- | 
sonably necessary and appropriate for 
such purposes. 

An appropriate order will be entered. , 





Cost of Operation 
For Wichita, Kan. 


Department of Commerce An- 
nounces Summary of City 
Statistics. 


The Department of Commerce 
cently announced a of 


Te- 


summary the 


financial statistics of the city corpora- | 
; tion of Wichita, Kans., for the fiscal year 
It should be | 


ending December 31, 1926. 
noted that in order to put the city of 


Wichita on a basis comparable with those | 
cities in which the schools are a vart of | 


the city corporation, the figures here 


given include 97.1 per cent of the trans- ! 


actions of the board of education of 


Wichita for the fiscal year closing June | 
30, 1926, the percentage being based on | 
the ratio of the assessed valuation of the | 
city to that of the entire school district, | 
the Department stated in announcing the | 


summary: 


The full text of the announcement fol- | 


lows: 
The payments for maintenance and op- 
eration of the general departments of 


Wichita, Kans., for the fiscal year end- | oun 
| property taxes collected was 167.6 per | 


ing December 31, 1926, amounted to $2,- 
443,678, or $26.42 per capita. 
the comparative per capita for mainte- 


nance and operation of general depart- | 
ments was $24.44, and for 1917, $9.70. | 
Payments for the operation of public | 


service enterprises (hall) amounted to 
$13,534; interest on debt, $424,408; and 
outlays for permanent 
$1,379,833. The total payments, there- 


and public service enterprises, interest, 
and outlays, including schools, were 
$4,261,453. 

Maintenance Expenses. 

The total payments included for the 
schools amounted to $1,538,752. Of this 
amount $1,352,015 represents the ex- 
penses for maintenance; $100,877, inter- 
est on debt; and $85,860, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

The total revenue receipts of Wichita 
for 1926, including schools, were $3,959.- 


Analysis of Loans, Investments and Deposits of Member Banks in New York City of 


| Customs receipt ae 





7,587,660 | 


9,186,556 | 


781,885 | 


99,842,304 | 
28,302,980 | 


Expenses of Trenton 


1,881,063 | 


$168,187,925 | 


740,088,872 | 


| partments e} 
| prises, interest, and outlays, were $%7,- 


| 868,584, 


year, 


In 1925 | 
| from 1925 to 1926. 


improvements, | 
| debtedness 
fore, for expenses of general departments ' 


Condition 
of Land Banks 


| U. S. Treasury Statement 
April 12, 1927. 


(Made Public April 15, 1927.) | | 


Receipts. 
Internal-revenuec re- 
ceipts: 
Income tax 
Miscelianeous 
revenue .«---..-+- 
Miscellaneous receipts... 


internal 
1,444,466.14 


Total ordinary receipts 


760.99 
Public debt receipts ...- j 


5650.00 


Expenditures. 

General expenditures... $ 
Interest on public debt. , 
Refunds of receipts 
Panama Canal ; 
Operations in special ac- 

counts SI GsY, 5. 9.078) CO 
Adjusted service rtifi- 

cate fund ‘ 
Civil service 

fund 
Investment of trust 


53,6745 


60,942.89 


ret irement 


Total ordinary expen- 
ditures 
Other public debt 
penditures 
Balance today 


8,249,077.83 


ee 


Total 


Are $34.69 Per Capita 


| Financial Statistics of City Cor- 


poration Compiled by Com- 
merce Department. 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Tre:ston, 


N. J.. for the fiscal year ending Dewm- | 

| ber 31, 1926. 
| of the Department follows: 
783,489 | 
942,537,748 | 


The text of the statement 


The payments for maintenance and op- 
eration of the general departments of 
Trenton, N. J., for the fiscal year end- 
ing December 31, 1926, amounted to $4,- 
647,895, or $34.69 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $33.15, and for 1917, $15.52. 


Pavments for the operation of public | 


service enterprises (waterworks, _mar- 
kets, and wharves) amounted to $518,- 
749: interest on debt, $624,880; and out- 


lays for permanent improvements, in- 


cluding -those for public service enter- | 


prises, $2,076,860. The total payments. 
therefore, for expenses of general de- 
and public service 


The totals include ail payments for the 
whether made from current rev- 


enueS or from the proceeds of bond 


| issues. 


The total revenue receipts of Trenton 


| for 1926 were $6,319,186, or $47.16 per 


capita. This was $527,662 more than the 


| total payments of the year, exclusive of | 


the payments for permanent improve- 


| ments, but $1,549,198 less than the total 


payments including those for permanent 
improvements. These payments In ex- 


| cess of revenue receipts were met from | 
| the proceeds of debt obligations. 
Property taxes represented 69.1 per 
| cent of the total revenue for 1926, 66.6 


per cent for 1925, and 53.4 per cent for 
1917. The increase in the amount of 
property taxes collected was 181.2 per 


from 1925 to 1926. ! 
erty taxes were $32.60 in 1926, $31.45 in 
1925, and $12.96 in 1917. 


858, or $42.81 per. capita. This was 
$1,078,233 more than the total payments 


of the year, exclusive of the payments for | 


permanent improvements, but $301,600 
less than the total payments including 
those for permanent improvements. These 
payments in excess of revenue receipts 


were met from the proceeds of debt ob- | 
The revenue receipts included | 


ligations. 
for the 
$1,787,071. 
Property taxes represented 67.9 per 
cent of the total revenue for 1926, 69.6 


school district amounted to 


i per cent for 1925, and 64.3 per cent for 


1917. The increase in the amount of 


cent from 1917 to 1925, and 1.0 per cent 
The per capita prop- 
erty taxes were $29.08 in 1926, $29.81 
in 1925, and $14.81 in 1917. 

The net indebtedness (funded or fixed 


debt less sinking fund assets) of Wichita | 
on December 31, 1926, was $5,386,550, or | 


$58.23 per capita. Of the total net in- 
$1,822,067 was for the 
schools. In 1925 the per capita debt 
was $56.70, and in 1917, $26.07. 


For 1926 the assessed valuation of 


| property in Wichita subject to ad valorem 
. : : PTO. «€ > 
taxes for city corporation was $122,938,- | 


797. The levy for all purposes for 1926 
was $3,758,647, of which $1,018,019, or 
27.1 per cent, was levied for the city cor- 
poration; $1,915,685, or 50.9 per cent, for 


the schools; $311,963, or 8.3 per cent, for | 


the State, and $514,980, or 13.7 per cent, | hag 
| the Department of Commerce. 


for the county. The per capita tax levy 
for the city. school, State, and county was 
$40.63 in 1926, $38.61 in 1926, and $19.73 
in 1917. 


Federal Reserve System at Close of Business April 6, as 


And Comparison of Current and Preceding Fiscal Years. 


TOTAL LOANS AND INVESTMENTS 


Seer 2) 
a 


a 


MILLIONS OF DOLLARS 


JAN | FEB] MAR | APR | 


Pole 


MAY |JUNE | JULY | AUG |SEPT 


MILLIONS OF DOLLARS 


Poet | wor 50 


§ 1,500,110.09 | 
878,486.15 | 


2,523,698.61 | 
sscoiichndiaiaias | 


392,557,660.85 | 


enter- | 


SATURDAY, APRIL 16, 1927. 


Banking _ 


YEARLY 
'NDEX 


Analysis of Receipts and Ex penditures of the Treasury , 


at Close of Business April 1 


2, as Made Public April 15. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS (iw MILLIONS OF DOLLARS) 


INCOME TAX 
53.6% 


GENERAL 
54.8% 


ee 


Federal Land Banks Report Liabilities 


MISC.INT.REV. MISC. 
164% 14.5% 


ARS 
O00 26 


600 2 


22% 49% 


INT.ONPUB.DEBT MISC. PUB.DEBTRETS. 


99% 15.8% 


And Net Worth as $1.188,067.679 


| Undivided Profits on March 31 Were $3.671,751 and 


Mortgage Loans $1,109,354,193. 


The total liabilities and net worth of | 


| the 12 Federal Land Banks at the close 


of business March 31 amounted to $1,- 
188,067,679.52, the Federal Farm Loan | 
Board has just announced. | 

The undivided profits of these banks, | 
the Board said, were $3,671,751.80, while ' 


net mortgage loans totaled $1,109,554,- | 
} week 


193.41, Interest accrued but yet due on 
the mortgage loans was $17,065,335.38, 
the net earnings available for distribu- 


serves, etc., $251,721.32. 
The full text of the Board’s 
ment follows: 


announce- 


| CONSOLIDATED STATEMENT OF CONDITION OF THE TWELVE FEDERAL 


LAND BANKS AT THE CLOSE OF BUSINESS MARCH 31, 1927. 


(As Shown by Reports Submitted to the Farm Loan Board.) 


ASSETS: 


Net mortgage loans 


Interest accrued but not yet due on mortgage loans............ 


U. S. Government bonds and securities 


Interest accrued but not yet due on bonds and securities......... 


on hand and in 
receivable, acceptances, 
receivable 


Cash 
Notes 
Accounts 


$1,109,354,193.41 
17,0€ 
31.339,419.54 


10,771,179.54 
5,994,269.75 


Instalments matured (in process of collection) 


Banking houses 
Furniture and 
Sheriffs’ certificates, 


*Other assets 


fixtures 


Total assets 


LIABILITIES: 


Notes payable 
Accounts payable 
Other interest accrued but not yet due 


! Due borrowers on uncompleted loans.... 
Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented) 


Dividends declared but unpaid 
Other liabilities 


Total liabilities 


NET WORTH: 


| Capital stock U. S. Government 


National Farm Loan Association........ 
Borrowers through agents 
Individual subscribers 

Total capital stock 


| Reserve (legal) 


Surplus, reserves, etc. 


| Undivided Profits 


Total liabilities and: net worth 


MEMORANDA: 


ss | Total net earnings to March 31, 1927 
cent from 1917 to 1925, and 5.2 per cent | 
The per capita prop- | 


“Less real estate acquired, charged off 


*Al]l real estate acquired through foreclosure 


diately upon acquisition. 


Net earnings available for distribution 


judgments, ete. (subject to redempticn).. 


$1,188,067,679.52 


$1,091,939,645.00 
16,192,947.23 
1,184,788.55 
848,356.08 


686,508.95 
1,639,564.66 
612,743.86 


$1,115,609,240.90 


$842,008.00 
57,838,962.50 
650,280.00 
115.00 
$59,331,365.50 
9,203,600.00 
251,721.32. 
3,671,751.80 
72,458,438.62 


$1,188,067,679.52 


346,003,065.68 
12,361,036.18 
or by decd is charged off imme- 


$33.642,029.50 


DISTRIBUTION OF NET EARNINGS: 


Dividends paid 
Carried to suspense account 
Banking house charged off 


Carried to surplus, reserve, etc. ...... . 
Carried to other reserve accounts ... 
Carried to reserve (legal) 
Carried to undivided profits . 

Balance now carried 


Capital stock originally subscribed by U. 8S. Government 
Amount of Government stock retired to date 


Capital stock held by U. S. Government 


Norwegian Trade 
Declined Last Year | 


Drop in Value of Exports and 
Imports Attributed to Ex- 
change Rates. 


Rises in the value of the Norwegian 
crown (krone) and a drop in prices re- 
duced Norway’s imports in 1926 by about 
21 per cent while exports dropped 22.5 
per cent, the office of the Commercial 
Attache at Copenhagen has reported to 
A. state- 
ment by the Department, based on the 
report, follows in full text: 

Norway’s foreign trade, 


by value, | 


Made Public April 11. 





| $0,2233 


$19,229,716.16 
1,156,652.53 
182,782.81 
51,183.75 
146,342.45 
9,203,600.00 
3,671,751.80 


20,569,151.50 


335,642,029.50 


| 
| 
| 


| 


| 
| 
| 
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Silver 


Prices 
Conditions in China 
Cause Rise in Silver 
Imports Into India 


Largest Amount Originates 
in New York; Indian Fi- 
nances Reported as 
Improved. 


Conditions in China have definitely af- 


fected the Indian silver market, where 


| silver imports have risen, the largest 


| 


| to the Department of 


amounts coming from New York, W. G. 
Patterson, Assistant Trade Commissioner 
at Bombay, has reported by cablegram 
Fol- 


Commerce. 


: lowing is the full text of the cablegram, 


as made public April 15: 
The Indian silver market is character- 


| ized by an eccentrie movement which is 


occasioned by advices from China. The 
offtake has declined. 
Silver Imports Rise. 
Silver imports into India during the 
April 9 totaled 1,730,000 
compared with 1,387,000 


ended 


ounces, as 


| ounces during the preceding week. The 
tion $33,642,029.50, and the surplus, re- | 


sources of these imports and the amount 


} received from each are as follows: Lon- 


don, 213,000 ounces; 
} ounces, 


1 
| 959,400,000 


| and 85,000,000 rupees of bullion. 


New York, 989,000 
and Marseilles, 528,000 ounces. 
Indian currency on April 10 included 
rupees (the value of the 
rupee April 14 was $.3611) of silver coin 
Stocks 
of silver on that date were estimated at 


| 2,700 bars, as compared with 3,000 bars 


| on April 2. 


339,665.32 | 


47,245.03 | _. ° 
17,245. | situation 


Continued improvement in the financial 


of the Government of India 


| was indicated recently in a speech of the 


Indian Finance Minister, who announced 


| budget plans for 1927-28, according to 


| Calcutta. 


advices from Consul W. L. Jenkins, at 
Mr. Jenkins stated: 


The total estimated revenue receipts 


| of India for 1927-28, according to the 


Finance Minister, are 1,289,600,000 


| rupees as compared with an original es- 


| timate of 1,304, 


300,000 rupees for 1926- 


| 27 and a revised estimate for that year 


of 1,302,500,000 rupees. The estimate 


| of the aggregate expenditure for 1927-28 
18,887.14 | 


700,885.85 | 
1,784,913.58 | 


1,252,600,000 and the esti- 
mated surplus, based on the assumption 


that there will be no departure from 


is 


rupees 


| the established rate of 1 shilling 6 pence 


per rupee, is therefore 37,000,000 rupees. 
The revised budget of 1926-27 shows a 


surplus of 31,000,000 rupees. 


Tax To Be Abolished. 
It was announced by the Finance Min- 


ister that the Indian Government has 


decided 


to accept the recommendation 
indorsed by the Currency Commission 
that the stamp duty on checks should 
be abolished and, with a view to the de- 


| velopment of the banking habit in India, 


it purposes at the same time to abolish 
the duty on other bills of exchange pay- 
able on demand. 

The speaker characterized the year 
1926-27 as being generally good for In-: 
dian trade and business, although depres- 
sion in the cotton trade continued. Un- 


| certainty concerning the stability of ex- 


change, however, militated somewhat 
against a feeling of complete business 
security, he said, and accentuated the 
effects of the late season. 


increased about 9,000,000 crowns to 113,- 
000,000 crowns in 1925. “Grain products,” 
fell off about 46,000,000 crowns to 125,- 
000,000 crowns; “Minerals, raw and part- 


| ly manufactured,” by 21,000,000 crowns 


to 120,000,000 crowns; “Dry goods,” by 


| 13,000,000 crowns to 119,000,000 crowns; 


| “Fats, 


oils, tar, rubber, etce.,” by 36,- 


| 000,000 crowns to 78,000,000 crowns; and 


$8,892,130.00 | 
8,050,122.00 | 


$842,008.00 | 


showed a considerable decline in 1926 as | 
compared with 1925, both imports and | 


exports having fallen off; the 


former | 


dropped to 1,093,000,000 crows from 1,- | 
| 379,000,000 crowns, and the latter to 811,- 


000,000 from __1,047,000,000 


crowns. (The crown at current exchange 


crowns 


is approximately $.26.) 


The actual trade, however, did 


substantial drop in import and export 


| the 1913 level. 


“Colonial products and groceries,” by 
15,000,000 crowns to 91,000,000 crowns. 
Many of Norway’s important export 
items increased in volume in 1926, as 
compared with 1925, especially fish, 
canned gocds, cod-liver oil, worked 
metals, and Norway nitrates, with the 
result that the total volume of exports 
in 1926 was about 6 per cent above the 
1925 level and about 18 per cent above 
Exports of timber, cel- 


| lulose, and paper dropped appreciably, 


as a result of the labor conflict in the 


| paper industry, which started on Au- 


not | 
| show a corresponding decrease, as the | 


values was largely accounted for*by the | 


appreciation of the crown from an aver- 


000,000 in 1925 to 282,000,000 
crowns in 1926, but, computed on the 


crowns 


| gold crown basis, there was actually a 


age annual value of $0,1788 for 1925 to | 
for 1926; and to declining prices | 
| in world markets. Norway’s import sur- | 
| plus apparently was reduced from 332,- 


slight increase in Norway’s import sur- | 


of the crown during that year having 
been about 24 per cent. 
Imports Drop 21 Per Cent. 
Norway’s total imports, by value, were 
about 21 per cent lower in 1926 than in 
1925, owing to the rise in value of the 
crown and to a drop in prices of about 


| 20 per cent. All leading import groups 
| declined in crown value in 1926, as com- 


| pared with 1925. “Ships, vehicles, and 


crowns 


machines,” dropped from 
to 182,000,000 
though the value of the ships imperted 


crowns, even 


gust 15, 1926, and lasted until October 
5. The sharp decline in exports of ce- 
ment (included in “Mineral manufac- 
tures)” from 174,018 metric tons in 1925 
to 29,055 metric tons in 1926 likewise 
is attributable mainly to a labor con- 
flict which caused a long stoppage of 
work. . 
Figures For Exports. 
Norway’s exports, by value, registered 
a 22.5 per cent drop in 1926 as com- 
pared with 1925. Prices for exported 
goods fell off about 26.5 per cent; fish 
prices dropped as much as 33 per cent. 
Exports of “Mineral manufactures” 
dropped from 97,363,000 crowns in 1925 


| plus during 1926, the rise in the value | 67,510,000 crowns in 1926; “Metals 
| raw 


and, partly manufactured,” from 


| 100,619,00C crowns to 86,128,000 crowns; 


| 
| 
| 
| 
| 
| 


189,000,000 | 


and “Fish,” from 145,106,000 crowns to 
111,419,000 crowns. 

Although there was a quantity in- 
crease of about 30 per cent in exports 
of: “Canned goods,” their value in- 
creased only about 4 per cent to’ 5l,- 
306,000 crowns. The decrease in volume 
of “Timber” and of “Wood pulp and 
paper” was accompanied by a marked 
drop in their value, “Timber” dropping 
from 73,730,000 crowns to 49,542,000 
crowns and “Wood pulp and paper”® 
from 313,868,000 crowns to 225,614,000 
crowns, 





TODAY'S 1() (Der 


Narcotic 


Drugs 


Deduction Allowed 
For Federal Taxes 


Interest Given on Award Only 
from Date of Master’s 
Report: 


L. P. Larson Jr. Co., APPELLANT, V. Ww M. 
WRIGLEY, JR., Co., APPELLEE, No. 3727; 


Wm. WRIGLEY, Jr., Co., APPELLANT, V. | 


L. P. LARSON, Jr., Co., No. 3728; Cir- 
cuit Court oF APPEALS, SEVENTH CIR- 
cuIrT. 


These are appeals from the District | 


Court, Northern District, of Illinois, in- 
volving an accounting for profits aris- 


package in the sale of gum. 


Judge Alschuler delivered the opin- | 


jon of the Court (Alschuler, Evans and 
Page, Circuit Judges), as follows: 

Both parties appeal from a decree 
which awarded L. P. Larson Jr. Com- 
pany (herein called Larson) $1,384,- 
649.12, as net profits on sales by Wm. 
Wrigley Jr. Company (herein called 
Wrigley) of the latter’s brand of 
“Doublemint” gum sold in package dress 
held by this court to. have infringed 
Larson’s “Wintermint” gum package. 

The decree for the accounting was 
awarded pursuant to the direction of 
this court as made in Larson Jr. Co. Vv. 
Wrigley Jr. Co., 253 Fed. 914, During 
the accounting certain questions arose 
which were brought to, and considered 
and determined by this court. In re 
Larson, Jr. Co. 275 Fed. 535. The facts 
leading to these adjudications, together 
with quotations from _ those opinions 
here applicable, and the propositions 
there and. here in controversy, are 
clearly and sufficiently set forth in Judge 
Wilkerson’s opinion disposing of excep- 
tions by Wrigley to the master’s re- 
port. Wrigley Jr. Co. v. Larson Jr. Co., 
5 F. (2d) 751. 

Decree Gave Profits 


On All Sales 
The thousands of pages of evidence 
taken before the master, the near 1,500 
pages of briefs submitted here, with in- 
dexed citations (including duplications) 
of over 800 cases, have imposed on us 
a task of no mean proportions, in con- 
sidering the various more or less com- 
plicated questions. 

At the threshold we are met with the 
question of the scope of the accounting 
under the decree—whether Wrigley must 
account for all sales of “Doublemint” 
in the infringing dress, or only such as 
were made in territory wherein Larson 
competed with Wrigley, anc incidentally 
whether Wrigley was entitled to show 
that “Doublemint,” however in the 


on the part of purchasers that it was 
Wrigley’s product, or whether the sales 
were made because of the superiority 
of the Wrigley product, and faith in 
the Wrigley name, and to no extent be- 
cause of Larson’s standing or reputa- 
tion in the trade. 

We are in accord with Judge Wilker- 
son’s reasoning and conclusion that the 
decisions of this court determined the 
law of the case thereon, and that the 
accounting was to be for profits arising 
from all the sales,—meaning, of course, 
the net profits. The consolidated causes 
involved in the first appeals had been 
fully heard upon their merits, and pur- 
suant to the reversing and remanding 
order for decree on Larson’s counter- 
claim, the district court entered its 
decree for an accounting for all the 
profits, and if there remained any ques- 
tion as to the law of the case in this 
regard, it was settled by this court 
upon the subsequent appeal and man- 
damus proceedings here. (275 Fed. 535.) 

But apart from the proposition of the 
law of the case, we are satisfied that 
under the very exceptional circumstances 
here appearing Wrigley is in no position 
to claim that “Larson did not compete, 
and was an unknown factor in much 
of the territory wherein “Doublemint” 
was sold. 

The forestalling and oppressive tactics 
employed by Wrigley for the purpose 
of eliminating Larson as an actual or 
potential competitor, cry out against 
Wrigley’s urging in defense the success 
of these very tactics. Wrigley may not 
thus lawlessly clip Larson’s wings, and 
escape liability for the profits of its ap- 
propriation of Larson’s package dress on 
the plea that Larson could not fly. 

If the rule contended for by Wrigley 
were here to prevail, it is apparent that 
little or no proof could be made of sub- 
stantial profits, or damages either. It 
would be manifestly impossible, even if 
the infringement were of the “Chinese 
copy” variety, to show that, but for the 
sale of Wrigley’s “Doublemint” in the 
infringing dress, the individual users 


would have purchased Larson’s “Winter- | actually incurred, however unwisely or 


| even improvidently, so long only as they 


mint.” 
Evidence of Competing 
Sales Difficult to Obtain 

Even if in a few instances this might 
be done, it would be humanly impossible, 
even though the effort and expense were 
not prohibitive, to have sought out and 
produced the evidence from any con- 
siderable number of users. Neither could 
it be known into what territory Larson 
would have pushed its trade but for 
Wrigley’s oppressive and forestalling 
practices. 


might, thus early in his business career, 
be throttled and eliminated from 
petition, and his. distinctive trade dress 


seized and used by a powerful opponent, | 


with no measure for affording adequate 
relief. The more flagrant, and 
fore the more effective the invasion of 
another’s rights, the more certain and 
complete would be the invader’s im- 
munity. 
cient for but the invasion 


the future, 


| period 
1918), total sales of all brands of gum } 


| nearly 


ter it ; | of “Doublemint” in the.infringing dress 
ing out of the infringing use of a gum | 


in- | 
fringing dress, -vas sold with knowledge | 


com- | 


there- | 


Injunctive relief may be suffi- | 
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cerca 


during the years of litigation to secure 
it, must be otherwis2 dealt with. 

Under all the circumstances we do not 
see how, in this case, a measure of re- 
covery less than award of the entire net 
profits from the use of.the infringing 
package would afford due measure of 
reparation. That en award on this basis 
might permit recovery of a larger sum 
than would likely have been 


disturbed, is an incident of the invasion 


to complain. 

The account which Wrigley filed with 
the master, showed for the accounting 
(July 28, 19i4, to December 2, 


(except in Canada and 
$57,000,000, of 


of 
total 


Australia) 
which the 


was almost $9,000,000, and the gross 
profits attributable to “Doublemint” $5,- 
152,689.32. As to these figures there is 


' no controversy. 


The contested issues on the accounting | 


arise over allowance or rejection of vari- 
ous items claimed by Wrigley in reduc- 
tion of this gross “Doublemint” profit. 
The first Wrigley account filed showed 
items which indicate for the entire ac- 
counting period some loss on “Double- 
mint.” A supplemental account, later 
filed on its behalf, introduced additional 
items in: reduction, which show much 
greater for the period. 
Consideration Given 


Item of Advertising 
Advertising: The item of most 
portance, and perhaps most sharply con- 
troverted, is that of advertising. For 
years prior to putting out the “Double- 


loss 


. ” vs | 
mint” brand Wrigley was an extremely 


heavy advertiser, 
“Doublemint” on 


before 
market 


and 
the 


placing 
had es- 


tablished a large trade in gum—“Spear- | 


mint” 
brand. 


being its specially advertised 
On puiting out the “Doublemint” 
brand a very heavy and extensive ad- 
vertising program was inaugurated, and 
for a considerable time 
Was greatly stresscJ. 

The previously heavily advertised 
“Spearmint” continued also to be much 


“Doublemint’ 


advertised, and later the policy seemed ; 


the net | 
profits of the injured party if left un- | 


Migs, 8a 
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Patents 


“Accounting Award Determined For Profits Arising 


Out of Infringing Use of Gum Package by Producer 


Plaintiff Is Entitled 
To Total Proceeds 


Reduction Decreed for Liability 
| to Redeem Profit Sharing 
Coupons. 


. ‘ ate : 7 oat | ments of counsel submitted on the sub- |! 
of which this invader is not in position | 


| ject, and the report of the master and 
the opinion of the district judge, satis- 
fies us that the conclusions and _find- 
ings reached by the district court upon 


comport with the approximate 
between these parties thah those 
master reported. 


the 


Upon this item we quite despair of 
| reaching a result more equitable than 
that reached by the district judge, and 
we see no reason for disturbing its con- 
clusions thereon, as carried into the 
decree. 

Contingent Liability for Unredeemed 
United Profit Sharing Coupons: On this 
item the master charged against “Dou- 
blemint” gross profits $98,519.06, which 
the district court increased by $64,715.60. 


was enclosed a 





| changeable either for 


im- | 


profit sharing coupon 


| good for one-fifth of a cent, and also cou- 


pons of larger denomination with cartons 
of gum packages. The coupons were ex- 
cash or merchan- 
dise, and unlimited as to time of presen- 
tation. 


Deduction Permitted for 
Profit Sharing Coupons 


Many mililons were put out each year. | 


Their redeemability in articles of mer- 


chandise of various kinds was an incen- | 


tive for saving them until sufficient quan- 
tities accumulated to effect a desirable 
exchange. Of course many became lost 
and will never be redeemed. As to those 


> actually redeemed no question arises. The 
dispute comes respecting those not re- | 


deemed, which continue to be a potential 
liability of Wrigley, since Wrigley must 


pay the Profit Sharing Company on the | 


basis of $3 for each 1,000 of one-fifth 


to be to put special stress on the name | cent coupons presented. 


“Wrigley,” but including both “Double- 
mint” and “Spearmint” in the advertis- 
ing matter. Still later in ‘the period 
Wrigley brought out the “Juicy Fruit” 
brand, and advertised it with the rest, 
though not so extensively as “Double- 
mint.” The total expended during the 
accounting period for advertising, such 
as newspaper, magazine, bill board. 
street car advertising, electric signs, and 
the like, was $6,798,662.73. 
_ Intricate compu.ations of the adver- 
tising items were made, each on a differ- 
ent basis, for allocating to “Doublemint” 
its _ proper proportion of these items. 
Wrigley’s accountant assigned to “Dou- 
blemint” $2.872,844.43, while Larson’s 
accountant fixed it at $1,017,183.59. The 
master worked out a complicated system 
whereby a very considerable portion of 
the advertising was charged up as “in- 
stitutional,” 


to 


years, that is, cne-fourth of the cost to 


be charged off for each year as the ex-* 


pense for that year of such advertising 

_In this way alone much of the adver- 
tising expense for 
of the period was 


projected forward: 
for example, for an 


‘ “institutional” ad- 
vertisement for the last year of the ac- 
counting period only one-fourth 
be charged against the gross profits for 
that period, and three-fourths projected 
beyond that period, upon the theory that 
the advertisement, though contracted 
and paid for in the first year, will be 
effective as an acvertisement for four 
years, and that such future benefit will 
accrue to Wrigley as an institution. 

Ve cannot accept as practically prob- 

the proposition that an advertise- 
ment is as _ potent throughout a 
four-year period as during the vear of 
its publication. And_ this applies, in 
large measure, as well to much of the 
more permanent forms of advertising 
such bill boards and electric signs. 
In time even thes¢ become obsolete and 
stale, and to time 
newed or say 


would 


able 


as 
from time 
changed, to 
the cost of upkeep. 
Besides, all of that part of the adver- 
tising cost attributable wholly to the 
infringing ‘“Doublemint,” which remained 
unearned at the close of the accounting 
peried, became lost to Wrigley through 
the injunction. Nevertheless, the ex- 
pense for this advertising had been con- 
tracted and paid for in good faith. and 
however it may have been wholly or 
partly unearned at the close of the ac- 
counting period, it was none the less an 
expense which should be deducted in fix- 
ing the net profits on “Doublemint.” 
Where the injured party seeks the 
profits, of an infringer, he takes the 
chance of their reduction or even extin- 
guishment through expenses and losses 


are 
nothing 


re- 


of 


were incurred in good faith. 
Sum Determined by 


Court Allowed to Stand 

Our investigation of the record, and 
consideration of the briefs onevinces us 
that far too large a part of the adver- 
tising expense was, by the master’s re- 
port, accredited to the future, and not 
sufficient to the accounting period, and 
that much small a part of the en- 
tire advertising costs was attributed to 


too 


| “Doublemint.” 
*The entrant into a field of endeavor | 


To undertake 
of the almost 


the allocation of each 
innumerable items of ad- 
vertising to the various brands, and to 
“institution,” would be indeed a most 


difficult task, and one wherein certainty | 


would not, in the nature of things, be 
possible. But laborious examination of 
the many advertisements appearing in 
the transcript, and of the numerous 
tables, charts, graphs, 
thereon, and the evidence oncerning them, 


together with the very elaborate argu- | 


and computations | 


Evidence was offered of the experi- 


1 ence of others who had for many years 


given out such coupons with their mer- 
chandise. There was evidence of very 


, substantial redemptions for many years 


after their issuance. It appears that 
the Government, in the computation of 
profits, allowed Wrigley 60 per cent of 
the face value of the coupons issued 
in each year as fairly representing this 
liability. The master’s allowance was 
based on a 331-3 per cent of such re- 
demption. which th: district judge raised 
by 5 per cent. 

From a careful review of the situ- 
ation we are satisfied that the percent- 
age of redemption allowed by the court 
is still too low, and ought to be some- 
what further increased. 
ment an additional 62-5 per cent over 
and above the further allowance by the 


be amortized in four | district court, making in all 45 per cent, 


probably would not overestimate Wrig- 
ley’s ultimate liability upon the unre- 
deemed coupons, and we are of opinion 
that this charge against 


ingly. 

Federal Income and Profits 
Wrigley’s account, as first filed, claimed 
for this item $563,953.89 attributable to 
“Doublemint” profits; in the supplemen- 
tal account filed it was stated at $621,- 
108.97. The master states that these 
figures claimed are on the basis 
that the “Doublemint” profits were the 
last be made and should bear the 
highest rate of tax, but states that this 
theory was afterward conceded to be 
improper, and that the “Doublemint” 
share of Federal taxes, on the basis of 
the proportion of profits, would be $572,- 
942.09. Both master and court refused 
to allow any such tax reduction of the 
profits, and the decree represents no de- 
duction for such taxes paid by Wrigley. 


Question Refusal of 


Taxes as Expense 
We do not understand why Federal 
income and excgss profits taxes paid by 


so 


to 


a corporation are not a proper item of | 


expense to be charged against the gross 
profits for the sear in the ascertain- 


ment of what the net profits for such | 
If instead of only the “Dou- | 
held en- | 
Wrigley the en- | 
tire net profits of the Wrigley business, | 


year were. 
blemint” profits, 
titled to receive 


Larson 
from 


were 


can it be doubted that there would be 


deducted from the gross profits the Fed- | 


eral income and excess profits taxes 
which Wrigley had paid? This might 
' be simple enough in a case where the 
accounting was for the net 
dn entire business. But is the principle 
| any different where the liability is for 
only a part of the net profit? 

It is stated, both by the master and 


| district judge, that Larson yould, in any | 


event, have to pay Federal income tax 
on the amount decreed, for the year in 
which the decree was paid. This might 
be so in some cases. But if it appears 
that the amount decreed is only what 
is left after reimbursement to Wrigley 
| of the Federal tax already paid thereon, 
it is unthinkable that collection of the 
same tax from Larson would be again 
undertaken. 

Moreover, the very theory on which 
| Larson may recover these net profits 
' from Wrigley is that Wrigley, in han- 
dling the infringing “Doublemint” gum 
| packages, did so as Larson’s trustee or 
| agent—albeit, ex maleficio. While equity 
requires in such circumstances account- 
| ing for the profits, equity also allows in 
' reduction, outlays in that behalf made 
in good faith; and what outlay more 
| necessary—yea, compulsory, than the 
Federal income and excess profits tax? 

To be the 
April 18. 


continued in issue of 


| the subject of advertising far more nearly | 
equity | 


With each 5 cent package of gum there | 


| after, 


In our judg- | 


“Doublemint” | 
the last three years? 2T0S5 profits should be increased accord- 


Taxes: | 


profits of | 


Chewing Gum 


Packages 


Suit Is Dismissed 
For Failure to Press 
Claims for Patent 


Complainant Said to Have 
Delayed Action on In- 
fringement for 7 
Years. 


sd 


; THE PLAYOGRAPH COMPANY, PLAINTIFF, 


v. STAR BALL PLAYER COMPANY; IN 

Equity, DistRIcT Court, NEW JERSEY. 

This suit for infringement of four 
patents on the movable ball feature of 
baseball bulletin boards 
because of laches. 


Meyers & Cavanaugh for defendant, | 
and Heine, Bradner & Laird for plain- ! 
tiff. 
The full text of the opinion of Judge 


Runyon follows: 


The litigation here involved concerns j 


the movable ball feature 
letin boards employed 


of the bul- 


ball game and to show its movements 
play by play. 
The patents in suit are No. 1045765, 


issued to Augustus M. Henry; 1068377 | 


to Charles H. Wilson; 1073866 to George 


H. Parker and 1171830 to John W. Baker. | 


Filed Complaint. 

On July 23, 1913, The Base-Ball Playo- 
graph Company, a Connecticut corpora- 
tion, filed its bill of complaint in this 
court against the Star 
pany, defendant herein, allegin:; infringe- 
ment of the first three patents above 
noted. An answer was filed and there- 
for almost six years, the suit 
dragged its way, being 
cither dropped from, continued on, or 
restored to the calendar until, on June 
1, 1920, an order was filed dismissing 
the cause under Rule 57. 

The last of the four patents, 
cation for which was filed November 25, 
1912, was issued on February 15, 1916, 
and it was therefore during the pen- 
dency of said application that the above 
case Was commenced by the 
Playograph Company, of which 
pany Mr. Baker was 
time. 

The first three patents, issued re- 
spectively to Henry, Wilson, and Parker, 
had found their way through various 
assignments into the then 
hands at the time the original suit was 
commenced, while the assignment by 
Baker of the fourth of the patents, made 
to his wife, Mabel C. Baker, was re- 
corded in the Patent Office coincidentally 


with the filing of the application there- | 


for, viz., on November 25, 1912. 


The bill of complaint in the present 


action was filed June 5, 1923. 
Interval of Nine Years. 

Basing its claim for relief upon all 
four of the patents above mentioned, 
it will be seen that so far as the first 
three are concerned an interval of al- 


most nine years was suffered to clapse | 
between the beginning of the two suits, | 


and a space of three years between the 


dismissal of the first and the commence- ! 


ment of the second suit. The fourth 
patent was issued on February 15, 1916. 
Consequently, that patent had been in 
existence upwards of seven years when 
the present suit was commenced. 

Under many conditions it is conceivable 
that no charge of laches would properly 
lie at the door of a belated 


consideration. 

The circumstances of the present suit, 
however, and the facts antedating its in- 
stitution urge a somewhat critical sur- 


| vey of the situation with reference to the ! 
element of time, in order that the plain- | 
procedure and the de- | 
the | 
actual | 


tiff’s course of 
fendant’s rights be measured ‘by 
standard of equity prior to the 
trial of the issues involved. 
Cognizant of Suit. 
As heretofore mentioned, Mr. Baker, 
whose application for the fourth patent 
and whose assignment thereof were en- 


| tered in the Patent Office the same day, 
was president of the Base Ball Playo- | 
graph Company when the first suit was | 


commenced on the first three patents, 
and, it must be assumed, was fully 
cognizant of the contents thereof, as 
well as of the contents of his own ap- 
plication for patent then on file, and the 
acts and practices of the defendant which 
had led to the institution of the said suit. 

And since the present plaintiff holds 
its title to said four patents by. virtue 
of assignments from Baker to his wife, 
and so on through certain other com- 
panies and individuals, the result must 
needs be that plaintiff as the latest as- 
signee, is in privity in estate with pre- 
ceding owners of the patents forming 


the basis of the present suit, and that if 


such preceding 
upon their rights 
liability for lache- 


owners slept so long 
to have incurred 
the present plaintiff 


as 


| must stand charged with rotice of such 
| pre-existent laches. 


In my opinion, the charges of laches 
is warranted. In the first place, the ex- 
istence of the defendant company, as 
well as that of any of its allegedly in- 
fringing devices, was known to Baker, 
president of the Base Ball Plavograph 
Company and inventor of the fourth pat- 
ent, when the original suit was started, 
and yet neither that company nor any 
of its successor assignees did anything 
decisive for the establishment and settle- 
ment of its alleged rights for 
nine years aftei the original suit 
| started and for more than seven 
after the fourth patent was issued. 

Exploited Product. 

In the meantime, and during all of the 
intervening period, the defendant com- 
pany has busied itsdlf openly and with 
each succeeding baseball season in the 
exploitation of its product, and the gain- 
ing of a market for it. 


was 
years 





It appears to me unjust, therefore, that 
| after so long a px riod of inactivity, dur- 

ing all of which the various holders of 
; the patents in suit were chargeable with 


was dismissed | 


to depict in a | 
graphic manner the progress of a base | 


3all Player Com- | 


successively | 


known |} 
| as the Baker patent, No. 1171830, appli- | 


Baseball | 
com- j 
president at the | 


plaintiff’s | 


plaintiff, | 
even though the periods of time involved | 
were greater than those at present under | 


almost | 
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Manufacturers 


Index and Digest 
Of Latest Federal Court Decisions ' 


Q@YLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately 3 by 5 


inches, 


usually employed in libraries and filed for reference. 


A 


(CONSTITUTION AL LAW: Due Process: Deprivation of Life—Where de- 
fendant was indicted, tried and convicted under State statute which pro- 


vides that “If any person shall purposely, and of deliberate and premeditated 
malice, or in the commission or attempt to commit any rape, arson, robbery, 
or burglary, kill another, such person shall be deemed guilty of murder in the 
first degree,” held: No Federal question involved.—Kelley v. Oregon (United 
States Supreme Court.)—Index II, Page 477, Col. 5. 


A 


CONSTITUTIONAL LAW: Due Process: 


Criminal Prosecutions.—Due proc- 


ess does not require that one who is serving in penitentiary for a felony 


and while there commits a capital offense must, in order to secure fair trial. 


be entirely freed from custody.—Kelley v. 


Court.)—Index II, Page 477, Col. 5. 


A 


Oregon (United States Supreme 


(CONSTITUTIONAL LAW: Due Process: Deprivation of Life.—A prisoner 
may be tried, convicted and sentenced for another crime committed either 


prior to or during imprisonment, and may suffer capital punishment and be 
executed during the term.—Kelley v. Oregon. (United States Supreme Court.) 


—TIndex II, Page 477, Col. 5. 


IVIDENDS: Corporate Distribution After Liquidation.—“Dividend,” as used 

in Sec. 201 (a), Rev. Act 1918, covers distribution of corporation to its 

stockholders out of earnings or profits accumulated since February 28, 1913, 

even if distribution is not made until liquidation of corporation, and such 

distribution is not subject to normal tax.—Hellmich v. Hellman (Circuit Court 
of Appeals, 8th Circuit.)—Index II, Page 477, Col. 1. 


HOMESTEAD: Nature, Acquisition, and Extent: Statutory Provisions.— 

Where purpose of restrictions of homestead law which precluded acquisi- 
tion of second homestead was to limit bounty of United States, held: When 
that bounty has been extended to include additional homestead right, policy of 
law is not infringed by allowing entry, honestly made, though unauthorized 
under old law, to stand as though made under new law; provided other rights 


have not intervened.—Lowe v. 
Index II, Page 472, Col. 5. 


Dickson 


(United States Supreme Court.)— 


Patents 


ATENTS: Infringement: 


Accounting: 


Expense: Advertising.—In account- 


ing for infringement in use of plaintiff’s gum package in sale of gum, de- 
duction for advertising expenses, in reference to allocation for unearned ad- 
vertising paid for, determined.—Larson v. Wrigley (Circuit Court of Appeals, 


7th Circuit.) —Index II, Page 476, Col. 1. 


ATENTS: Infringement: Accounting: Deduction for Liability on Profit- 
Sharing Coupons.—Deduction, from net profits on infringing use of gum 
package, allowed to cover defendant’s liability to redeem profit-sharting cou- 
pons.—Larson v. Wrigley (Circuit Court of Appeals, 7th Circuit.)—Index II, 


Page 476, Col. 1. 


ATENTS: Infringement: Accounting.—In accounting for damages for in- 

fringement in selling gum in plaintiff’s gum package, held plaintiff is en- 
titled to entire net profits from use of infringing package, and not merely 
those from sales made in territory where plaintiff competed, and defendant 
not entitled to show that such gum was sold with knowledge on part of pur- 
chasers that it was defendant’s product, or whether sales were made because 
of superiority of defendant’s product.—Larson v. Wrigley (Circuit Court of 
Appeals, 7th Circuit.)—Index II, Page 476, Col. 1. 


DATENTS: Infringement: Accounting: Interest on Award.—In accounting 
for infringing use of gum package, held: Interest on award allowable from 


date of master’s report.—Larson v. Wrigley (Circuit Court of Appeals, 


Cireuit.)—Index II, Page 476, Col. 1. 


Accounting: 


PDATENTS: Infringement: 


7th 


Profits of Foreign Corporation.— 


Profits of corporation organized in Canada, though its stockholders were also 
defendant’s stockholders, not to be considered in accounting for infringing use 
of a gum package in United States.—Larson v. Wrigley (Circuit Court of An- 
peals, 7th Circuit.)—Index II, Page 476, Col. 1. 


Infringement: 


PATENTS: 


Accounting: 


Accountants’ Fees.—Fees for ae- 


countant employed by defendant in accounting for infringing use of gum 
package, held: Not warranted as. allowance against infringer who had not 
substantially transgressed Equity Rule 63.—Larson v. Wrigley (Circuit Court 
of Appeals, 7th Circuit.)—Index II, Page 476; Col. 1. 


ATENTS: Infringement: Accounting: Deduction for Federal Taxes.—Award 

in accounting for infringing use of gum package in sale of gum, reduced 
by amount of Federal income tax paid by defendant which plaintiff would 
have had to pay had it received such profits when earned.—Larson v. Wrigley 
(Circuit Court of Appeals, 7th Circuit.) —Index II, Page 476, Col. 1. 


ATENTS: Infringement: Accounting: Interest on Invested Capital.—Inter- 

est on invested capital is allowable as deduction from net profits allowable 
for infringing use of gum package in sale of gum.—Larson vy. Wrigley (Circuit 
Court of Appeals, 7th Cireuit.)—Index II, Page 476, Col. 1. 


ATENTS: Laches: 


Delay in Pressing Patent Claim.—Plaintiff and those in 


privity with it, having delayed from seven to nine years in pressing its 
patent claims on four patents, against defendant, while defendant, during same 
period had busied itself openly in exploiting its product, it would be unjust to 
allow plaintiff to nullify these years of toil; complaint dismissed.—Playograph 
Co. v. Star Ball Player Co. (District Court of New Jersey.)—Index II, Page 
476, Col. 4. 


—————————————— 
knowledge, the plaintiff should now be al- 
lowed to press its suit in an endeavor 
to nullify the defendant’s toil of years. 


| 


Had the original plaintiff proceeded with | 


its suit in due course, or had a suit been 
commenced within a_ reasonable 


settled, and both parties left with certain 


knowledge of their rights and limitations. | 


The plaintiff claims that notice of the 
existence of its patents and the infring- 
ing acts complained of has been served 


on the-defendant, while the defendant an- | 
| swering claims that no notice of alleged 
infringement of the fourth patent was | 


served on it prior to the commencement 
of the present suit. 

But whether this be so or not, the 
fact still remain: that, despite the knowl- 
edge of Baker and the Base Ball Playo- 
graph Company, year after year passed 
before the present suit qs begun; that 


that therefore the present 


of its predecessors in the same degree as 


would have been the case had said plain- | 
tiff been the original title holder of the | 


patents in suit, rather than holder 
through various mesne assignments. 

In the case of Facer Forged Steel Car 
Wheel & Locomotive Wheel Co. v. Car- 
negie Steel Co., 295 Fed. 134, Judge 
Woolley of this circuit discussing the 


warrant for a finding of laches by the | 


lower court said in part: 


“This recital of the pleadings is given | 


not for the purpos: of assesing the fault 
of the respective parties but for the pur- 
pose of disclosing that from a legal 
standpoint the plaintiff was at all times 
(during at least nine years) in position 
to bring the case to issue on five days’ 
notice and have it set down for hearing. 
As the defendant did nothing inter- 
fere with this right, it became the duty 


to 


of the plaintiff to exercise it if it de- ° 


time | 
| after the issuance of the fourth patent, | 
the issues might have been long since | 





| defendant has done nothing to interfere | 
with the assertion of rights by those who | 
successively held the patents in suit, and | 
plaintiff is | 
| properly chargeable with the omissions | 


Patent Suits Filed 


NOTICE in filing in any court of 

“" the United States of actions, 

suits or proceedings arising under 

the patent laws, as required by R. 

Comp. St. Sec. 9467, appear in this 

column currently. The number at 

beginning of each paragraph indi- 
cates number of patents involved. 

Abbreviations: D. C. N. D. (S. D., 

E. D. W. D.—)—District Court, 

Northern Division); C. C. A.—Cir- 

cuit Court of Appeals; Ct. Clms.— 

U. S. Court of Claims. See United 

States Daily Law Digest for court 

S. See. 4921. as amended Feb. 18, 

1922, c. 58, Sec. 8, 42 Stat. 392; 

decisions in patent cases. 

SS 

1195632, W. C. White, Circuit connections 
of electron discharge apparatus, 1231764, F. 
Lowenstein, Telephone relay, 1251377, A. W. 
Hull, Method of and means for obtaining 
constant dircct current potentials, suit filed 
Jan. 17, 1927, D. C., &. D. N. Y., Doe. E 40-67, 
Radio Corp. of America et al., v. Radio 
Receptor Co., Inc. Dismissed without preju- 
dice, Mar, 28, 1927. 

1206742, 1206743, 1263301, 1462673 1598903, 
1326999, Wallance & Fox, Work holder, suit 
filed Feb, 28. 1927, D. C., N. D. Calif. (San 
Francisco), Doe. E 1843, J. S. Wheeler v. U. 
S. Pipe Bending Co. et al. 

1206743. (See 1206742.) 

1231764. (See 1195632.) 

1239580, F. T. Farmer, Wheel, 1545829, P. 
K. Herchel. Jr.. Wheel, suit filed Mar. 11, 
1927, D. C. Ind. (Indianapolis), Doe. 1030, 
t. Herschel Mfg. Co. v. Great States Corp. 

1239852. (See 1050441.) 

1245166. (See 1050441.) 

1251377. (See 1195632.) 

1: 01. (See 1206742. 

1305361, C. J. Holslag, Alternating cur- 
rent welding transformer, Re. 16012, Same, 
Method of electric are welding, cutting, and 


repuiring, suit filed Mar, 8, 1927, D. C., S. | 


sired the redress it was seeking. In con- 
templation of law, it never cease’ to be 
the actor. 


For the reasons above stated, the bill 
will be dismissed, 





| are valid. 
| the provisions of Section 2, 
| of which had been questioned, are sever- 








As it ceased to act it ceased | 
| to prosecute its suit.” 


Bulletin 


Boards 


Constitutional Issue 
Is Raised Against 
Anti-Narcotic Law 


Supreme Court to Decide 
Power of Congress to Make 
Purchase of Drugs 


Unlawful Act. 


Constitutionality of provisions of the 
Harrison Narcotic Act is directly in 
issue in a case argued April 14 before 
the Supreme Court. 

The case was that of Harry R, Alston, 
plaintiff in error, v. United States, de- 
fendant in error, No. 898. The issue 
was made paramount by the certifica- 
tion from the Circuit Court of Appeals 
of the Eighth Circuit of the following 
question, which the Supreme Court was 
asked to resolve: 

“Are the Acts of December 17, 1914 
(38 Stat. L. 785), and of February 24, 
1919 (40 Stat. L. 1180), declaring the 
purchase of the designated narcotics un- 
lawful under the circumstances set forth 
in such statutes, valid enactments, as 
being within the power delegated to the 
Congress by the Constitution of the 
United States?” 

The case was argued by Hooper Alex- 
ander and Frans E. Lindquist (John 


| B. Boddie, Frans E. Lindquist, William 


H. Mason and Richard O. Mason on the 
brief) for the plaintiff in error, and by 


| William D. Mitchell (William D. Mitchell 


and Robert P. Reeder on the brief) for 
the defendant in error. 
Government Contentions. 

The question presented to the Supreme 
Court, according to the counsel for the 
Government, is “whether the provisions 
of Section 1 of the Harrison Narcotie Act 


| imposing an internal-revenue tax on nar- 
| cotie drugs at the rate of 1 cent per 


ounce, to be represented by appropri- 
ate stamps, and making it an offense to 
purchase drugs except from the origi- 
nal stamped package, are constitutional.” 

In discussing this question, it was 


| argued by the Government, as defendant 


in error, that it must be determined 


| whether the provisions of the act re- 


ferred to are severable from other pro- 
visions in Section 2, the validity of which 
has been questioned; and, if not, whether 
there is any invalid provision in any 


| other part of the statute the invalidity 
| of which 


renders the entire act uncon- 
stitutional. 

It was contended by the Government 
that the provisions of the Harrison Act, 
imposing a tax of 1 cent per ounce on 


' the drug and making it an offense to 


purchase from an unstamped package, 
It was also maintained that 
the validity 


able. 

If the decisions in the Doremus case, 
respecting the validity of Section 2 of 
the Act, is to be recxamined, the Gov- 


| ernment’ urged that the court consider 


not only the adequecy of the reasons 


| which it there gave to support its con- 
| clusions but such further reasons as may 
| be adduced in support of the validity 


of the statute. 
In conclusion it was contended by the 


| Government that it seems clear that the 
| stamp provisions of the Harrison 
| under which the plaintiff in error was 


Act 


convicted are in themselves valid enact- 
ments and separable from those pro- 
visions of Section 2,,the validity of which 
was questioned, but that if the validity 
of the act as a whole must be considered, 


| the additional reason which may be ad- 


vanced to support the questioned pro- 
visions in Section 2 may be accepted as 
distinguishing this case in principle from 


| those mentioned in the Daugherty case. 
| and in justifying the court to adhering 


to the 
reached. 
Right to Punish Purchaser. 

For the plaintiff in error it was as- 
serted that it could not be contended 
that the original Act of December 17, 
1914, makes it unlawful to purchase 
narcotic drugs, or fixes any punishment 
upon the purchaser. 

By the Act of February 24, 1919, Con- 
gress sought also to make the “pur- 
chaser” of narcotic drugs a violator of 
the law. By Act of November 23, 1921, 
the Act of February 24, 1919, was ree 
enacted. 

Tt was contended for the plaintiff in 
error that Congress failed to designate 
whether the violation of said Acts should 
be a felony or a misdemeanor, or to pre- 


conclusion it has _ heretofore 


: scribe any punishment upon the “pur- 


chaser.” 

It was further argued that the Harri- 
son. Act is unconstitutional under the 
Tenth Amendment to the Constitution 
of the United States, which is a limita- 
tion upon the power of the Government, 
and which declares: 

“The powers not delegated to the 
United States by the Constitution, nor 
prohibited by it to the States, are re- 


| served to the States respectively or to 


the people.” 

In conclusion it was submitted that if 
the Harrison Anti-Narcotie Act is only 
a revenue measure, and the “purchasers” 
of narcotic drugs is not required to reg- 
ister and pay a tax, it cannot be con- 
tended that Congress has any ‘power or 
jurisdiction to penalize the “purchasers” 
of such narcotie drugs. 


D. N. Y., Doc. E 40-379, Electrie Are Cute 
ting & Welding Co. v. Ohmer Fare Register 
Co. Dismissed, Mar. 26, 1927, 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
suit filed Nov. 24, 1926, D .C,, W. D. Okla, 
(Guthrie), Doc. E 829, The Bassick Mfg. Co, 
v. Shawne Motor Supply Co. Defendant en- 
joined, Mar, 24, 1927. 

1307784. (See 1307733.) 

1526999. (See 1206742.) 

1336901, D. Handelan, Hot air heating 
system, suit filed Mar, 22, 1927, D. ©. Minn, 
(2d Div.), Doe, E 94, The Century Heating 
and Ventilating Co, v. EK. A. Pease (Pease 
Hardware Co.) et alk 

1385102, Winters & Crampton, Latch, suit 
filed Nov. 23, 1925, D. C., E. D. Wis. (Mile 
waukee), Doc. 1688, A. F. Winters et al. v, 
Sanitary Refrigerator Co. Decree for plaine 
tiff, holding patent valid and infringed, Feb, 
24. 1927. 


1400171, 


as, 


(See Re. 14777.) 
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ALL STATEMENTS FYWREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 


AND WITHOUT COMMENT BY 


Distributed 
Profits 


‘Previous Decisions 
Rejected in Opinion 


Views of Appellate Court, Treas- 
ury and Federal Board 
Controverted. 


ARNOLD J. HELLMICH, COLLECTOR OF IN- 
TERNAL REVENUE, PLAINTIFF IN ERROR, 
y. ISADORE N. HELLMAN, DEFENDANT IN 
Error; Court oF APPEALS, EIGHTH 
Circuit, No. 7298. 

“Dividend,” as used in Section 201(a), 

Revenue Act of 1918, covers a distribu- 

tion of a corporation to its stockholders 


. ~ | 
out of earnings or profits accumulated | 
since February 28, 1913, even if distri- ; 


bution is not made until liquidation of 
the corporation, and such distribution is 
not subject to the normal tax, the court 
declared in this review in error to the 


District Court, Eastern District of Mis- | 


souri. 

J. R. Wheeler, Special Attorney, Bu- 
‘\reau of Internal Revenue (L. H. Breuer, 
United States Attorney; C. M. Crooks, 
Assistant United States Attorney, and 


A. W. Gregg, General Counsel, Bureau 
of Internal Revenue, also on brief) for | 


plaintiff in error; H. H. Furth for de- 
fendant in error. 


the Court (Kenyon, Circuit Judge, and 
Molyneaux and Otis, District Judges), as 
follows: 


trial court and will for convenience so 
be designated here. ! 
in error will be designated as defendant. 
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Fur Industry 


Distribution of Profits When Liquidating Corporation 
Declared to Be Dividend Payment Free of Normal Tax 


dends from a corporation which is tax- 
able under this title upon its net in- 
come, and amounts received as dividends 
from a personal service corporation out 
of earnings or profits upon which in- 
come tax has been imposed by Act of 
Congress.” 

It is conceded that a dividend from a 
going corpor:tion paid out of current 
earnings is not subject to the normal 
income tax. Section 216 of the Act so 
provides. Put it is contended by de- 
fendant that there a difference be- 
tween dividends as defined in section 
201 (a) and distributions in complete 
liquidation of the corporation under sec- 
tion 201 (c). Subdivision (a) uses the 
term “any distribution” which covers 
“every distribution.” There could be no 
question that the distribution made by 
this corporation to plaintiff would be 
squarely within its definition of a divi- 
dend, unless subdivision (c) limits 
or changes the same. 

Section 201 (a) provides that the term 
“dividend” shall have the meaning 
therein given “whe- used in this title (ex- 
cept in paragraph 10 of subdivision (a) 
of section 234).” This section does not 
pertain to any question involved here. 
It is apparent that section 201 (a) in- 
tends to provide a definition for the 
term “dividend” as used throughout the 
title, with the one exception referre dto. 


is 


| The term “dividend” as used in section 
Judge Kenyon delivered the opinion of | 


216 (a) with reference to normal tax 


| therefore has the meaning given to it in 


section 201 (a) which makes a distribu- 


: | tion by a corporation to shareholders out 
Defendant in error was plaintiff in the 


of its earnings or profits accumulated 


| since February 28, 1913, a dividend. 


Likewise plaintiff | 


Plaintiff brought suit to recover cer- | 


tain additional income taxes alleged to 
have been erroneously assessed and col- 
lected from him for the calendar year 
1919. 
tion. 
murrer. 
no further, judgment 
plaintiff. aa 

The statements of the petition, taken 
as true for the purposes of the demurrer, 
establish that plaintiff on December 31, 


The trial court overruled the de- 
Defendant, electing to proceed 


capital. stock of Hellman & Sons Fur and 


of St. Louis, Mo. This corporation on 
that date entered into voluntary liquida- 
tion. The surplus and profits were dis- 


was entered for | 


Defendant demurred to the peti- | 


Is this changed by subdivision (c) of 
section 201? 

Defendant contends that construing 
subdivision (a) and subdivision (c) of 
section 201 together it is manifest that 
subdivision (c) is in the nature of a limi- 
tation upon, or exception to, subdivision 
(a), and takes out of the realm of divi- 


dends gains or profits realized in liquida- | 
| tion of a corporation even if the dis- 


| tribution be of earnings or profits ac- 


cumulated since February 28, 1913; that 
the situation is exactly the same as if 


| plaintiff had sold his stock to ‘another 
1919, was the owner of one-half of the | 


person and realized profit thereby; that 


; 5 and} the transaction is an exchange of the | 
Wool Company, a corporation of the City | 


assets of the corporation for the out- 


| Standing stock, and that the gain or 
| profit realized thereby is to be taxed to 


other, they being all the stockholders of | 


the corporation. 


The corporation had a capital stock | 


of $27,600.00, and a net surplus on De- 


cember 31, 1919, of $46,466.27, of which ; 


$31,545.58 was earnings and profits ac- | 
cumulated by the corporation since Feb- | 


os . .. | Department referrir ix stibiect ae 
Plaintiff realized a gain | ¢ 4} ig to this subject as 


ruary 28, 1913. 
of $15,004.55 which he indicated. in his 


vetur income for the year 1919, but | j;,.:4.4; : : sos 
yreturn of income e yee | liquidation or dissolution dividends are 


excluded from income subject to normal 
tax. He paid the surtax. The distribu- 


tion so far as pertains to the capital | 


stock is not disclosed by the record. The 
Commissioner of Internal Revenue held 
that plaintiff was subject to a normal 


tax upon the amount of $15,004.55, which | 
plaintiff paid, and in this action sought | stock to the stockholder constitutes in- 
| come to such stockholder. 


to recover back the same. The District 
Court entered judgment therefor. 


Question Is Whether 
Gain Is Dividend 


The issue is whether that part of the | taxable income is the excess over such 


| fair market value of the amount re- 
ceived, but no gain is recognized if the | 
| amount received, although more than 


gain realized in the liquidation of the 
corporation, which is in fact a distribu- 
tion of earnings or profits accumulated 
since February 28, 1913, is a dividend 
and therefore under the Revenue Act 
of 1918 not subject to the normal tax. 


The Revenue Act of 1918, 40 Stat. L., | 


Chap. 18, Title 2, p. 1059 contains the 


following provisions applicable to this | 


transaction: 
“See. 201. 
dend’ when used in this title (except in 
paragraph (10) of subdivision (a) of sec- 
tion 234) 
made by a corporation, other than a per- 
sonal service corporation, to its share- 
holders of members, whether in cash or 
in other property or in stock of the cor- 
poration, out of its earnings or profits 
accumulated since February 28, 1913, or 
(2) any such distribution made by a 
personal service corporation out of its 
earnings or profits accumulated since 
‘ February 28, 
Jie, * = 
i “(c) A dividend paid in stock of the 
vorporation shall be considered income to 
the amount of the earnings or profits 
distributed. Amounts distributed in the 
liquidation of a corporation shall be 
treated as payments in 
realized thereby shall be taxed to the 
distributee as other gains or profits.” 
“See. 210. That, in lieu of the taxes 
imposed by subdivision (a) of section 1 
of the Revenue Act of 1916 and by sec- 
tion 1 of the Revenue Act of 1917, there 
shall be levied, collected, and paid for 
each taxable year upon the net income 
of every individual a normal tax at the 
following rates: 


“(a) 


1918, and prior to January | 


Outs: | the distributee as other gains or profits, 
tributed between the plaintiff and one | 


and that other gains or profits are sub- 
ject to the normal tax. 


Treasury Regulation 


' Holds Sum Is Not Dividend 


In this connection we set out Regula- | 


tion 45, Article 1548 of the Treasury 


follows: 
“Distribution in Liquidation. So-called 
not dividends within the meaning of the 


statute, and amounts so_ distributed, 
whether or not including any surplus 


| earned since February 28, 1913, are to 


| such date was greater than the cost, but * 


(a) That the term ‘divi- | 


means (1) any distribution | clared by the directors in their discretion, 


be regarded as payment for the stock 
of the dissolved corporation. Any ex- 
cess so received over the cost of his 


However, if 
such stock was acquired prior to March 
1, 1913, and the fair market value as of 


less than the amount so distributed, the 


cost, is less than the fair market value 


| of the stock of March 1, 1913. 


“A distribution in liquidation of the 
assets and business of a corporation, 
which is a return to the stockholder of 
the value of his stock upon a surrender 
of his interest in the corporation, is dis- 
tinguishable from a dividend paid by a 


going corporation out of current earn- | 


ings or accumulated surplus when de- 


which is in the nature of a recurrent 
return upon the stock.” 

; Of course this regulation sustains de- 
fendant’s position. Congress has be- 
stowed upon the Treasury Department 
the right to make needful rules and reg- 
ulations for the enforcement of the pro- 
visions of the Revenue Act, and such 
regulations construing the laws of Con- 
gress relating to taxation are instructive 
helpful, influential. This regulation is 


based on the Treasury Department's con- | 
struction of the statute in question. We | 





| 
| 


exchange for | 
stock or shares, and any gain or profit | 


are not of course concluded thereby. 


Hemmer, et al. v. U d Ste Sy « 
nite tate 204 
} ed. 898. 


Previous Decision 


| Sustained Defendant 


For the calendar year 1918, 12 : 


per centum of the amount of the net in- | 


come in excess of the credits provided 
in section 216.” 
“Sec. 213. That for the purpose of 


Since the decision of this case by the 


position urged by defendant in this case. 
That case was affirmed by the Circuit 
Court of Appeals of the Sixth Circuit 
(13 Fed. (2d) 1022) in a very short 
opinion, in which the Court said that it 
athirmed the judgment upon the reason- 


| ing and conclusions of the District Judge. 


in section 233) the term ‘gross income,— ; 


Certain Exceptions 


To Taxes Are Made 
o 
(a) ] 
come derived * * * from * * * dividends. 
* * * The amount of all such items shall 


Includes gains, profits and in- | 


be included in the gross income for the | 
taxable year in which received by the | 


taxpayer, unless, under methods of ac- 
counting permitted under subdivision (b) 
of section 212, any such amounts are to 


be properly accounted for as of a differ- | 


ent period.” 
“Sec. 216. That for the purpose 
‘the normal tax only there shall be al- 
“(a) The amount received as divi- 
jowed the following credits: 


f 


° . . | facts 
this title (except as otherwise provided | 


The District Court in that case under 
somewhat similar to those here 
held that the distribution to Langstaff 
was not a “dividend as generally under- 
stood, and as defined in section 201, sub- 
section (a), and as used in section 216.” 
The Court says: 

“Loosely speaking, the distribution to 
the stockholders of a corporation’s assets, 


upon liquidation, might be termed a divi- | 


dend; but this is not what is generally 
meant and understood by the word. As 


generally understood and used, a divi- 


of } 


dend is a return upon the stock of its 
| stockholders, paid to them by a going | 


corporation without reducing their stock- 


holdings, leaving them in a position to | 


enjoy 
stock.” 


It is apparent that the Court based its 


future returns upon the same 








| ings accumulated 


: | v. Lucas, s > | 
trial court the United States District | as, supra, and the appeal of John 


Court for the Western District of Ken- | 


B ss 
tucky in Langstaff y. Lucas, 9 Fed. (2d) oard of Tax Appeals, are, but we are 


691, 694, has held along the line of the ! 


| the petition does not specify whether the the corporation, and such distribution is 


“earned surplus,” “paid in surplus,” or | 


; February 28, 1913.” 


plus is a “gain realized in a liquidation;” 


| not easy of solution. 


Statute Interpreted 
To Benefit Taxpayer 


Doubtful Terms Are Construed 
Strictly Against Gov- 
ernment, 


definition of the term “dividé&nd” upon 
Lynch v. Hornby, 247 U. 8. 859. And 
in this connection reference may also 
be made to Lynch v. Turrish, 247 U. S. 
221, which is a companion case to Lynch 
v. Hornby. Article 1548 of Regulation 
45 of the Treasury Department, supra, 


is also evidently based upon the holdings 
of these two cases. 


In Lynch y. Eornby, supra, the Court 
did draw a distinction between a dis- 
tribution received ss a single and final 
dividend in liquidation of the entire as- 
sets and business of a company, and one 
where the payments of dividends were 
made by < going concern. Both of these 
cases relate to \the Act of October 3, 
1913, which contains no definition of the 
term “dividend,” and as pointed out in 
the note in Holmes Federal Taxes (1923 
Ed.) and also (1925 Ed.) pages 625 and 
830 respectively, the question in both 
eases was whether earnings and profits 
accumulated prior to March 1, 1913, 
should be considered as dividends. There 
was no discussion at all of earnings or 


profits accumulated subsequent to March | 


1, 1913; no determination as to whether 
they should be considered as dividends, 


Subdivisions May Act 
Without Conflict 


These cases are not authority for the | 


proposition that a distribution, in the 
liquidation of a corporation, of assets ac- 


cumulated subsequent to February 28, | 


1913, cannot be considered as a dividend 
under the Revenue Act of 1918. Con- 
gress had the right to provide what the 
term “dividend” =s used in the Act 
should cover, and make it different from 


the usual understanding of the term, and | 


that is what Congress did in section 
201 (a). 

If subdivisions (a) and (c) of section 
201 can be construed together it should, 
of course, be done. One should not be 
permitted to defeat the other. United 
States v. Ninety-Nine Diamonds, 139 
Fed. 961. 


Does the construction of the Act urged 


| by plaintiff bring these two provisions | 


into conflict? 
The trial court pointed out in its opin- 
ion one field in which subdivision (c) 


could operate without conflict with sub- | 


division (a), saying: “Gains might well 
accrue from the fact that the capital 


stock when acquired, at or before Feb- | 


ruary 28, 1913, might be worth less than 


par, and before liquidation such stock | 
might have advanced.,to par, or more, in , TUAry << 
| liquidation. 


which case a gain or profit would accrue 
to the stockholder, which should be taxed 


as income and not as a dividend, and | 


which therefore, should bear not only a 


surtax in a proper case, but a normal : 


tax also.” 


Counsel for defendant in argument 
point out that the Hellman & Sons Fur 
and Wool Company had, when liquidated, 
a surplus of $46,466.27, of which $23,- 
233.13 was distributed to plaintiff. Of 
this $15,772.79 represented his share of 
the earnings accumulated since Febru- 
ary 28, 1918. If his stock had cost him 
par his entire gain would have been $23, 


| 233.18, of which $15,772.79 would be at- 


tributable to the distribution of earn- 
since February 28, 
1913, and $7,460.34 would have been 
profit in the liquidation within the mean- 
ing of section 201 (c). A situation 
would there be presented where the 
profit on the shares would be subject to 
both normal and surtax, while on the 
part distributed of earnings accumulated 
since February, 1913, only the surtax 
would apply, and counsel for defendant 
claim that in this manner gains realized 
in liquidation of corporations would be 
taxed as other gains or profits. This 
illustration points out how the two sub- 
divisions can be construed without fatal 
conflict. 

A dividend is a gain or profit. There- 
fore the further language of subdivision 
(c) “any gain or profit realized thereby 
shall be taxed to the distributee as other 
gains or profits” includes dividends. 

We are satisfied that subdivision (c) 
of section 201 is not an exception to or 
qualification of section 201 (a) but is 
supplemental thereto. Lynch v. Hornby 
and Lynch v. Turrish, supra, are not 
authority against this view. Langstaff 


E. Greenwood, a decision of the U. Ss. 


unable to agree with these decisions. 


Surplus Is Described 
As Earnings and Profits 


Defendant claims in his argument that 
$31,545.58 surplus of the corporation was 


“appreciated value of capital assets,” 
The petition states as to said surplus 
that it “consisted of earnings and profits 
accumulated by said corporation since 
We think this suffi- 
ciently describes the nature of the sur- 
plus. Plaintiff does assert that the sur- 


The important question, however, is what 

the surplus in fact is and not what it 

may be designated in the pleadings. 
The question involved in this case is 


é It may fairly be 
considered a close one, and not free from 


| in favor of the citizen.” 


| taxes falls on the same person. 
times tax laws have that effect; but if | 
| they do, it is because the legislature has | 





; cumulated since February 28, 1913. 
, the amount received by the stockholder | 
in liquidation is less than the cost or | 


| not warranted in such 
while regretting to differ with the Cir- | 





doubt. Plausible argument can be pre- 
sented for the position taken by either 
side to the controversy as to the con. | 
struction of subdivisions (a) and (c) of | 
section 201. That leads us to suggest | 
that some elementary and fundamental] | 


| ury Department, we 


Liquidation 


Claims 


rules of statutory interpretation ought 
to be applied, and if so, are controlling 
in a decision of this case. 

It 1s both the English and the Ameri- 
can rule that doubts in taxation statutes 
are resolved in favor of the taxpayer, 
and that laws imposing taxes are to be 
strictly construed and not extended be- 
yond the clear import of the language 
used. It is the duty of taxing powers 
to make clear what is to be taxed and 
how. In Gould v. Gould, 245 U. S. 151, 
153, the Court said, “in the interpreta- 


' tion of statutes levying taxes it is the 


established rule not to extend their pro- 
visions, by implication, beyond the clear 
import of the language used, or to en- 


large their operations so as to embrace | 


matters not specifically pointed out. In 
case of doubt they are construed most 
strongly against the Government, and 
Haiku Sugar 
249 Fed. 103; 


Co. et al. vy. Johnstone, 


| Edwards v. Wabash Ry. Co., 264 Fed. 


610; Hartranft v. Wiegmann, 121 U. S. 


609; Eidman vy. Martinez, 184 U. S. 578; | 


United States v. Merriam, 263 U. 
179; 2 Sutherland on 
struction, Vol. 2, p. 999. 
There may be double taxation, but the 
purpose of the Congress so to tax must 
be clear. 
worth, 117.U. S, 129, 137, “Double taxa- 
tion is, however, never to be presumed. 
Justice requires that the 
government shall as far as is practicable 


Ss. 
Statutory Con- 


be laid equally on all, and, if property | 


is taxed once in one Way, 
dinarily be wrong to tax it again in an- 
other way, when the burden of both 
Some- 


unmistakably so enacted. All presump- 
tions are against such an imposition.” 
Courts Must Avoid 

Unjust Interpretation 


Courts will avoid if possible an in- 


terpretation of the statute which results | 


in injustice. 25 R. C. L. 


States v. Oregon & C. R. R,, 164 U. S. 

526; Knowlton v. Moore, 178 U. S. 41. 
Under the contention of defendant 

here, if distribution of the surplus ac- 


cumulated since February 28, 1913, had | 
| been made in the form 
declared by the corporation the day be- | 
| fore it was intended to liquidate and dis- 
same, it would have been a | 


of a dividend 


solve the 
dividend and not subject to the normal 


tax; if distributed the next day in a final | 


liquidation of the corporation it would 
be subject to the normal tax. 

The manner of distribution, if this 
position is correct, determines taxability, 
and not the character of the income. The 
statute should be clear to warrant such 


a conclusion which results in ouble | ) 
ve | petitions for rehearing. 


income tax, as these earnings of the cor- 


poration have already been fully taxed. | 


Section 201 (c) does not say that the 
normal tax shall be assessed on distribu- 


tions of earnings accumulated since Feb- | 


ruary 28, 1913, made by corporations in 
It does not say that earn- 
ings sO made shall not be considered 
dividends under section 201 (a). 

If Congress had intended that the 
definition of the term “dividend’ in sec- 
tion 201 (a) should not include distribu- 


| tion by corporations in liquidation of 


earnings or profits accumulated since 
February 28, 1913, it would have been 
very easy to have said so. Shwab v. 
Doyle, 258 U.S. 529. That this section 
is not clear is shown by changes therein 
in the subsequent acts of Congress. The 
Revenue Act of 1921 omits the provisions 


as to distribution in liquidation in the | 


1918 Act, and under its provisions the 
present question could not arise. We 
do not think this indicates an intention 
of Congress to change an established 
theory but that it was the intention to 
end the injustice which the regulation of 
the Treasury Department brought about. 


Holmes Text Declares 
Double Tax Is Removed 


We quote on this from Holmes Fed- | 


eral Taxes (1923 Ed.) p. 630. “Con- 
gress has now definitely provided 
against the unfair and unwarranted prac- 


tice of the Treasury Department under | 
the 1918 Law of subjecting such earn- | 


ings or profits to both the normal tax 
and the surtax in case of the mere ac- 
cident of their distribution in the liquida- 
tion of a corporation. 
ration distributes all of its property in 
complete liquidatio.. or dissolution, the 
gain realized by the stockholder from 
the transaction is taxable as a dividend 


to the extent that it is paid out of the | 


earnings or profits of the corporation ac- 


other basis of the stock, a deductible 
loss is sustained.” 


While it is our opinion that the term 


“dividend” as used in section 201 (a) | 


of the Act of 1918, covers a distribution 


of earnings cr profits accumulated since 
February 28, 1913, even if the distribu- 
tion is not made until the liquidation of 


not subject to the normal tax, if the 
question is to be considered as one not 
free of doubt, which seems to us the 
most that defendant can claim, then as 
we have before stated, that doubt should 
be resolved in favor of the taxpayer. 
A conclusion of the Court along the 


lines urged by defendant would result | 


in imposing taxes on plaintiff by a doubt- 
ful construction of a taxing statute 
which would extend its Provisions be- 
yond the import of the language used, 
and result in double taxation, 


cuit Court of Appeals of the Sixth Cir- 
cuit, a decision of the Board of Tax Ap- 


| peals, and the Regulation of the Treas- | 


3 are satisfied the 
holding of the trial Court was correct 
and the judgment is affirmed 

March 18, 1927, 





As said in Tennessee vy. Whit- ; 


burdens of | 


| that institution. 


| Willos were tried together. 





| from securing needed witnesses. 


Where a corpo- | 


ee | 


We are | 
Conclusion, and | 
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Conviction of Person 
During Prison Term 


Held to Be Proper 


Court Reverses 
Oregon Court and Declares 
One Need Not Be Freed 
to Secure Fair Trial. 


ELLsworRTH KELLEY, PLAINTIFF IN ER- 


Supreme 


ROR, V. STATE OF OREGON, No, 827; Su- | 


PREME COURT oF THE UNITED STATES. 

Plaintiff was indicted, tried and con- 
victed for murder in the first degree un- 
der the Oregon laws. 


penitentiary. The Court held in 
case, in error to the Supreme Court of 
the State of Oregon, that the writ of 


error should be dismissed and certiorari | 


denied, as there was no Federal question 
involved. 
Mr. Chief Justice Taft delivered the 


| opinion of the Court, as follows: 


Ellsworth Kelly, plaintiff in 
James Willos and Tom Murray were 
jointly indicted by the Grand Jury of 
Marion County, Oregon, 
of murder in the first degree under the 
provisions of section 1893, Oregon Laws, 
as follows: 


“If any person shall 


glary, kill another, such person shall be 
deemed guilty of murder in the first de- 
gree.” 
Prisoners in Penitentiary. 
At the time of the commission of the 


crime set forth in the indictment, Kelly | 
| and the two others accused with him were | 
| prisoners in the Oregon State Peniten- | 
| tiary at Salem, Ore., and the crime was | 
| committed by them in their escape from | 
John Sweeney, named | 
in the indictment, was a guard at the | 
p. 1022; Lion- | institution and was slain in his attempt | 
berger v. Rouse, 76 U. S. 468; United | 


to prevent the escape. 
The plaintiff in error was arraigned 
upon the indictment in the manner pre- 


| seribed by the laws of Oregon, and upon 


such arraignment he entered a plea of 
not guilty to the indictment. He and 
The cause 
came on regularly for trial, The jury 
returned into court a verdict of guilty as 
charged in the indictment without recom- 
mendation. 


On October 30, 1925, plaintiff in error | 


was sentenced to pay the penalty of 
death as by the law provided. Judgment 
was entered on the same day. 


judgment of the trial court, (State v. 


Kelley, 118 Ore. 397) and denied two | 
c Thereupon the | 


case came here upon writ of error al- 


lowed by the Chief Justice of the State ; 


Supreme Court. : 
Federal Question Not Involved. 


An examination of the record satisfies 
us that there is really no Federal ques- | 


tion in the case, and the errors assigned 


| purporting to raise questions under the 
Constitution of the United States are | 

| frivolous. 

| given in the assignment of error that 


An example of these may be 


the rights of the defendant under the 
Federal Constitution were invaded by 
the charge of the court on the question 
of self-defense. It is difficult to see how 


| in any aspect of it such a question could 


involve issues under the Federal Con- 
stitution, and certainly they do not here. 
Another assignment of error is to the 


| fact that the plaintiff in error was con- 
stantly in the custody of the warden of ; 
| the penitentiary inside and outside of 
1 ss] 


the court room, during the trial. 
argued that he was entitled to be free 


| from any custody in order that he might 


fully make his defense and that this 
deprived him of due process. 


It is a new meaning attached to the | 
| requirement of due process of law that 


one who is serving in the penitentiary 
for a felony and while there commits 
a capital offense must, in order to se- 


| cure a fair trial, be entirely freed from 


custody. Ponzi v. Fessenden, 258 U. S. 
254, 265; State v. Wilson, 38 Conn. 126. 

There is no showing that he had not 
full opportunity to consult with counsel 
or that he was in any way prevented 


assignment is wholly without merit. 
Finally, it is objected that as the plain- 


, tiff in error was under sentence to con- 
20 | 
| years, which had not expired when he 
committed this murder, he could not be | 


tinement in the penitentiary for 


executed until he had served his full 
term. 
Cite Holding of Oregon Court. 
Answering this objection, the Supreme 
Court of Oregon said: 
“As stated, the defendants are both 


| convicts imprisoned in the Oregon State | 


Penitentiary and i: seems from the tes- 
timony that they had 


t The de- 
fendants claim that the sentence of death 


imposed upon them by the judgment of | 
the court is forbidden by section 1576. 


Oregon Laws, reading thus: 


“If the defendant is convicted of two | 


or more crimes, before judgment on 
either, the judgment must be that the 


| imprisonment upon any one may com- 


mence at the expiration of the imprison- 
ment upon any other of such crimes; 
and if the defendant be in imprison- 
ment upon a previous judgment on a 
conviction for a crime, the judgment 
must be that the imprisonment must 
commence at the expiration of the term 
limited by such previous judgment.’ 
“Their theory seems to be that owing 
tp the fact that each of them then under 
sentence to imprisonment for other of- 
fenses, the trial court had no jurisdic- 
tion to punish them for a crime com- 
mitted while the pending imprisonment 
was in force. It will be noted that the 
section just quoted refers only to im- 
prisonment and not to 
death or fine. The section does not pur- 
port to exempt a defendant from trial 


The crime was | 
committed in an escape from the State | 
this | 


| sentence before he shall be executed. 


coe. | is doubtful whether this exception and 
error, 


for the crime | 


| affirming the 
| 156; Ponzi v. Fessenden, 258 U. S. 254; 


Appeal | 
/ was taken by the plaintiff in error to 
| the Supreme Court, which affirmed the 





| homestead entry has been 


escaped from | 
| prison in other jurisdictions. 
of a corporation to its stockholders out ! 


the penalty of | 


and judgment for the commission of any 
crime during his confinement in the peni- 
tentiary. 

“It would be shocking to all sense of 
justice and public security to say that 
a criminal confined in the penitentiary 
as punishment for his misdeeds could be 
licensed to commit other crimes with 
immunity; yet, that the conclusion 
to which the argument of the defendants’ 
counsel will lead. If the jury had found 


is 


such a verdict as would authorize their 
imprisonment, the section quoted would 
be the authority for the court to declare, 


that the latest imprisonment should be- 
gin at the expiration of the term then | 


| 
| 
| 


being served by the defendants. The 


| punishment of death is an entirely dis- 


tinctive thing and is not included in the 
provisions of this section.” 

Immunity Not Had in Penitentiary. 

It is contended that this construction 
of the statute in permitting one who has 
committed a murder while a convict in 
the penitentiary to be hung before his 
term has expired deprives him of a right 
secured by the Fourteenth Amendment, 
in that due process of law secures to 
him as a privilege the serving out of 


assignment can he said to be directed to 
a ruling of the Supreme Court of Oregon 
such as to draw in question the validity 
of a statute of Oregon on the ground of 
its repugnancy to the Constitution, 


| treaties or laws of the United States and 


| sustain it, as required in section 237 of 
purposely, and | 


of deliberate and premeditated malice, | 
or in the commission or attempt to com- | 


: | mit any rape, arson, robbery or bur- | 
it would or- | tan} E 


the Judicial Code as amended at 229, 43 
St. 936, 937, permitting a writ of error. 
But assuming that it does, or, if not, 
treating the writ of error as an appli- 
cation for certiorari, there is not the 
slightest ground for sustaining the as- 
signment. 

A prisoner may certainly be tried, con- 
victed and sentenced for another crime 
committed either prior to or during his 
imprisonment, and may suffer capital 
punishment and be executed during the 
term. The penitentiary is no sanctuary, 
and life in it does not confer immunity 
from capital punishment provided by 
law. 

He has no vested constitutional right 
to serve out his unexpired sentence. 
Chapman v. Scott, 10 Fed. (2d) 690, 
same case, 10 Fed. (2d) 


Rigor v. State, 101 Maryland 465; State 
v. Wilson; 38 Conn. 126; Thomas v. 
People, 67 N. Y. 218, 225; Peri v. People, 
65 Ill. 17; Commonwealth v. Ramunno, 


219 Pa. Dt. 204; Kennedy v. Howard, 74 } 


| Ind. 87; Singleton v. State, 71 Mass. 782; 


Huffaker v. Commonwealth, 124 Ky. 115; 
Clifford v. Dryden, 31 Wash. 545; People 
v. Flynn, 7 Utah 378; Ex parte Ryan, 
10 Nev. 261; State v. Keefe, 17 Wyo. 
227, 252; Re Wetton, 1 Crompt. & J. 459; 


| Regina v. Day, 3 F. & F. 526. 


The writ of error is dismissed and the 
certiorari is denied. April 11, 1927. 


Entry on Public Land 
Validated by New Law 


Supreme Court Rules Home- 
steader Cannot Escape Pen- 
alty of Abandonment. 


[Continued from Page 6.] 
within a like principle if, while Prosser 
was in possession of the land and resting 
upon his entry, the law itself had been 
so altered as to remove the disqualifica- 
tion imposed by section 452. Such a 
change in the law would have manifested 


| a change of policy, with which, as in the 


present case, validation of the unauthor- 
ized entry, no adverse claims intervening, 
would not have conflicted. 

It is well settled that, while Section 
2320 Rev. Stats. provides explicitly that 
“no location of a mining-claim shall be 
made until the discovery of the vein or 
lode within the limits of the claim lo- 
cated,” a discovery after location will 
validate if no adverse rights have been 
intervened. To require a new location 
under these circumstances “would be a 
useless and idle ceremony, 
law does not require.” Mining Company 
v. Tunnel Company, 196 U. S. 337, 345, 
348-352; Union Oil Co. v. Smith, 249 U.S. 
337, 847; Cole v. Ralph, 252 U. S. 286, 


| 296. 


So, where an alien has made a public 


The | land entry, his subsequent naturalization 


| or declaration of intention to become a 


citizen will, in the absence of adverse 
claims, relate back and confirm the entry. 
Bogan v. Edinburgh American Land 
Mortg. Co., 63 Fed. 192, 198. In Man- 
uel v. Wulff, 152 U. S. 505, 511, the same 
rule was applied in the case of a pur- 
chase of a mining claim by an alien who 
became a citizen pending adverse pro- 
ceedings. 

And the rule is the same where a 
made by a 
minor who comes of age prior to the in- 
ception of an adverse claim. Huff v. 


Geis, 71 Colo. 7; Dillard v. Hurd, 46 L. | 
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Supreme Court Hears : f. 


Arguments Regarding 


Admiralty Claims 


Parties Contravert Question 
Whether Valid Lien 
Was Given on 
Subfreights. 


The question of the jurisdiction of the 
Federal Courts in admiralty is before 
the Supreme Court of the United States 
the case of the United States of 
America, appellant, v. Freights, Sub- 
Freights, Charter Hire and/or Sub-Char- 
ter Hire of the S. S. “Mount Shasta,” 
No. 267. 

The question presented for determina- 
tion, as stated by the appellant follows: 

“Where a charter party provides that 
the shipowner shall have a lien upon all 
cargoes and all sub-freights for any 


in 


, 


amounts due thereunder and the owner , 


files a libel in admiralty to recover such 


sub-freights, does (1) the assertion in i 


good faith of a counter claim or offset 
for damages alleged to have been in- 
curred by the cargo owner by a breach of 
the contract of carriage, equaling or ex- 
ceeding the amount of the unpaid 


freight, and/or (2) a bona fide denial of 3 ; 
liability therefor deprive the court of ; 


jurisdiction on the ground that the res 
thereby becomes extinguished?” 
Valid Lien Claimed Given. 

The case was argued on April 14, 1927, 

by George R. Farnum (William D. 


Mitchell, George R. Farnum, Clinton M. ++» 


Hester and W. Clifton Stone on 
brief), for the appellant, and by Thomas 
Hunt and John H. Lowrance (Gaston, 
Snow, Saltonstall & Hunt, Robert H. 
Holt, Thomas Hunt and John H, Low- 
rance on the brief), for the appellee. 

For the appellant it was argued that 


the provisions of the charter gave the, 
| shipowner a valid lien upon sub-freights 


which could be enforced by an admiralty 
proceeding in rem. : 

It was contended that the jurisdiction 
of the court attached upon the filing of 
the libel containing the requisite juris- 
dictional allegations and was perfected 
upon the issuance of a monition and its 
service upon the cargo owner. There- 
after the right of the court to proceed 
and hear the case on the merits was not 
defeated by the mere filing of defensive 
pleadings, although presented with the 
utmost faith. 

Question Jurisdictional Issue. 

It was questioned whether the ques- 

tion raised by the cargo owner and de- 


cided by the District Court as a jurisdic- , 


tional issue went to the question of juris- 
diction at all. 

It was therefore submitted that the 
decision of the court, dismissing the 
libel for lack of jurisdiction, should be 


| reversed and the case remanded for a 


hearing on the merits. 

The position of the appellee was that 
there was here no “res” of which a court 
of admiralty could have jurisdiction in 


the 


a proceeding in rem and that even if 


there had been such a “res” that “res” 


was never within the lawful custody of 
the court. 
Said Not Founded on Lien. } 

The appellee suggested that the Dis- 
trict Court could not, in any event, have 
entertained this proceeding in rem, so- 
called, because it was not founded upon 
a maritime lien, which is the necessary 
basis of every admiralty proceeding in, 
rem. 

It was said that such a maritime lien 
is the creature of the admiralty law. 
That it is a “jus in re,” and “stricti 


| juris” a right closely resembling the 


which the | 


“privilegium” of the civil law, a right 
which cannot be created ‘by act of the 


parties, but is created only by admiralty _ 


jurisprudence. , 

It was contended that there is no au- 

thority for a maritime lien in favor of 
a shipowner upon sub-freights created 
by admiralty jurisprudence. 
D. 51. We are unable to perceive any 
substantial ground for denying the ap- 
plicability of the logic of these deci- 
sions to the present case. 

It follows, as the Land Department 
held, that Lowe’s 
against a validated and subsisting entry 
which had had the effect of segregating 
the land from the public domain and 
thereby precluding the subsequent entry 
atempted to be made by Dickson. Holt 
v. Murphy, 207 U. S. 407, 412. And since 
Dickson’s right to relief rests entirely 
the State fifra-aldhich shr sh s shrshrd 
upon his contention to the contrary, 
which the State court upheld, the de- 
cree of that court must be reversed. 

April 11, 1927. 
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Civil 


Service 


Federal 


Personnel 


Postal Service 


| Laboratorians Needed puis vast organization has never 
° been studied in detail as one piece 
At Annapolis Academy || of 


Topical Survey 


. 


Six Given Appointments 
As Acting Postmasters 


ue people of the United States are 

not jealous of the amount their Gov- 
ernment costs, if they are sure thev get 
comprehensive effort has been made what they need and desire for the out- 
to list its multifarious activities, or lay, that the money is being spent for 
to group them in such a way as to objects which they approve, and that it 
present a clear picture of what the is being applied with good business 
Governme.t is doing. sense and management. 


M AKING a daily topical survey of all the 

bureaus of th: National Government, 
grouping related activities, is a work 
which will enable our citizens to under- 
stand and use the fire facilities the Con- 
gress provides for them Such a survey 
will be useful to schools, colleges, business 
and professions here and abroad. 


Medical Opinions 
Not Controlling in 
Award of Pensions 


administrative mechanism. No 
The Podtmanter General, Harry 5S. 


The Naval Academy at Annapolis, Md., ise ead Tt aidan ails a ar 


is in need of mechanical and metallurgi- 


Department of Interior De- 
cides Other Evidence Must 
Be Considered in Adju- 
dicating Case. 


The Department of the Interior is not 
conirolled by the opinions of examining 
surgeons in pension matters, it is stated 
by First Assistant Secretary E. C. Fin- 
ney in aé decision promulgated on 
April 15. 

“The description of the claimant’s 
physical condition, in connection with all 
the evidence, determines the decision,” 
the findings add. 

The decision 
James E. Woodard, trackman at the 
Navy Yard, Norfolk, Va., for reconsid- 
eration of a Departmental decision af- 


firming action of the Burcau of Pensions | 
in a claim for retirement from the civil | 


service on account of disability. 
The full text of the decision follows: 
Docket No. R-612, Claim No. R-16597~— 
James E. Woodard, Trackman, Navy 
Yard, Norfolk, Va. 
sideration of 
firming action of Bureau of Pensions in 
claim for retirement from the civil serv- 
ice on account of alleged disability. Mo- 
tion overruled. 
Reconsideration Asked. 
The Department, in a decision promul- 


gated February 23, 1927, affirmed an ac- 


tion of the Commissioner of Pensions in | 


the above-entitled claim for retirement 
from the civil service under section 6 of 
the act of July 3, 1926. A motion for 
reconsideration of said decision “as en- 
tered by the attorney in the case March 
28, 1927, basing same on the stated 
grounds that the Assistant Secretary of 
the Interior was without authority to 
hear the appeal of the claimant and on 
the further ground that certain affidavits 


filed in the case were not accorded suffi- | 


cient weight. Much stress was placed 
upon the fact that several physicians 
were of opinion the applicant was totally 
disabled for the duties of a trackman. 


In regard to the first assignment of | 


error, that is, the Assistant Secretary of 
the Interior was without authority to 
consider the appeal in this case, it may 
be said for the information of the attor- 
ney, that title 5, section 483, United 
States Code, provides that: “The Assist- 
ant Secretary of the Interior shall per- 
form such duties in the Department of 


the Interior, as shall be prescribed by | 
or may be required by | 


the Secretary, 
law. He is authorized to sign such offi- 


cial papers and documents as the Secre- 
tary may direct.” 


from the civil service. 
The Department, 


evidence in the applicant’s claim for re- 


tirement, gave due weight to all the evi- | 
The depositions ob- | 
tained by the inspector for the Bureau | 


dence presented. 


of Pensions did not show that the appli- 
cant was 
mental ailment that rendered him totally 
disabled for useful and efficient service 
as an overseer of laborers engaged in 
track work. This evidence, as stated in 


the decision, disclosed the fact that the | 
applicant voluntarily left his employ- | 


ment. 
could 


He was not dismissed because he 
not discharge his duties, 
Prejudice Is Charged. 

attorney states that undue weight 

ven the testimony of one witness 


The 
was gi 


pellant discontinued work to avoid sup- 


porting his wife and children; that said | printed, 


ait 
v itness Was 


incompetent because of 
prejudice, 

The said witness’ statement appears 
to have been justified by the facts, which 


showed the employe was charged with | 


nonsupport about the time he relin- 
quished work, on or about August 5, 


.. He was tried for the alleged of- 
ense 


tember 23, 


on requisition of the Governor. These 


facts indicate he did not leave his work | 


long before the charge was made, as 
stated by the attorney. 

In the motion it is stated that the 
Department did not give due weight to 
the opinion of the medical officers of the 
United States Veterans’ Bureau who ex- 
amined the applicant pursuant to in- 
structions of the Bureau of Pensions, and 


that it would appear that the examina- | 


tion “would be controlling. ” 

The Department is not controlled by 
opinions of examining surgeons. The 
description of the claimant’s physical 
condition taken in connection with all 
the evidence determines the decisions. 


In the case of Blanchard (21 P. D. 96), | 1997. 
the Department said in reference to the | 


of civil | 


statute providing retirement 
service employes, that: 

“In fact, to construe this statute to 
give medical officers final authority to 
determine this disability of the employe 
‘in the degree and in the manner speci- 
fied,’ would leave very little for the Pen- 
sion Bureau to adjudicate under the pro- 
visions of this section. I cannot believe 
that Congress intended to give the medi- 


cal examining board such final authority | 


or responsibility * * *” 
In considering the appeal, the Depart- 


ment gave due weight to all the evidence | 


presented and no error of law or na- 
terial mistake of fact was made in de- 
termining the issue. This motion is ac- 
cordingly overruled. 


Chicago Post Office Gets 
42 Additional Carriers 


The First Assistant Postmaster Gen- 
eral, John H. Bartlett, has just an- 
nounced orally that the Postmaster at 
Chicago has been authorized to appoint 
42 additional regular carriers. The ap- 
pointments become effective April 16, 
1927. he said. 


overrules a motion by | 





Motion for recon- | 
departmental decision af- | 


) Under this provision, | 
the Assistant Secretary is authorized to | for postal inspection if necessary.” The 
sign decisions on claims for retirement | 


in considering the | 


suffering from any physical or | 


as shown by court records, Sep- | 
1925, and after he was re- | 
, ; gummed paper 
turned from North Carolina to Virginia |some shippers for sealing their parcels, 
but in such case the tape must be strong | 
| enough to enable the parcels to with. | 


| stand the necessary handling in 


| ditional expenses in 


cal laboratorians, according to a state- 
ment just made by the Civil Serv- 
ice Commission. 

The full text of the Commission’s state- 
ment follows: 


The Civil Service Commission states | 
it will receive appli- 
cations for positions of mechanical and | 


that until April 3 


metallurgical laboratorians at the Naval 
Academy at Annapolis. 


The duties of appointees will be to as- | 


chemical and engineer- 
A full college course 
but 


sist in physical, 
ing laboratories. 
is not required for these positions, 


some college training or practical ex- | 
perience is necessary. 
| Full information and application blanks 


may be obtained from the United States 
Civil Service Commission, 1724 F Street, 
N. W. 


Instructions Issued 


For Labeling Parcels | 


Failure of Some Postmasters | 


to Observe Regulations 
Pointed Out in Notice. 


Failure of some “postmasters to follow 
previous instructions issued by the Post 
Office Department covering the accept- 
ance of properly labeled sealed parcels 
at the third or fourth-class rates of post- 


age has caused the Third Assistant Post- 


master General, R. S. Regar, to issue 


additional instructions. 

It was stated orally at Mr. Regar’s 
office that some postmasters are over- 
looking the word “postal” in parcels 
stamped with the words that they “may 
be opened for postal inspection, if nec- 
essary.” The word “postal,” Mr. Regar 
explained, was essential in the labeling 
of such parcels when mailed at the third 
or fourth-class rates, the dividing line 
being on parcels weighing eight ounces 


| or less. 


Inclosures are not to be permitted in 

such parcels, Mr. Regar said. 
Cites Regulations. 

The full text of Mr. 
nouncement follows: 

Sealed parcels of merchandise and 
other fourth-class matter may be mailed 
at the fourth-class rates of postage pro- 


Regar’s an- 


vided the parcels are labelel in printing 


to show the nature of the contents, as 
for example, “Contents: Merchandise— 
Fourth-class mail” or “Contents—Mer- 
chandise,” together with the printed 
name and address of the manufacturer, 
producer, or shipper, and the inscription 
“Postmaster: This parcel may be opened 


word “postal” is essential in this notice. 
See paragraph 6, section 453, Postal 
Laws and Regulations, and article 57, 
page 15 of the July, 1926, Postal Guide. 


Merchandise, books, seeds, and other | 


articles, except circulars and miscellane- 
ous printed matter, which when sent in 
parcels weighing eight ounces or less are 
embraced in mail of the third-class, 
may also be sealed and mailed 


dicated in the preceding paragraph. 
Single Label Preferred. 
Although a separate label bearing the 


indicia as to contents and inspection may 


be used provided it is placed close to the 
printed return card of the sender on the 


| parcel, it is preferred that all these in- 


| dicia be combined with th iress 
who expressed an opinion that the ap- | —— as 


single label. 

All the foregoing indicia must be 
so that the labels will be uni- 
form and legible, thus facilitating the 
identification of the sealed parcels as 
entitled to be mailed under this pro- 
vision. Hand stamping, typewriting or 
writing the name of the sender and other 
indicia does not meet the requirements 


| for sealed parcels mailed at the third or 


fourth-class rates of postage. 
sired the indicia may be 
tape, 


When de- 
printed on 
which is used by 


th 
mails. 2 


Post Offices for Summer 


Assured in Two States | 


Announcement has just been made by 


the Post Office Department of the estab- | 
| lishment of summer post offices in Mas- 


sachusetts and California. 
The full text of the Department’s a 
nouncement follows: 
Kenberma, Mass.: To open 
Emerald Bay, Calif.: 
10, 1927. 


Procuri ng of Funds 


Held to to Be Be Personal | 


neniccminal General Rules on | 


Government Empleye Obtain- 
ing Money V While Abroad. 


Government emp employes who are 
abroad on official business and incur ad- 
seeking financial 
assistance, because they failed 
the necessary financial arrangements in 
advance of their 
Government 


responsible for such ex- 


penses, in the opinion of the Comptroller | 


General of the United States, 
McCarl. 

Mr. McCarl has just ruled in a claim 
of an employe of the Navy Department 
who was sent to the Asiatic on official 
business. Running short of funds, the 
employe sought to cash his personal 
checks, at a bank in Manila. The bank, 
however, refused to honor his checks, and 


John R. 


at the | 
| third-class rates of postage, provided the 
| parcels are appropriately labeled as in- 


May 2, | 


To open May | 


sent | 


to make | 


trip cannot hold the | 


the employe was forced to cable home 
for funds. 
employe 
sistence arrangements with his 
ment before he left on his trip, and that | 
if these arrangements had 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913, 


—WOODROW WILSON, 
President of the United States, 


—CALVIN COOLIDGE, 


1913-1921, 1923- 


Stabilization and Improvement of Building 


Aided by Research And Reviews of Activities 


Topic 6—Industry 


Twenty-eighth Article—Building and Housing. 


in this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative’ organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid- 
ered. 


By John M. Gries, 
Chief, Division of Building and Housing, 
of Commerce. 

~y HE Division of Building and Housing was estab- 

lished on July 1, 1921, to cooperate with the 

various branches of the construction industry 

in solving a number of outstanding problems. 
Among these were methods of stabilizing building ac- 
tivity, development of better and more economical 
building standards, improved coordination of public 
and private construction, more rational development of 
urban areas through zoning and city planning, and 
encouragement of home ownership. Substantial prog- 
ress has been made in each field. 

General prosperity and good employment are condi- 
tioned substantially on sustained and healthy construc- 
tion activity. The American people have been spend- 
ing from six to seven billion dollars a year, or nearly 
ene-twelfth of their income, for construction during the 


past three or four years. 
x * * 


Department 


It is fundamental that this construction be carried 
out economically, and at a fairly even rate, not accen- 
tuating the ups and downs of general business and 
employment, but, if possible, acting as a balance wheel 
by speeding up when other business is slack. 

Construction materials, including lumber, cement, 
steel, and many other vegetable and mineral products, 
are produced in practically all sections of the country 
and furnish an eighth of the total railway freight car- 
ried. A decrease in building activity, therefore, is 
quickly and widely felt, while an insistent over-demand 
at any one time may lead to an inflationary boom with 
inevitable reaction. ee 
Sg of the chief functions of the Division has been 

collect and make available basic statistics re- 
wee to building activity and production, consumption, 
and stocks on hand of building materials, for the guid- 
ance of business groups and others concerned with 
stability. It publishes periodic reviews of construc- 
tion activity, collects, in conjunction with the Census 
Bureau, retail prices of building materials as paid by 
contractors in about 50 cities each month, and make 
special reports from time to time. 

. © * 


The Division has also cooperated with the Survey 
of Current Business in the Bureau of the Census in 
presenting monthly statistics relating to construction 
and building materials. It answers many inquiries from 
private companies interested in construction, cost ac- 
countants, and trade associations, and is able to put 
them in touch with the statistics from non-govern- 
mental as well as governmental sources. 

In 1923 and 1924 the Division made an extensive 
survey of seasonal operation in the construction in- 
dustries in cooperation with a committee of the Presi- 
dent’s Conference on Unemployment. This committee 
was made up of business and professional men repre- 
senting contractors, building material producers and 
dealers, building trades labor, real estate men, bankers 
engineers, and architects. 

% s a 

T was brought out in this study that construction 

usually reached a peak in the summer months from 
which it receded as cold weather came on. As a conse- 
quence workers in leading building trades, such as 
carpenters and bricklayers, were fully employed for 
only a few months, beginning about June or July, 
while contractors and material dealers were forced 
to adjust their business accordingly. It was shown 
that the buffding season could be lengthened out into 
the spring and fall months and further that construc- 
tion in winter was both feasible and economical. 
tom rather than climate appeared to be the reason for 
prevailing conditions. 

One of the greatest barriers to improved and more 
economical standards for building¢s has lain in the 
more than 600 local building and plumbing codes which 
prescribe the conditions under which approximately 
three billion dollars’ worth of building construction is 
carried out each year in the United States. 
regulations are designed to assure structural safety 
in buildings and to reduce hazards to life and property. 

In many cases, however, they not only require the 
use of excessive amounts of material, but fail to assure 
the degree of safety which is intended. This is be: 


Cus- 


These 


ause 
of the fact that rapid development in design, better 
knowledge of the properties of materials as a result of 
research, and the development of new materials, ov the 
adaptation of old materials to new uses, have made 
many existing provisions obsolete. 
j[XVIV IDUAL cities are not equipped to do the ex- 
tensive research necessary to put code requir« 
upon a complete scientific basis. 
requests the Secretary of Commerce appointed an 
visory Committee on Building Codes, 
engineers and architects of national reputation, to draw 
up recommended building code provisions. 

This committee has completed six reports dealing 
with small dwelling construction, plumbing, masonry 
walls, allowances for live loads in design, working 
stresses for timber, steel, concrete, and cast iron, and 
arrangement of building codes. In many Cases 
were undertaken at the Sureau of Standards to clear 
up doubtful points, and investigations of the actual 
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In response to many 
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performance of various materials under different cir- 
cumstances in actual construction had to be made. 

The general acceptance of the reports as authori- 
tative is shown by their use, within four years from 
publication of the first bulletin, by bodies formulating 
or revising ordinances in 80 cities and in enactments 
adopted in seven States. 


T has been believed by many interested in 
the construction industries that considgrable delay, 
annoyance, and expense could be avoided if there were 
greater uniformity in the mechanics’ lien laws on the 
various States. At the request of a number of national 
organizations of builders, material producers and deal- 
ers, and real estate owners, the Secretary of Commerce 
appointed a committee composed of representatives of 
these groups and of subccntractors, building trades 
labor, architects, engineers, and financing and surety 
This has undertaken to draft a mechanics’ 
lien act which can be used as a basis for uniform State 
legislation. 
The Division provides a secretary for the committee 
and facilities for meetings. A tentative dtaft of an 
act has been prepared and distributed to qualified indi- 
s and organizations. Comments and suggestions 
-eived from these are now being considered with a 
view to perfecting the act. Cooperation is maintained 
with a committee of the National Conference of Com- 
missioners on Uniform State Laws, which is also draft 
ing an act covering the same subject. 


persons 


groups. 


The greatly augmented building program of the 
last few years, the larger proportion of apartment 
houses, and the growing problem of street traffic con- 
gestion have all contributed to a wider interest in city 
planning and zoning. 

In 1921 the success of wisely drawn zoning ordi- 
nances in regulating the height of buildings, the area 
of the lot which they might cover, and the use to which 
they might be put, with varying regulations for differ- 
ent districts of the city, had become established as a 
result of success in a few pioneer cities. The desire 
of cities to preserve residential districts free from 
wanton intrusion by large public garages or sporadic 
stores and apartment houses and to keep apartment 
house and business districts free from intrusion by 
noisyndustries appeared to be met by proper zoning. 

* * 

HE Advisory Committee on City Planning and Zon- 

ing, appointed by Secretary Hoover to work with 
the Division, accordingly set forth the possibilities of 
city zoning in popular style in “A Zoning Primer,” 
which has been characterized as the most influential 
single publication in the field. There was at the time 
grave danger that so novel and far-reaching a means 
of public control over private property might develop 
along unsound lines and the committee commenced to 
draft a Standard State Zoning Enabling Act which, 
when adopted by a State legislature, permits munici- 

palities to enact zoning ordinances under preper safe- 
guards. The Act has been followed in legislation 
adopted in at least 22 States. 

In 1921 when the Advisory Committee on City 
Planning and Zoning commenced its work, there were 
less than 40 zoned municipalities, while at present 
there are nearly 500, ranging in size from villages of 
a few hundred inhabitants to Chicago and New York, 
and comprising a total of more than 29,000,000 inhabi- 
tants, or more than half the urban population of the 
country, according to the 1920 census. 


The Division has made a number of careful surveys 
of zoning progress in the United States and handles a 
large number of inquiries from civic bodies and munici- 
pal officials interested in city planning _and zoning. Re- 
cent publications include “A City Planning Primer” 
and “A Standard State City Planning Enabling Act” 
which has served as a basis for bills already intro- 
duced in a number of State legislatures. 

When adopted by State legislatures this act will 
permit municipalities that comply with its provision 
to create city planning commissions, control the layout 
of new subdivisions, prevent building in the bed of 
mapped streets, and authorize the creation of regional 
planning commissions for a city, or group of cities, 
and the territory surrounding them. 

O encourage home ownership on a sound economic 

basis is one of the Division’s principal aims, for it 
is recognized that this inculeates habits of saving for a 
definite end and fosters a sense of civic responsibility. 
There is a further consideration in that it stimulates 
a continued demand for new dwellings and promotes in- 
quiry into improved housing standards. When people 
own their homes they have a direct interest in sound 
construction. 

Residential building has amounted to more than 
410 per cent of all construction in the United States 
during the past four years, and the Division’s work 
on building codes and city planning and zoning all tends 
to make a_ higher percentage of home ownership 
feasible. .. <9 

A booklet entitled “How to Own Your Home,” 


« pre- 
pared in the Division, has had a 


more than 
300,000 copies and has been extensively quoted in the 
press. The Division does not prepare house plans but 
cooperates with the Architects’ Small House Service 
Bureau, an organization controlled by the American 
Institute of Architects. 

The Division has also given substantial assistance 
tc “Better Homes in America,” an educational organi- 
zation with headquarters in Was shington, which aims, 
among other things, to make available to several thou- 
sand “Better Homes” committees throughout the coun- 
try information from government sources. 

A new series which will deal with Govern- 
mental activities affecting tran sportation will 
start in Monday’s issue. John J. Esch, Chair- 
man of the Interstate Commerce Commission, 
is the author of the first article. 


sale of 


Publishing Corporation 


made, his lack of adequate allowance for ; with which the: 


contingency in advance 
personal matter 
Manila to | therefrom 


was 


President of the United States, 


| The failure to previde against such a 
entirely a 
and the expense arising 


-nnot be considereil an of- 


| Routes Established, 


| senger service orders. 





' Lyndhurs Branch and 102758, 


| 0.04 


| from June 30, 
| 0.11 


| 109727, 0.7 
| 0.85 mile and 0.24 mile, respectively, 

service is 
| transfer service 


| 109727, 


| depots, 


| Post Office 


overnment is concerned. 





pointment of six acting postmasters, as 
follows: ; 

Hilda M. 
John E. Klumpp, 
ert E. Ragsdale, 


Mich.; 
Rob- 


Hammer, Carney, 
Rich Hili, Mo.; 
Pelzer, S. C.; Clyde 
H. Cotton, Hitchcock, S. D.;- Emory 
Davis, Russellville, Tenn.; and Clifford 
C. Burrows, Iowa Park, Tex. 


Messet wer Orders 


For Mail Approved 


| officer appoint 


Discon- 
tinued or Changed in 
Eleven States. 


The Post Office Department has just 
announced its approval of 18 mail mes- 
The full text of 
the announcement follows: 
Routes Established. 
West Frankfort, to 
106718, 0.13 mile; 


160716, 
between 


Illinois: 
0.04 mile; 


| Frankfort Heights and 106716 at West 


Frankfort Depot (n. 0.); between Frank- 
fort Heights and 106718 at West Frank- 
fort Depot (n. 0.), including exchanges 


| of mail between the post offices named 


service between de- 
from April 16, 


and direct transfer 


pots, when necessary, 


| 1927. 


between 
0.55 mile, 
as often as required, from April 1, 1927. 

New Mexico: Mesilla Park, to 111786, 
0.11 mile, as often as required, from 
April 16, 1927. 

Routes Discountinued. 
California: Bijou, to 76100, 1.5 


New Jersey: Rutherford, 


> miles 
(from about May 1 to about October 31, 
each year), from October 31, 1926; 
Stateline, 76100, 0.68 mile, from April 
30, 1927. (April 5; Al Tahoe, to 76100, 
0.6 mile (May 1 to October 31, each 
vear), from October 31, 1926. 

* Tilinois: West Frankfort, to 106716, 
mile; 106718, 0.13 mile, including 
direct transfer service between depots, 
when necessary, from April 15, 1927; 
Frankfort Heights, to 106716, 1.14 miles, 


including exchanges between Frankfort 


Heights and West Frankfort, IIl., from 

April 15, 1927 
Washington: Seabold, to 71074, 1 mile, 

1926. 

Changes in Routes. 

Cache, to 106723 and 106786, 


distance is restated as 0.09 


Tllinois: 
mile, 
mile. 
Towa: 106768, 0.33 mile; 
0.64 mile, in- 
and 
restated to include direct 
between depots, when 
necessary, 0.59 mile, from April 8, 1927. 
Kansas: Carbondale, to 107717, 0.21 
mile, distance is restated as 0.24 mile, 


Ogden, to 
mile; 105732, 


| from April 16, 1927. 


Wyandotte, to 109719 and 
105731, 0.64 mile, in- 
service between 
when necessary, 0.06 mile, serv- 
ice is restated to omit service from 
105732, 0.64 mile, from February 1, 1927; 
St. Louis, to 109722, 0.31 mile, service 
is established between the post office and 
the Hansen Motor Transit Co., 0.15 mile, 
from April 7, 1927. 

Ohio: Sandusky, between Cedar Point 
Station and the Main Post Office (from 
about June 10 to about September 15, 
each year), 2.5 miles, distance is restated 
as 3.32 miles. 

Pennsylvania: Greensburg, to 115715, 
0.52 mile; 315107, 0.15 mile, including 
direct transfer service between depots, 
when necessary, distance between depots 
is stated as 0.37 mile; Swatara Station, 
to 102772, 0.03 mile, distance is restated 
as 0.07 mile. 

Wisconsin: Fairchild, to 110740 and 
110806, 0.08 mile, service is restated to 
include 110705, 0.09 mile, and to include 
direct transfer service between depots, 
when-necessary, 0.02 mile. 


Full Directions Asked 
In Addresses on Mail 


Michigan: 
0.7 mile; 
cluding direct transfer 


Pro- 
poses That Senders Be Noti- 
fied of Deficiencies. 


Closer cooperation between postmas- 
ters and mailers in placing proper street 


Department 


. . . | 
addresses on matter deposited for mail- 


ing is stressed in a memorandum just 


made public by the First Assistant Post- | 


John H. Bartlett. 
Bartlett, 


master General, 

Under a plan adopted by Mr. 
mail of this character 
more closely, the postmaster 
back on mailers the instant that 
proper mailings reach his office. 

The full text of Mr. Bartlett’s 
nouncement follows: 

Much has been said and done toward 
obtaining the cooperation of the public 
in placing proper street addresses on all 
matter deposited for mailing. It is evi- 
dent, however, that there is still much 
to be accomplished. 

One postmaster adopted with consid- 
erable success the plan of having all 
distributers note and report tothe post- 
master or proper supervisor when quan- 
tities of mail for city delivery offices, 
but without street address, are contin- 
ually received from the same firm, or 
individual, the postmaster, or a super- 
visor for him, immediately getting in 
touch with such mailer with a view to 
having him in the future include the 
street address on all such mail. 

It is believed that if all postmasters 
will aggressively follow out this plan 
that the reward will more than compen- 
sate for the effort. There is yet entirely 
too much mail being rehandled because 
of insufficient address, and this should 
aid in remedying the matter. Postmas- 
ters or supervisors should frequently 
make a careful check to see that their 
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| interest requires it, one 
| District 


| United 


| Dee. 184, 


; assistance 


| officers 
| to exercise a function of 


; sibility fice 
| within the definition of that term in Gen- 


| I have to advise that 
| States 1 i 
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| and Keyport, 





is to be watched |; 
checking ! 
im- | 





Attorneys Under Aet 


Comptroller General Decides 
Appointees Are Officers 
Acting on Own Re- 
sponsibility. 


The Assistant United States Attorney 
appointed by the Attorney General is at 
ed by the head of an exect: 
tive department and therefore is requires 
to make and file the oath prescribed ir 
the act of December 11, 1926, as amendeg 
by Joint Resolution of March 2, 192% 
The Comptroller General of the United 
States, John R. McCarl, has just made 
from the Attorney 


General of the United States, the full 


text of which follows: 

The Attorney General: There has been 
received your letter of March 21, 1927, 
requesting. decision W hether Assistant 
United States Attorneys appointed by the 
Attorney General to assist district attor- 
neys in their official duties are required 
the affidavit specified in 7% 


1926, 44 Stat. 918, 


act of December 11, 


| - amended by Joint Resolut ion of March ¢ 


2, 1927. Under the provision in question *s 
oath is required of each individual 
of the United 


Method of Appointment. . 
The appointments of Assistant United 


| States Attorneys are made pursuant to 


section 8 of the act of May 28, 1926, 29 
the public 
or more Assistant 
be appointed, 


“That whenever 


Attorneys may 
by the Attorney General Such 
Assistant District Attorneys shall be 


paid such salary as the Attorney General 
determine as to 


may fromtime to time 
sen * * 3” 

It clearly appears from the foregoing 
that the appointments of Assistant 
os Attorneys are by law 
, General. They 
‘by the head of 


States 
vested in the Attorney 
are, therefore, appointed ‘ 


a department” within the meaning of the 
| act of December 


11, 1926, supra. 

While it is true, as stated in 1 Comp. 
that Assistant United States 
Attorneys are appointed to assist dis- 
trict attorneys in the pc rformance of 
their duties, it is comune — it their 
consists in the performance of 
duties otherwise devolving upon the dis- 
trict attorney and which he is uneble to 
handle due to the volume of business, 
and that, in the performance ot such 
duties as may be assigned to him, the 
Assistant United States Attorney acts 
on his own responsibility, signs official 


4 


papers in his own name, etc. e 


Accordingly, it must be h that.such 
are vested by law with authority 
Government a 
their own right and on their own respon- . 
and are, therefore, “officers 


eral Regulations No. 62. See decision of 


| January 15, 1927, to the Interstate Com- 
| merce Commission relative to assistant 
| chief inspectors of locomotive boilers. 


Answering your question specifically, 
Assistant United 
Attorneys appointed after De- 
of said date to make and file the oath 


prescribed therein. 


Examinations C alled 


For Postmasterships 


Fourteen Vacancies in Thirteen 
States to Be Filled by Com- 
petitive Tests. 


Service Commission an- 


The Civil 


nounced on April 15 that at the request 
| of the Postmaster General it will hold 
} 


open competitive examination to fill 


| vacancies as postmasters in 14 offices in 


3 States. 

The salaries range from $2,400 to 
$2,800 per annum. Receipt of applica- 
tions closes on May 10. 

The vacancies and 
as follows: 
Indiana, Tipton; salary, $2,800. 

Iowa, Lamoni; salary, $2,400. 

Kansas, Kiowa; salary, $2,400. 
Minnesota, Proctor; salary, $2,400. 8 
New Jersey, Beverly; salary, $2,500; 2 
salary, $2,700. ¥ 

New Mexico, Dawson; salary, $2,400. 

North Carolina, Newton; _ salary, 
$2,500. 

Ohio, Uhrichsville; salary, 2 800. 

Oregon, Lakeview; salary, $2,400. 

Texas, New Braunfels; salary, $2,800, 

Utah, Brigham; salary, $2,800. 

Virginia, Saltville; salary, $2,400. 

Wisconsin, Kewaunee; salary, $2,700. 


Post Office Makes Public 
Postmastership Eligibles 


Oral announcement has been made by 
the Post Office Department that the 
United States Civil Service Commission 
has certified to the Postmaster General 
the names of the following persons that 
are eligible for appointment as _post- 
masters: 

Robert B. Waddle and Chris Tartar, 
Somerset, Ky.; George C. Kloes, Mana- 
quan, N. J,, and Albert T. Davidson, 
Biltmore, N. ¢ 


salaries as an- 


instructions in this respect are being 
carried out. : ; 

Of course, this applies more particu- 
larly to the mailing office, but when, at 
offices of address distributers note that 
considerable quantities of such insuffi- 
ciently addressed mail is being received 
from any single office, the postmaster of 
such office should be given the facts, 
with names of mailers, with the sugges- 
tion that he conduct an intensive local 
campaign for correct, complete and legi- 
ble addresses. 





